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Secretary Mellon | nae > oar ae 


Defends Attitude 
In Oil Inquiry 


Tells Senate Committee That 
He Had No Information 
Of Value to Pre- 


sent. 


. 


Mr. Hays Questioned 
On Handling of Bonds 


Declares Belief That Such 
Method of Obtaining Cam- 
paign Donations Is Ir- 
relevant to Inquiry. 


The Senate’s investigation of the af- 
fairs of the defunct Continental Trading 
Company, one of the companies figuring 
in the Teapot Dome oil reserve Case, 
continued on March 13 with a hearing 
before the Committee on Public Lands 
and Surveys at which testimony was 
given by the Secretary of the Treasury, 
Andrew W. Mellon; Will H. Hays, former 
Postmaster General and former chairman 


| 


| 
| 
“ 


| 
| 


| 


of the Republican National Committee; : 


and William M. Butler, chairman of the | 


Republican National Committee and for- 
mer Senator from Massachusetts. 

They were cross-examined by members 
of the Committee as to their knowledge 
of the use of $260,000 of Liberty Bonds 
of the Continental Company given to Mr. 
Hays jin 1923 by Harry F. Sinclair, lessee 
of the Teapot Dome reserve, for use in 
making up the Republican deficit remain- 
ing from the 1920 campaign. 


Mr. Mellon Refused Bonds. 

Both Secretary Mellon and Mr. Butler 
testified that Mr. Hays had offered them 
some of these bonds—$50,000 to Mr. 
Mellon and $25,000 to Mr. Butler—and 
asked them to make contributions in 
similar amounts toward making up the 
deficit. Both had refused to make the 
contributions under these circumstances, 
they said, and in Secretary Mellon’s case 
he said that after he had returned the 
$50,000.in bonds to Mr. Hays he then 
made a contribution of $50,000 of his 
own funds. 

Mr. Hays was questioned at length by 
members of the Committee as to why he 
had not mentioned his endeavors to ob- 
tain contributions. secured by the Sin- 
clair bonds from Mr. Mellon and Mr. 
Butler, when Mr. Hays appeared before 
the Committee at previous hearings. He 
declared he had not considered those 
matters pertinent to the present investi- 
gation. 

_Answering questions asked by Senator 
Walsh (Dem.). of Montana, Mr. Hays 

’ declared that he could see no discrepan- 
cies in his testimony during his various 
appearances before the Committee. 

Secretary Mellon was the first witness. 
He told of having received a package 
containing $50,000 in Liberty Bonds 
from Mr. Hays in November, 1923. After 
he got the package he said he placed 
them on a table in his office and walked 
home. . The next morning he opened it 
and saw that it contained bonds. 

When Mr. Hays called a few days 
later, Mr. Mellon said, he told the former 
that he would return them, and later 
sent them to New York to Mr. Hays by 
Parker Gilbert, former undersecretary of 
the Treasury. Mr. Mellon said he kept 
no record of the numbers or the de- 
nominations of the bonds. 

During his conversation with Mr. 
Hays, Mr. Mellon said, Mr. Hays sug- 
gested that the Secretary of the Treas- 
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Senate Sends Radio 
Bill to Conference 








Agreement on Equal Allocation 
Sought With House 


Senate conferees were appointed 
March 13 to meet with a committee of 
the House to consider the bill extending 
the life of the Federal Radio Commis- 
sion for one year (S. 2317). 

The bill was passed by the House 
March 12 with an amendment directing 
the Commission to allocate an equal 
number of station licenses and wave 
lengths and an equal amount of power 
to each of the five zones into which the 
eauntry has been divided for ratio “pur- 
poses. | 

Senator Dill (Dem.), of Washington, 
asked the Senate to disagree to the 
amendment, stating there were some 
technical questions involved which might 
necessitate rephrasing of the radio law. 
coer Mayfield (Dem.), of Texas, de- 
clared he favored the amendment, but 
Senator Heflin (Dem.), of Alabama, 
pointed out that its reference to a con- 
ference committee did not mean it would | 
be precluded from vote in the Senate. | 











Senator Dill obtained a vote of dis- 

agreement, and the following Senate 
conferees were . appointed: Watson 
(Rep.), of Indiana; Couzens (Rep.), of 
Michigan; Fess (Rep.), of Ohio; Pitt- 
man (Dem.), of Nevada, and Dill 
(Dem.), of Washington. 
Senator Watson is author of the bill 
in conference and Senator Dill is author 
of the Radio Act of 1927 creating the 
Federal Radio Commission, 

The Speaker of the House, Mr. Long- 
worth, appointed this House Conference 
Committee on the radio bill: Represen- 
tative White (Rep.), of Lewiston, Me.; 
Representative Lehlbach (Rep.), of New- 
ark, N. J.; Representative Free (Rep.), 
of San_ Jose, Calif.; Representative 


Bland (Dem.), of Newport News, Va.; 


Representative Davis (Dem.), of Tulla- 
homa, Tenn, 
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Norris Resolution 


| Proposal to Abolish 
Submarines Studied 





Number of Idle Declared to Be On Muscle Shoals | House Committee Reconsiders 


Generally Overestimated 


President Coolidge has been advised 
by the Secretary of Labor, James L, 
Davis, that the Department of Labor’s 
national survey of unemployment has not 


yet been completed, but that the results | 
of the survey may he ready for publica- | 


tion within a, week. This was stated of- 


ficially on March 13 at the White House. | 
The advices the President has received | 
from the Department of Labor with ref- | 


erence to the unemployment situation are 
similar to those which appeared in the 
public press on March 13, it was stated 
officially. The views of Mr. Davis as pub- 
lished on that day follow in full text: 

The Department of Labor is tabulating 
the figures on unemployment. It began 


this work some time before the Senate | 


directed the Secretary of Labor to under- 


take a study of the actual facts of unem- | 


ployment. As soon as the returns 
complete. 


way. 


are 


The figures so far gathered show con- | 


4 
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Operators Declare 
Coal Miners’ Union 


Has Been Arbitrary 


Statement Submitted to Sen- 
ate Committee Says Meet- 
ings on Wage Scales 
Have Been Useless. 


Ohio coal operators laid their case 
before the Senate Committee on Inter- 
state Commerce March 13 in the form 
of a statement by the president of the 
Ohio Coal Operators Association, S. H. 
Robbins, of Cleveland, president of the 
Youghiogheny & Ohio Coal Company. 

The statement charged the United 
Mine Workers of America with main- 
taining an “arbitrary position” with 
reference to wage scales, and Mr. Rob- 
bins added that there had been repeated 
failures*of thé. operators and the miners’ 
union to come to agreement over wages 
after expiration of the Jacksonville 
agreement on April 1, 1927. 


The statement declared that Ohio coal 
has been largely eliminated from Ohio 
and other markets because of “the de- 
nial to Ohio for many years through 
inequitable freight rates of the advan- 
tages of its geographical location.” 

(The full text of the statement will 
be found on Page 2.) 


_ Mr. Robbins testified as to the rela- 
tions of the Ohio operators with the 
union, declaring that the operators re- 
fused tc negotiate a scale of wages 
based on the Jacksonville scale of a 
$7.50 per day basic wage on account 
of inability to pay this wage under pre- 


vailing economic conditions. He ascribed | 


to competition from the West Virginia 
fields the depressed prices of coal. 

On the part of the United Mine 
Workers of America, he testified, its 
State organization refused to enter into 
negotiations looking toward - reduced 
wages. Both “stood pat” in their orig- 
inal purposes, each refusing to meet the 
other after the Miami conference of 
1925 had failed because each would not 
give up its original ground, the testi- 
mony developed, 

Mr. Robbins read into the record 
correspondence passing between the 
president of the Ohio union, Lee Hall, 
and himself, representing the Ohio Coal 
Operators Association. - Conferences 
at Chicago and Cleveland with union 
leaders failed to obtain an acceptance 
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Preservation or Develo pment of Wilderness 


The work is now well under | 


| Passed by Senate 


Completion by Government 
of Dam No. 2 and Steam 
Nitrate Plant Approved 
by Vote of 48 to 25. 





Alabama Senators 


Approve Proposal 


Appropriation of $10,000,000 
Is Provided for Experi- 
mental Production of 
Fertilizer, 


Rejecting various amendments, some 
in the form of substitute bills, the Sen- 
ate on March 13 passed the Norris reso- 
; lution on Muscle Shoals (S. J. Res. 46), 
as amended by a vote of 48 to 25. 

Two major amendments were offered 
as substitutes at the last moment for 
the bil! introduced by Senator Norris 
(Rep.), of Nebraska, which provides for 
completion by the Government of Dam 


No. 2 and the steam plant at Nitrate 
Plant No. 2 and which appropriates $10,- 
000,000 for immediate experimental pro- 
duction by the Government of nitrogen 
for fertilizer purposes. 


sippi, was the old Underwood bill to au- 
thorize the President to lease Muscle 
Shoals for 50 years with the alternative 
of Government operation if no satisfac- 
tory lease was negotiated. 
feated by a vote of 48 to 26. The other 
substitute was advanced by 
Sackett (Rep.), of Kentucky. It pro- 
Muscle Shoals and to use the proceeds 
for fertilizer production. It was de- 
feated by a viva voce vote. 

Other amendments were defeated with- 
out record votes, including several of- 
fered by the Senators from Alabama to 
insure their State a preferential rate in 
the purchase of power from the dam. 

However, both Senator Black (Dem.), 
of Alabama, and Senator Heflin (Dem.), 
of Alabama, voted in favor of the Norris 
resolution after the defeat of the substi- 
tute, each announcing beforehand his de- 
cision to agree to compromise, in view of 
accepted amendments which they de- 
clared satisfactory. 

Both declared they were not satisfied 
with the bill. but were anxous to begin 
some kind of utilization of the Muscle 
Shoals plant, leading to the production of 
fertilizer. 

The roll call was as follows: 

Yeas—48: 
| Republicans—Borah, Brookhart, Cap- 
| per, Couzens, Cutting, Deneen, Frazier, 
| Gooding, Howell, Johnson, Jones, La Fol- 
| lette, McMaster, McNary, Norbeck, Nor- 
| ris, Nye, Schall, Steiwer, Waterman. 


Democrats—Ashurst, 
Caraway, Copeland, Dill, Fletcher, 
George, Glass, Harris, Hayden, Heflin, 
Kendrick, McKellar, Mayfield, Neely, 
Ransdell, Robinson, of Arkansas; Shep- 
pard, Simmons. Smith, Stephens, Swan- 
son, Thomas, Wagner, Walsh, of Massa- 
chusetts; Wheeler. : 

Farmer-Labor—Shipstead. 

Nays—25: 

Republicans—Bingham, Curtis, 
' Edge, Fess, Greene, Hale, McLean, Met- 
| calf, Oddie, Phipps, Reed (of Pennsyl- 
| 





vania), Sackett, Shortridge, Willis. 

Democrats—Bayard, Blease, Bruce, 
Edwards, Gerry, Harrison, Hawes, King, 
Steck, Tydings. 





Pairs—Bratton (yea) with Watson 
(nay); Overman (yea) with Warren 
(nay); Tyson (yea) with Goff (nay); 

| Blaine (yea) with Reed of Missouri 
(nay). 


Not voting—Du Pont, Gillett, Gould, 
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On Federal Reserves Is Problem to Be Studied 





Government Policy Expected 


to Be Shaped by Report of 


Committee on Mount Hood Area. 





Whether wilderness areas reserved by 
the Federal Government shall be main- 
tained in théir primitive condition or 
whether they shall be developed for rec- 
reational, esthetic, educational and scien- 
tific uses, as well as for their material 
resources, is to be studied by the De- 
partment of Agriculture. Local senti- 
ment is to be consulted. 

A committee has recently been desig- 
nated to study conditions in the Mount 
Hood area in Oregon, particularly with 
respect to construction of a highway to 
make it available to tourist traffic. The 
findings of this committee are expected 
to have an important bearing on shap- 
ing the departmental policy with re- 
spect to similar areas. 

The Department of Agriculture, in an- 
nouncing the designation of the commit- 
tee, refers to the problem of developing 
wilderness areas, and notes the conflict- 
ing views of various interests. The full 
text of the statement, just made pub- 
lic, is as follows: 

A new development in the siudy of 
the place of wilderness areas in national 
life has just been launched with the ap- 
pointment by the Secretary of Agricul- 
ture, W. M, Jardine, of a committee con- 
sisting mainly of private citizens to in- 
vestigate and report upon the Mount 
Hood area in Oregon. 

While the study of the committee will 
be concerned to some extent with the 
pending application for authority to con- 
struct a commercial tramway for tourist 














; will be considerably broader in its scope, 
and it is expected that the committee’s 
conclusion will be useful in shaping the 





ervation of such areas in their present 
wilderness state. 

In undertaking its study of the Mount 
Hood area, the committee will take into 
cofsideration its recreational and es- 








well as its material resources, and will 
| make an analysis of the attitude or senti- 
ment of interested groups, 

The members of the committee just ap- 
pointed by the Secretary were nominated 








by the Governor of Oregon, the Mayors | 


of Portland and Hood River, chambers of 
commerce, farm associations and outdoor 
and recreation associations, The commit- 
tee includes the following: 

George A. Rebentisch, Portland, Ore- 
gon;:R. E. Scott, Hood River, Oregon, 
president of the Hood River Chamber of 
Commerce; Arthur M. Churchill, Port- 
land, Oregon; Prof. Geo. W. Peavy, dean 
of the School of Forestry, Corvallis, 
Oregon; H. R, Richards, president of the 
Farmers Educational and Cooperative 
Union of America, Oregon and Southern 
Idaho Department, The Dalles, Oregon; 
i, A. Elliott, State Forester, Salem, 
Oregon; Julius L. Beier, director, Ore- 


| gon State Chamber of Commerce, Port- 


land, Oregon; Dr. EB. L. Packard, Uni- 
versity of Oregon, Eagene, Oregon; Rod- 
ney L. Glisen, Portland, Oregon; C. M. 


| Granger, District Forester, Forest Serv- 


traffic to the summit of Mount Hood, it! ice, Portland, Oregor. 


One of the substitute proposals, offered | 
ty Senator Harrison (Dem.), of Missis- | 


This was de- | 


Senator | 


posed to lease the power generated at | 


Barkley, Black, | 


Dale, | 


future policy regarding the use of pres- | 


thetic, educational and scientific values as | 


Measure It Rejected 





| The Frothingham Resolution (H. J. 
| Res. 186), providing for the abolition 
| of submarines by all countries, was re- 
| considered by the House Committee on 
Foreign Affairs in executive session on 
March 13. The measure had been re- 
| jected by the Committee March 6. 

The Committee convened in open ses- 


| sion on March 13 to consider miscellane- | 


ous bills on its calendar. After one of 
thesé measures had been disposed of, a 
| motion to reconsider the Frothingham 
| Resolution was made by Representative 
| Moore (Dem.), of Fairfax, Va., and upon 
the additional motion of Representative 
Bloom (Dem.), of New York City, the 
Committee went into executive session 
to reconsider the submarine abolition 
measure. 

Prior to the meeting, Representative 


| 
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Insurance Features 


| Elimination of Clauses Reiat- 

ing to Government En- 
trance Into Indemnity 
Field Recommended. 


Elimination of the insurance features 
of the proposed shipping legislation now 
being considered by Congress was rec- 
ommended to-the House Committee on 
Merchant Marine, March 13 by William 
| H. Ladoyteaux, a director of the Ameri- 
can Steamship Owners Mutual Protec- 
tion and Indemnity Association. 

The Government, Mr. Ladoyteaux 
stated, should not enter the marine in- 


| surance business and he predicted only 
disastrous results if such a course was 
pursued. In his testimony in this re- 
spect Mr. Ladoyteaux’s views were simi- 
lar to the ones previously given to the 
Committee by representatives of marine 
insurance companies and associations. 

Questioned”by members of the ‘Com- 
mittee, who insisted that it was the in- 
tention of Congress to do something in 
the direction of insurance to assist in 
the development of an American Mer- 
chant Marine, the witness explained that 
American marine insurance would de- 
velop only if left alone to gain its own 
experience. He proposed removal from 
the White bill (H. R. 10765) and the 
Wood bill (H. R. 2) of all sections re- 
lating to marine insurance and protec- 
; tion and indemnity insurance. 

“I would like to call the witness’ at- 
tention,” said Representative White 
(Rep.), of Lewiston, Me., “to the fact 
; that there is no reference to protec- 
tion and indemnity insurance in the 
White bill. I think there has been a 
great deal of talk before this Commit- 
tee regarding matters that are not in- 
cluded in the proposed legislation.” 

On the proposal to put the Govern- 
| ment in the insurance business to pro- 
tect American shipping against what 
Committee members termed “disorimina- 
tory” rates on the part of foreign com- 
panies in favor of foreign and particu- 
larly British ships, Mr. Ladoyteaux ex- 
plained that insurance rates differed as 
to British ships, some British compa- 
i nies getting better rates than other 
British companies, due to the ability of 
some companies to deliver cargoes ef- 
ficiently. 

“The development of American marine 
insurance is necessary to the develop- 
ment of the foreign trade of the United 
States, “said the witness,” and if the 
Government embarks in the marine in- 
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Navy Prepares Pontoons 
To Salvage Submarine 





Preparations for the swinging of the 
pontoons for the raising of the subma- 
rine S-4, off Provincetown, Mass., were 
made on March 13 by the salvage force, 
but uncertain weather conditions pre- 
vented the actual lowering, the Depart- 
ment of the Navy was informed in a 

| dispatch from Captain E. J. King, in 
| charge of the salvage work. 

“Middle pair of pontoons being placed 
Falcon (salvage ship) by 
| Sagamore preparatory to lowering pon- 

toons over sail four at frame forty-six,” 
said the dispatch. “Not considered ad- 
visable to Sart pontooning due to un- 
certainty of weather.” 


| alongside 
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Of Proposed Shipping | 
Legislation Opposed 





| 


President Coolidge believes that the 
only thing the Federal Government could 
to assist in relieving 
the situation in the bituminous coal in- 


do at this time 


| 
legislation permitting agreements by the 
coal operators for the distribution of 
: coal after it has been brought to the sur- 
| face. The President regards this as 
the principal phase of the coal situation 
| that should be considered by Congress 
at this time. This was stated officially 
on March 13. 
The President’s view are as follows: 
No new conclusions have been formed 
by the President concerning conditions 
im the bituminous coal industry aside 
from those he has outlined to Congress 
| in his various messages to that body. 
; The fundainental difficulty in the 
| See coal industry is that there 





International Institute 


| Of Child Welfare Approved 


A measure (H. J. Res. 230) provid- 
| ing for the membership of the United 
i States in the American International 
Institute for the Protection of Child- 
hood, was favorably reported to the 
; House by the House Committee on For- 
eign Affairs on March 13. The measure 
} has been adopted by the Senate. 
Chairman Porter (Rep.), Pittsburgh, 
Pa., introduced the joint resolution of 
| iat House. The full text of the reso- 


lution follows: 

! Resolved by the Senate and House of 
| Representatives of the United States of 
| America in Congress assembled, That to 
enable the United States to become a 
member of the American International 
Institute for the Protection of Childhood 
| at Montevideo, Uruguay, there is hereby 
{ 
{ 





authorized to be appropriated the sum 
of $2,000 per annum for the contribu- 
tion by the United States toward the 
support of the institution. 





Farm Groups Operate 
Gasoline Stations 


New Phase of Cooperative 


Movement in Rural Dis- 
tricts of Middle West. 


Cooperative gasoline and oil stations 
are a comparatively new phase of the 
cooperative movement in the United 
States, according to a statement just 
made by the Bureau of Labor Statistics 
of the Department of Labor. The devel- 
opment, the Bureau states, has taken 
place mainly in Illinois, Nebraska, and 
Minnesota. A summary of the study 
made by the Bureau of Labor Statistics 
follows in full text: 

An interesting recent development ir 
the cooperative field is that of the co- 
operative gasoline and oil stations. This 
development has occurred mainly in rural 
districts in the Middle West, especially 
in Minnesota, Nebraska, and Illinois. 

An article in the January 21, 1928, 
issue of Agricultural Cooperation states 
that in the past two year 19 farmers’ 
cooperative oil stations have been set 
up in Illinois. In most cases each ,of 
these stations serves a whole county; 
they do not as a rule have service-pump 
stations, but make deliveries direct to 
the farm by truck. 

Two kinds of stock are issued—com- 
mon stock of no par value, issued to 
farm bureau members only, ownership 
of which carries with it the right to 
vote in the organization and to partici- 
pate in the distribution of patronage 
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Committee Approves 
Postal Rate Revision 


Griest Bill Providing Changes 
Reported to House 


The House Committe: on—Post Office 
and Post Roads reported favorably to 
the House on March 13, the Griest bill 
(H. R. 9296), calling for a revision of the 
present postal rate structure. 

The bill as amended by the Post Of- 
fice Committee was reintroduced March 
13 under a new number (H. R. 12030). 

The bill was amended by the Commit- 
tee. On third class matter, the Commit- 
tee agreed to a rate of 114 cents for each 
two ounces or fraction thereof up to and 
including eight ounces in weight, except 
that the rate on books, catalogues, seeds, 
cuttings, bulbs, scions, and plants not 
exceeding eight ounces in weight shall be 
1 cents for each two ounces. 

The Committee also provided a bulk 
rate of 12 cents per pound on third class 
matter. 

Provision is made in the bill for a 
rate of % cents per pound for the first 
pound and 2 cents for each additional 
pound on books loaned to readers by 
libraries and other associations, 

_ The bill carries out the recommenda- 
tions of the Postmaster General, and will 
place into effect, if cnacted into law, the 
1921 rate structure on second class mat- 
ter and also the provision for 1 cent 
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| Trade Agreements to Relieve 
Coal Situation Are Suggested 


tors to Dispose of Product at Surface 
Should Be Considered. 


ts 


A 





Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


| are too many coal mines and too many 


President Believes Legislation Permitting Pools of Opera- 
| 
| 


dustry would be for Congress to enact | 


| former president of the New York Cot- 


| 


| 
| 


| 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
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| 
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Cette ene eee: 








| see fit.” 1 


coal miners. The situation in the soft 
coal industry might be relieved tome- | 
what by Congress giving authority to 
arrangements and re- 
gional contracts. That proposal, how- 
ever, has never met with favor with | 
either the coal operators or the repre- ! 

| 

} 


make regional 


sentatives of the miners. Whether or | 
not such an arrangement would be re- ; 
ceived at this time with favor on the | 
part of the industry and the miners, the 
President has not been advised. However, 
that would be one method whereby the 
situation within the industry would be 
helped. If some agreement could be 
entered into for the distribution of pro- 
duction of coal after it has been mined it 
might be quite helpful. That, however, is 
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Statements Distorted 
To Obscure Issues, 
Says Cotton Broker 


Attention Diverted From Ac- | 
tual Troubles of New York 
Exchange, Asserts W. 
L. Clayton. 








William L. Clayton, of Houston, Texas, 
cotton broker, and Arthur R. Marsh, 


ton Exchange, who complained of Mr. 
Clayton’s activities to the Federal Trade 
Commission, will have opportunity to 
cross-examine each other before the Sen- | 
ate subcommittee investigating causes of 
cotton price fluctuations, it was an- 
nounced, March 13, by the chairman of 
the subeommittee, Senator Smith (Dem.), 
of South Carolina. 

Senator Smith gaid that, following ex- 


aminati ‘Mr. Clayton by the sub- 
petite Senate .on ” Agriculture 


and Forestry, Mr. Marsh would be 
permitted to make a statement. | 
Then, he said, Mr. Clayton and Mr. ! 


Marsh “may cross-examine each other, 
either personally or by attorney as they | 


Cotton to Be Resurveyed. 


Senator Smith also announced, at the 
close of the hearing, that he had written 
to the Secretary of Agriculture, W. M. 
Jardine, asking that representatives of | 
the Department be designated to go to 
New York with a representative of the 
subcommittee, for the purpose of resam- | 
rling and reclassing all eotton stored 
there. 

After testifying that “he presumed it 
was true that. we do handle more spot 
cotton than any other firm,” Mr. Clayton, 
of the firm of Anderson, Clayton & Com- 
pany, told the investigating committee 
in the course of his second day on the 
witness stand, that “it is the first time 
in the bistory of the cotton business that 
a southern firm has been a leader in the 
spot cotton trade.” In his opinion, Mr. 
Clayton said, this was the cause of most 
of the complaint made against him. 

The person who is the leader when 
there is a wide variation in markei fac- 
tors, the witness said, undoubtedly has 
the advantage. Mr. Clayton denied that 
his firm hade ngaged in any “‘commercial 
perversions.” 





Deliveries on Futures Contract. 

In reply to questions from Reprezenta- 
tive Vinson (Dem.), of Milledgeville, 
Ga., Mr. Clayton declared that his firm 
never, in their spot cotton contracts, 
specified that the cotton sold should nct 
be tendered in delivery against a futures 
contract. Mr. Clayton was then shown 
by Mr. Vinson several contracts, made 
by his firm about two years ago, contain- 
ing such an anti-futures clause. | 

Mr. Clayton stated that the contract 
involving middling cotton was an error | 
by his broker. He began an explanation , 
of his position in regard to contracts 
for low middling cotton when the hear- | 
ing closed for the day. 1 

It was also brougnt out during Mr. | 
Vinson’s questioning of the witness that | 
while Anderson, Clayton & Co. did not ! 
want cotton delivered on futures con- | 

' 
t 
' 


tracts in New York city in the 1925-26 
season, it did want cotton in New York 
in the 1926-27 season. Mr. Clayton ex- 
plained that the house had reversed its 
operations in the second season, accord- 
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Forfeiture Provision | 


Of Trust Law Opposed | 


Counsel for Cotton Broker 


Urges Other Remedy for Evils 


David Hunter Miller, of New York, 


| 
! 
| 
appeared before a subcommittee of the | 
House Committee on the Judiciary 
March 13 in opposition to a bill (H. R. 
10877) introduced by Representative 
Rankin (Dem.), of Tupelo, Miss., which 
would amend section 5 to title 15, Chap- 
ter One of the Code of Laws of the 
United States, relating to forfeiture of 
property owned in violation of Section 
One, ' ' 
Mr. Miller explained that he appeared | 
as counsel for Anderson, Clayton & Com- 
pany, of Houston, Tex., whom he de- 
scribed as the largest cotton merchants 
in the United States, whose business 


[Continued on Page 8,Column 5.] 


the great principles and causes on 
which their happiness depends,’ 


Pr 





* portioned 
| (Dem.), of Miiledgeville, Ga., ranking 
; minority member of the Committee on 


| mittee report. 






FREE, virtuous and enlight- 
cnced people must know well 


’ 


—James Monroe, 
esident of the United States, 
L817—1825 
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Debate Is Opened 


In House on Navy 


| Authorization Bill 


Mr. Andrew Leads Propo- 
nents of Measure to Pro- 
vide 15 Cruisers and 

1 Airplane Carrier. 


Opponen ts Disagree 


On Time Allotment 
Representative McClintic Op- 
poses Program on Grounds 
It Would Leave False 


Impression Abroad. 


The House, March 13, began consid- 
eration of the Naval authorization bill 
(H. R. 11526) to provide for the laying 


down of 15 10,000-ton cruisers and 1 
aircraft carrier within the next three 
years. The debate, under an agreement 


by which the special rule for the bill 


Was given, was limited to six hours, 


| with the time divided between those in 


favor of and those in opposition to the 
measure. 

Disagreement as to the 
upon its suggestion to the House by 
Representative Snell (Rep.), of Pots- 
dam, N. Y., members who oppose the bill 
because they do not regard the program 
as sufficient to meet the present need 
of the Navy wanting to know how they 
would be treated in the allotment of 
time. 


rule arose 


Opponents’ Time Apportioned. 

Representative LaGuardia (Rep.), of 
New York City, and Representative 
Black (Dem.), of Brooklyn, N. Y., both 
claimed distinction as being opposed to 
the bill for different reasons than Rep- 
resentative McClintic (Dem.), of Sny- 
der, Okla,, who does not favor the build- 
ing of any cruisers. 

Under the agreement the time of the 
opponents of the measure will be ap- 
by Representative Vinson 


Naval Affairs, and Mr. McClintic. 

“T think I am the only one in this 
House,” said Representative Black, “who 
is in favor of the President’s program 
for 71 ships.” 

Mr. Andrew Opens Debate. 

The debate on the measure was opened 
by Representative Andrew (Rep.), of 
Gloucester, Mass.. who drafted the Com- 
Mr. Andrew quoted Ad- 
miral Hughes, Chief of the Navy Bu- 
reau of Operations, as having stated 
that the United States needed 45 cruis- 
ers to balance its fleet and to take care 
of focal points like the Panama Canal 
and the convoy service. 

“The life of a cruiser is approximately 
20 years,” said Mr. Andrews. “The Navy ~ 
now has 22 old cruisers, some of which 
are more than 20 years old. We have 
only 10 cruisers built since the war, those 
of Omaha type of 6,600 tons each, armed 
with six-inch guns. We are building eight 
cruisers of 10,000 tons each to be armed 
with eight-inch guns. The 15 cruisers 
proposed in this bill are of the latter 
type which, it has been decided, meets the 
requirement of the American fleet.” 


Provision for Suspension. 
Provision also is made in the bill for 
suspension of the building program in the 
event of a further agreement on the lim- 
itation of naval armament, but the sus- 
pension can be ordered by the President 
only after the United States has become 

signatory to such an agreement. 
Representative Woodruff (Rep.), of 
Bay City, Mich., and a member of the 
Naval Affairs Committee, followed Mr. 
Andrew with a brief statement in sup- 
port of the bill. He said that the United 
States needed a navy just as large as 
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Adjustment Is Sought 
In Transatlantic Rates 


Shipping Board Proposes Con- 
ference on Revision 


The North Atlantic-United Kingdom 
Freight Conference was invited by the 
United States Shipping Board on March 
13 to send a committee to Washington 
to confer with the Board on March 21 
on transatlantic rates on cargoes orig- 
inating in central freight association 
territories of the United States. 

The meeting, the Board anounced, is 
called at the request of the North Atlap- 
tic Conference. The full text of the 
Board’s statement follows: 

This question of rates has _ been 
brought up at the instance of the Bos- 
ton Chamber of Commerce, which organ- - 
ization has requested the Shipping 
Board to reduce its rates on through 
shipments passing through Boston, in 
order to create a scale of rates to 
Europe which shall be equal through all 
Atlantic ports. : 

Under present conditions, Philadel- 
phia, Baltimore, and Norfolk have lower 
rail rates from the interior, while the 
ocean rates from Boston, New York, 
Philadelphia and Norfolk to continental 
Europe and to the United Kingdom are 
the same in spite of the fact that Bos- 
ton and New York, particularly Boston, 
are much nearer these foreign ports 
than are the southern ports. 

Following the hearing which took 
place.on November 30, 1927, the Board 
passed a resolution requesting the North 
Atlantic Conference to study the matter 
and take such action as possible to 





equalize the through rates, 














TODAY'S . 
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Relief for Children 
Of Parents in Distress 


Urged in Two Bills 


Senator Wheeler and Repre- 
sentative La Guardia Offer 
Similar Measures in° 
Senate and House. 


Federal relief for children in regions of 
mining and other strikes, for children 
ef unemployed and for children of very 
poor families on farms and elsewhere is 
proposed in practically indentical bills 
just introduced in both Houses of Con- 
gress. 

Senator Wheeler (Dem.), of Montana, 
jntroduced the measure in the Senate, 
with the amount of appropriation pro- 

osed to be authorized for this relief at 
$25,000,000. In the House Representative 
LaGuardia (Rep.), of New York City, 
introduced the bill in exactly the same 
language, with authorization for an ap- 
propriation of $75,000,000. 

The Senate bill (S. 3610) was referred 
immediately to the Senate Committee on 
Education and Labor. The House bill 
(H. R. 11986) was referred to the House 
Committee on Judiciary. Both bills pro- 
posed creation of a Federal Child Relief 
Board for administration of this relief. 

Senator Wheeler explained orally, on 
March 13, that he had introduced the 
pill with the object of ‘calling attention 
to the condition of children in the mining 
strike regions. ss f 

The proposed legislation is not spon- 
sored by the Children’s Bureau, it was 
stated orally, March 13, by the acting 
chief, Miss Katherine L. Lenroot, 
of that Bureau. Miss Lenroot stated 
that the bills are sponsored 
Marsh, representing an agricultural or- 
ganization in Washington, who had ap- 
peared before a number of ¢ ongréssional 
Committees in past sessions. ; 

She said that Mr. Marsh recently called 
on the Children’s Bureau for information. 
In discussing the subject with Mr. Marsh, 
she said, she had furnished all informa- 
tion available and had told Mr. Marsh 
that, in her opinion, the proposed legis- 
lation, as he then outlined it, was not the 
best way of approaching the needs o! the 
children, on the broad subject ef which 
the Bureau is vitally interested. 

Not Sponsored by Bureau. 


“The Children’s Bureau,” Miss : 
root said orally, “has nothing to do with 








the bill. The Bureau has not been con- 
sulted about the bill except, as men- 
fioned, by Mr. Marsh, who, as a rep- 


resentative of a farm organization, re- 
ferred to the needs of the children on 
the farms, among other things. 

“The Children’s Bureau has no funds 
for direct relief of individuals. _Our 
work is educational and investigational 
research. 

“The Bureau investigates and reports 
on all matters pertaining to the welfare 
of children and child life, including, for 
instance, such matters as infant mor- 
tality, desertions, child hygiene, includ- 


= 






| 
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Ohio Coal Ope 


I THE UNITED STATES DA 
PAGE INDEX ‘ 


rators Blame Union Demands 


For Present Con ditions in Coal Fields 





Senate Committee Is Told Mines Cannot Be Operated as 
Situation Is Today Except on “Open Shop” Basis. 





Before the Senate Committee on Inter- 
state Commerce on March 13, S. H. Rob- 
bins, of Cleveland, made a statement 1n 
behalf of the Ohio Coal Operators Asso- 
ciation, giving its side of the controversy 
with the working miners. The statement 
follows in full text: 

Up to within a few years ago the 
coal industry of Ohio ranked second only 
to agriculture as the greatest industry 
in the State. In the year 1920 production 
was 46,000,000 tons and 40,000 to 50,000 
men were employed directly in and about 
the mines. Since 1920 the business has 
suffered a rapid falling off and almost 
complete collapse, and as a consequence 
miners and others dependent on the coal 
mining industry are out of employment 
and there is much distress and suffering 
in the homes and families of the workers. 
The capital invested in the business 15 


| being wiped out and the industry 1s in a 


very deplorable condition. Ohio has large 
areas of mineable coal of excellent qual- 
ity for steam and domestic uses and with 
reasonably favorable mining conditions. 
As available markets, the industries of 
the State consume probably over 70,000,- 
000 tons of coal annually and in addition 
the geographical proximity of Ohio coal 
fields to the waterways of the Great 
Lakes should give Ohio coal access to the 
large, markets of the Northwest and 


; Canada served by the Great Lakes, which 


by B. C. | 


| coal industry should be prosperous 


Len- | 


markets consume from 25,000,000 to 80,- 
000,000 tons of bituminous coal annually. 


cation should reach markets in Michigan, 
Northern Indiana and the Buffalo gate- 
way into Canada. Practically no Ohio 
coal moves South or East. Under these 


conditions it would appear the Ohio 


that | 
to all 


connected with it 

Ohio coal has been largely eliminated, 
not only from Ohio markets but from 
practially all other markets which it has 
been accustomed to serve, principally by 
two conditions: 

First—The arbitrary position taken 
by the United Mine Workers of America 
with reference to wage scales, and | 

Second—The denial to Ohio for many 
years through inequitable freight rates 
of the advantages of its geographical 
location. 

Says Union Officials 
Became **Arrogant” 

For more than 30 
has been mined almost exclusively by 
members of the, United Mine Workers 
cf America and under arrangements be- 
tween that organization and the op- 
erators. No doubt that same condition 


ot 


vears Ohio coal 


| would prevail today if the officers of the 


ing control of rickets in children, indus- | 


trial labor, investigations of dependency 
and delinquency, and so on. We 
reports used by experts the country over 
and serve as a clearing-house for needs 
of children in general. 

/ “We are in direct contact with moth- 
ers all over the United States regarding 
such matters as relate to their welfare, 
and we handled more than 120,000 let- 
ters in our correspondence with mothers 
regarding prenatal welfare, infantile 
conditions, and so on. We have awak- 
ened public interest all along the line 
in matters pertaining to children. 4 

“We are administering the Maternity 
Act, under which $1,090,000 was appro- 
priated for the present fiscal year. In 
this we are working in direct coopera- 
tion with the States. All our work is 
carried on in close cooperation with 
States and various organizations scat- 
tered over this country.” 

The Federal Child Relief Board, with 
headquarters at Washington, would com- 
prise the Secretary of Labor, the Chief 


issue | 


of the Children’s Bureau of the Depart- | 


ment of Labor, and the Secretary of 
Agriculture, empowered to furnish food, 
clothes and money to parents. 

The House recently passed a bill (H. 
R. 6685) to regulate employment of 
minors in the District of Columbia, pro- 
hibiting employment of children under 
14 years in the District of Columbia, 


; without 


except in housework or agricultural work | 


or as newsboys outside of school hours. 
That bill, prescribing other details of 
regulation of children, is pending in the 
Senate. 


Trade Agreements Suggested 
To Relieve Coal Situation 


[Contin ted from Page 1.] 
not possible at this time, under the pres- 






ent interpretatin of the antitrust 
laws. This is the next important phase 
of the situation that should receive the 
attention of Congress. It is virtually 


the only thing the Federal Government 
could do in the way of helping out the 
situation since the mining of coal has 
been declared by the courts to be purely 
a State function, as differentiated from a 
national problem, that it is an opera- 
tion wholly under the control State 
rather than national laws. However, coal 
is an interstate subject and is governed 
by national agreements, that is, 
agreemen f 


ol 


some 
ts relating to the marketing of 
coal after it has been produced. 

It sometimes happens in industrial 
relations that a situation has to become 
very difficult before the interested parties 
and Congress are willing to apply any- 


miners’ organization had been willing to 
recognize economic and competitive con- 
ditions. Ohio was one of the four States 
comprising what was known as the Cen- 
tral Competitive Field. : 

By arrangement, representatives Ol 
the miners and operators of the Central 
Competitive Field met at certain inter- 
vals in an endeavor to make basic wage 
scales and working conditions for the 
four States. The miners’ organization 
then used such agreements as a basis 
for working out their wage scales in all 
other distriets in ‘the, United. States sand 
Canada in which they had working 
agreements with the operators. This 
arrangement at the time of its inception 
and for some years afterwards func- 
tioned with more or less success and 
merit, and helped to stabilize the labor 
conditions of the industry. 

However, as time passed the officers 
of the union became more arrogant ana 
difficult to deal with. The union elim- 
inated the word “arbitration” from its 
constitution and what were originally 
presented by them as matters which they 
wished to negotiate, they came into 
joint conferences with the operators and 
presented as demands, these demands be- 
ing formulated in their own convention 
held prior to the joint meeting with the 
operators. : 

In later years the miners’ representa- 
tives came into their joint conference 


Ohio coal for the same reason of its l0- j py 


The officers of the miners’ union, 
however, absolutely refused to meet 
with the operators of Ohio and discuss 
any adjustments looking toward a reduc- 
tion in wages. There was nothing left 
for the operators to do but “carry on,” 
those who were strongly enough en- 
trenched financially to do so, until the 
expiration of the Jacksonville wage 
seale on April 1, 1927. 

The Jacksonville agreement provided 
that representatives ot the operators and 
miners of the four States should meet 
in Miami, Florida, in February, 1927, 
to try and negotiate a wage scale to take 
effect after the expiration of the Jack- 
sonville wage scale which expired April 
1, 1927. 

As a preliminary to such a confer- 
ence, Ohio operators held several meet- 
ings, and realizing their desperate con- 
dition and needs, adopted a policy which 
set forth that to successfully operate 
the mines of Ohio it would be necessary 
that they have a competitive wage scale, 
and also that this wage scale be con- 
tinuous in order to avoid the constantly 
recurring closing down of mines through 
strikes and suspensions, thus guaran- 
teeing to the public a free and uninter- 
rupted supply of coal. Market condi- 
tions were such as to make a policy of 
this character compulsory. 

tepresentatives of Ohio operators 
went to the Miami conference with this 
plan in mind, and it was later adopted 
the operators of Western Pennsyl- 
vania, Indiana, and Illinois. In line with 
this plan the proposition was presented 
to the representatives of the miners’ 
union, providing ior a neW wage agvree- 
ment which should be both continuous 
and competitive. This proposal received 
almost no consideration from the miners’ 
representatives. Their position was that 
they would negotiate no contract that 
did not continue the Jacksonville wage 
scale. With this difference there was 
a sine-die adjournment of the Miami 
conference, with the result that no new 
contract was made. The 
scale expired on March 51, 1927, and at 
that time all the miners voluntarily 
stopped work and forced the mines to 
close down. 

The Ohio operators returned home, 
and, to avoid shutting down their opera- 
tions, made every effort to negotiate a 
new working arrangement with the 
United Mine Workers. After the fail- 
ure of the four-State conference, Ohio 
operators tried to secure a conference 
with the Ohio State representatives of 
the United Mine Workers in an endeavor 
to negotiate a wage scale for the State 
of Ohio, this conference to take full ac- 
count of all conditions affecting the coal 
situation in Ohio. They were unable to 
secure any such conference. 

Further efforts were made by subdis- 
trict groups of operators in Ohio to meet 
with the officers of the miners’ organ- 


ization of subdistricts. These eftorts 
were also unsuccessful. As a iast step 
attempts were made by operators as 


individuals to hold meetings with their 
own employes. These efforts were un- 
successful. Asa result in July, 1927, the 
operators severed all attempted nego- 
tiations and connections with the mem- 
bers of the United Mine Workers, and 
started to open their mines, employing 
such labor as they found satistactory 
and were able to secure, old employes at 
all times being given the first oppor- 
tunity to work, and at a wage whicn was 


| the highest that could be paid and op- 


erate the mines. 
A considerable number of mines have 
been placed in operation on this basis 


(open shop) and are now producing a |! 


substantiat amount of coal, and addi- 
tional mines are being started. 


While the mimers and their familics 


| throughout the State have largely occu- 
| pied tne coal companies’ houses without 


absolutely instructed in their demands | 


and unable to change them in any way 
referring back to what they 


called their “Policy Committee,” which | 


Committee was created by their own 
convention. 
Ohio was represented at the much ad- 


| vertised Jacksonville conference, held in 


February, 1924, at which time a three- 


year agreement was entered into by the | 


expiring 


Central Competitive Field, | 
April 1, 1927, and under which agree- 
ment the highest wages were paid that 


ever known in the industry. Rep- 
the Ohio operators 


were 


resentatives of 


signed the Jacksonville scale with many | 


misgivings as to its workability but 
came home, put their mines into opera- 
tion and conscientiously tried to oper- 
ate their mines under the terms of this 
agreement. 

It did not take long, however, 
demonstrate the fact that the high wages 
made the agreement unworkable. The 
operators who had contracts (and some 
were unusually favored in that direc- 
tion) found they could not pay these 
wages and produce their coal except at 
very heavy monetary loss. Operators 
who had to go into the markets and 
compete for business found they were 


to 


totally unable to meet the competitive | 


conditions and secure any new business. 
The result was that the larger part of 
the mines were thrown out of business 
and early in 1926 a relatively small pro- 


| portion of them were left in operation, 


thing that might look like drastic meas- | 


ures. Therefore, the present difficulty in 


the bitumionsu coal industry may cause | 


the working out of new Federal legisla- 
tive measures to handle the distribution 
of coal after it has been mined. 


Bill Introduced to Revise 
Date of Congress Assembly 


Representative LaGuardia (Rep.), of 
New York City, has just introduced a 
bill providing that Congress shall meet 
at least once in every year and that in 
odd numbered years such meeting shall 
be on March 4, and in even numbered 
years, on the first Monday in December. 
The bill was referred to the Committee 
on the Judiciary. 


For District Appellate Court 


Two additional associate justices for 


the Court of Appeals of the District of 
Columbia would be appointed under a 
bill (H. R. 11984) just introduced by 
Representative Hickey (Rep.), of La 


Porte, Ind. The bill was referred to the 
Committee on the Judiciary. 


and among those working but a very | 
: . efforts were being made to operate the 


limited time. were those fawored with 
contracts and many of these mines were 
forced to close owing to the excessive 
money loss. 

Miners were thrown. out of employ 
ment so that instead of 40,000 to 50,- 
000 miners employed in the State in 
normal times, this number went down 
to perhaps 10,000 to 12,000, with the 
result that the communities and citl- 
zens depending upon the mining indus- 
try for their livelihood, as well as the 
miners and their families, suffered a cut- 
ti off of their income and great dis- 
tress and suffering became the order of 
things in the mining communities. _ The 
miners’ organization was forced to 
make heavy advances to its members in 
an endeavor to keep them from absolute 
want. 

Confronted with this condition of suf- 
fering on the part of citizens of the 
State, brought about by Jack of opera- 
tion of the coal mines, and coupled with 
the heavy loss incurred by operators 1n 





. attempts to operate, the operators of 


Ohio as a body and in groups, under- 
took to secure a conference with the 
officers of Lhe United Mine Workers of 
America looking toward some modifica- 
tion of the Jacksonville wage agreement 
that would make it possible to operate 
the mines. 


| 


paying any rent since April 1, 1927, yet 
up to date there have been practically 
no evictions, although the occupancy or 
these houses by men who are unwilling 
to work has been very much of a deter- 
rent to the progress of opening the 
mines and the ability of men who want 
to work to secure employment, 


Injunction Orders 
Deciared to Be Necessary 

When the first attempts were made to 
open mines without a union contract 
and upon the “open shop” plan there was 
instant rioting at every mine which 
tried to operate, and destruction of prop- 
erty at many, as well as injury to many 
workmen. ‘this made it necessary for 
the operators to secure restraining or- 
ders in the local and Federal courts to 
protect the lives of their employes and 
preserve their property. It 1s not true 
that the mine operators of Ohio endeav- 
ored to employ men at less than a living 
wage scale or less than the wages paid 
in other industries generally for similar 
work. 

On the contrary, the wage scale 
adopted and offered to Ohio miners rep- 
yesenis the largest amount which can 
be paid under present market conditions 
and is as high an amount as is paid in 
other industries in Ohio for similar work. 
The injunctive orders were not of a char- 
acter to interfere in any way with the 
rights and liberty of any law-abiding 
citizen, and in every instance were 
granted by the courts only after a full 
hearing of the case as presented both 
by the operators and representatives of 
the miners. 

Governor Donahey’s attitude has been 
one of desiring to be helpful. While 


mines under the Jacksonville scale he 
issued a proclamation urging the people 
of Ohio to burn Ohio coal. While prop- 
erly declining to take sides in the labor 
controversy he has said that he appre- 
ciated that there existed economic con- 
ditions in the coal business in the State 
which would have to be recognized in 
any worth-while effort to adjust the con- 


ditions. He has headed the movement 
urging relief for the destitute children 
and wives of the men who were un- 


willing to work. 

As possible remedies in the situation 
and looking toward the stabilization of 
the industry, it is possible the following 
two measures would be helpful: 

First: A consolidation of the operat- 
ing companies into larger units which 
should make for more efficient manage- 
ment and operation and control of the 
production and business, 

Second: The right to establish central- 
ized cooperative marketing agencies look- 
ing toward stabilization of prices and 
doing away with unfair marketing prac- 
tices, 

As the situation is today, however, the 
operators of Ohio see no way to success- 
fully operate their mines except to con- 
tinue to do so on an open shop basis, 


Jacksonville | 


Announces Changes 
In Foreign Service 





| Appointments Include That 
Of Ferdinand L. Mayer as 
Counselor of American 
Legation. 


pointed counselor of the American Lega- 
tion at Ottowa, according to the list of 
personnel changes made public by the De- 
partment of State March 12. 

The list with the exception of changes 
previously published in The United States 
Daily, follows in full text: 

The following appointments, transfers, 
promotions, retirements under the For- 
eign Service Reorganization Act and 
resignations have occurred in the Ameri- 
can Foreign Service since February 11, 
1928: 

Henry H. Balch, of Alabama, Consul 
at Adelaide, Australia, assigned as Consul 
at Monterey, Mexico. 

W. Roswell Barker, of Minnesota, Third 
Secretary at Peking, has resigned. 

Robert R. Bradford, of Nebraska, Con- 
sul now detailed to Rio de Janeiro, as- 
signed as Consul at Iquique. 

Augustus S. Chase, of 
Language Officer, assigned 
promoted in the unclasified 
$2,750. 

Lewis Clark, of Alabama, Language 
Officer, assigned to Peking, promoted in 
the unclassified grade to $2,750. 


Detailed to Budapest. 
Leon H. Ellis, of Washington, Third 


Connecticut, 
to Peking, 
grade to 


as Third Secretary of Legation at Buda- 
pest. 

Curtis T. Everett, of Virginia, Consul 
| at Bombay, detailed as Consul at Frank- 
fort-on-the-Main. 

Lynn W. Franklin, of Maryland, Con- 
lee, ‘at Hong Kong, assigned as Consul 


at Saltillo, Mexico. 


Ilo C. Funk, of ‘Colorado, Consul 


Italy. : 
Thomas S 
at Sabtillo, issigned as Consul at La Paz. 
Alan T. Hurd, of California, Counsel 
at Florence, assigned as Consul at Sao 
Vicente, Cape Verde Islands. ; 

Joseph E. Jacobs, of South Carolina, 
who was Consul at Yunnanfu, assigned as 
Consul at Shanghai. 

William R. Langdon of Massachusetts, 
Consul at Mukden, assigned as Consul 
at Dairen. 

Ferdinand L. Mayer of Indiana, Coun- 


Counselor of Legation at Ottawa. 

William F. Nason of _Massachusetts, 
Vice Consul at Kobe, assigned as Vice 
Consult at Nagoya. 

Edward I. Nathan of Pennsylvania, 
formerly Consul at Palermo, assigned as 
Consul at Santiago, Cuba. 

W. Mayo Newhall, jr., of California, 


Language Officer, assigned to Peking, | 


promoted in the Unclassified Grade to 
$2,750. t : 
Austin R. Preston, jr., of New York, 


Vice Consul at Tokyo, assigned as Vice | 


Ernest B. Price of New York, Consul 


at Foochow, assigned as Consul at 
Tsinan. 

W. Quincy Stanton of New York, who 
was detailed to the 
School in the Department, assigned as 


Vice Consul at Durban. 


Francis R. Stewart of New York, Con- | 
sul at Santiago, Cuba, assigned as Con- | 


| Consul at Taihoku. 
| 
| 
sul at Niagara Falls. 


Dairen, assigned as Consul at Tokyo. 
Non-Career. 

Gerald W. Bahl of California, was 
retired as Vice Consul at Monterrey, 
Mex., effective January 7, 1928. 

James Bird appointed provisionally as 


British Columbia. 

Courtland Christiani of the District of 
Columbia, Vice Consul at Cardiff, ap- 
pointed as Vice Consul at Sheffield. 


Consul at Hull, reappointed as Vice Con- 
sul at London, England. 

Robert 
Consul at Buenaventura, has resigned. 

Koyne V. Gram of Illinois, Vice Con- 
sul at Rangoon, appointed Vice Consul 
at Colombo. 

William I. Hagen of North Dakota, 
Vice Consul at Yunnanfu, has resigned. 
a Vice Consul at Antilla, Cuba. 
Consul at Chihuahua, Vice 
Consul at Ensenada. 

Russell H. Rhodes of Connecticut, Vice 
Consul at London, England, has resigfed. 

Walter N. Walmsley, jr., appointed 
Vice Consul at Sao Paulo, Brazil. 

C. Franklin Yeager, jr.. of Texas, Vice 
Consul at Torreon, appointed Vice Con- 
sul at Buenaventura. 


appointed 


South China Stations 
Accept Radiograms 


Nationalist Government Installs 
Facilities in 16 Cities 


Commercial radiograms are accepted 
in China by all radio stations under the 
control of the Nationalist Government 
Radio Service of the Military Council 
and charged at the same rate as fourth 
class telegrams transmitted by the 
Chinese Telegraph Administration, re- 
ports the Commercial Attache at Peking, 
Julean Arnold, the Department of Com- 
merce announced March 13. 

Stations in 16 Cities. 
The statement in full text follows: 


Radio stations have been installed in 
16 cities in the Nationalist territory; 


Canton, Yunnanfu, Foochow, Amoy, 
Hangchow, Shanghai, Woosung, Nan- 


king, Tsungming Island, Kiukian, Han- 
kow, Wuchang, Chengchow, Loyang, 
Taiyuan and Ninghsia. In Shanghai the 
station is located at Pung Lai 
West Gate, Native City. The first sta- 
tion was installed in June, 1927, in Nan- 
king, by General Chiang Kaipshek, and 
the other stations have been instalied 
subsequently. 

All the stations except that at Woo- 
sung have short wave lengths. The cost 
of installing a long-wave station is ap- 
proximately $30,000, while that of a 
short-wave station is between $5,000 and 
$8,000. Each station has from three 
to eight operators, the average monthly 
overhead per station being $1,000. The 
Government has appropriated some 
$10,000 per month, and the deficit is ex- 
Peover to be made up by revenue from 
commercial radiograms, 


ILY:. WEDNESDAY, MARCH 


Ferdinand L. Mayer, formerly coun- | 
selor of Legation at Peking,‘has been ap- | 


Secretary of Legation at Berne, detailed | 


at | 


Catania, assigned as Consul] at Florence, | 


é 
. Horn, of Misousn, Uonsul | 


selor of Legation at Peking, assigned as | 


Foreign Service | 


Leo D. Sturgeon of Hlinois, Consul at | 


Acting Consular Agent at Ocean Falls, | 


John F. Claffey of Connecticut, Vice ; 


H. Fetner of Georgia, Vice | 


R. Horton Henry of Arizona, appointed 


William D. Maxwell of California, Vice | 


Road, | 
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Department of State Right of City to Raise Rate Charged for 


Water Power Argued in Supreme Court 
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Company Claims Perpetual C ontract and Insists on Vested 
Rights Because of Expenditures. 





The constitutionality of a city ordi- 
nance to increase the charge for the fur- 
nishing of water power ‘by a city to a 
manufacturing company claiming a per- 
petual right to receive the water, was 

| argued in the Supreme Court on March 
13. The case is that of John P. King 
manufacturing Company v. City Coun- 
cil of Augusta, Ga., et al., No. 392. 

The company seeks to restrain the 
City of Augusta from enforcing an ordi- 
nance raising the pricé of water power 
from the Augusta Canal from $5.50 per 
horse power, to $11 per horse power. 
There is no formal or express contract 
between the parties. Whether there is a 
contract and if so, its proper construc- 
tion, are to be determined from oral 
statements and correspondence of the 
parties carried on in 1886 and ftom city 
ordinances subsequent to that time. 


water, it is declaredu, must be admitted 


issue is whether it has the right to take 
it at the price fixed in 1886. At the 
time plaintiff began the use of the water 
the price was fixed as an inducement for 
him to locate on the canal and the city 
| should not now be able to destroy the 
right of price. 

In construing the negotiations, coun- 
sel argues, the circumstances attendant 
upon the establishment of a million-dollar 
mill at Augusta should move the court 
to look carefully to the substance of the 


Number of Visiting 
Teachers Increases 


Movement to Study Pupils 
| Home Environment Said 
To Be Growing. 


in 


ploying visiting teachers ‘to find out 
why the school does not function effec- 
tively” is growing, the Bureau of Edu- 
cation, Department of the Interior, 
| Stated on March 13. Such teachers, the 
Bureau explained, study and attempt to 
| remedy. maladjustments of children, in 
| both their school and home environ- 
| ments. 
| The statement follows in full text: 
| Many school systems are employing 


| visiting teachers in order to find out | 


| why the school does not function effec- 
tively. Information obtained by the De- 
partment of the Interior, Bureau of 
Education, en this question, shows that 
; many children in our city schools need 
special help because of maladjustments 
either in the schools, the homes, the 
neighborhoods, or in the children them- 
selves. 


Home and Environment Studied. 


In order that such help may be given, 
several cities have employed visiting 


| merely during the five hours in which 
he is under his regular teacher’s eye, 
but in his home and environment, and 
when maladjustments have been discov- 
| ered to cure them. 

The cases coming within the jurisdic- 
tion of the visiting teacher, to be more 
exact, are maladjustments in scholar- 
| ship, involving subnormality, retarda- 
; tion, precocity; adverse home conditions 
—poverty, improper guardianship; mis- 
conduct in and out of school; and irregu- 
lar attendance. 

In some communities such as Pasa- 
dena, Calif., visiting teachers are sent to 
children who are temporarily confined 





| to their homes by reason of illness, so 
| as to enable them to keep pace with 
their classes; also to those who are 
permanently removed from school so 
that they may receive instruction. 


is busy from six to eight hours visiting 
the homes of the smaller children and 
every other day the homes of the older 
children, hearing and outlining their les- 
sons. In a like manner, Holyoke, Mass., 
: is also undertaking the education of 
children who can not be transported to 


Growth Evidences Popularity. 


movement is evidenced by its growth. 
It was first adopted into the school sys- 
= of New York, Boston, and Hart- 
ord, Conn., in 1906-7. At the present 
time 74 cities report visiting teachers. 
Many of these cities have from 15 to 20 
teachers each. 

In 61 of the 74 cities reporting the 
employment of such teachers, their 
salaries are paid wholly from public 
funds. In 20 of these cities, the move- 
ment was sponsored by the National 
Committee on Visiting Teachers of New 
York City. The foregoing association 
paid two-thirds of the salaries for a 
stated time; then, when the value of the 
work had been demonstrated, it was 
taken over by the boards of education 
and the teachers were paid from public 
funds. 

Work Essentially Preventive. 

One school official, speaking of the 
visiting-teacher movement, said: “The 
school as the nurse .or the doctor, the 
truant officer, and the regular teacher. 
The work of the truant officer is largely 
corrective; the work of the visiting 
teacher is essentially preventive.” 

Further information on the subject. of 
the visiting teacher is contained in 
Bureau of Education Bulletin, 1927, No. 
8, of the Department of the Interior. 
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tepresentative Hudspeth (Dem.), of 
El Paso, Texas, has introducted a bill 
(H. R. 11985) to amend the act ‘of March 
3, 1927, granting pensions to certain 
soldiers who served in the Indian Wars 
from 1817-1898. 

The bill would provide that any persén 
who served 30 days or more in any mili- 
tary organization protecting the citizens 
from hostile Indians and who is’ now or 
who hereafter may be suffering from any 
mental or other disability of a permanent 
character not the result of his own vicious 
habits, be placed upon the pension roll to 
receive not exceeding $50 and not less 
than $20 a month. The widow would re- 
| ceive $30 a month ard $6 for each minor 
| child. 
| The bill was refer 2d to the Committee 
, on Pensions, 





The right of the plaintiff to receive the | 


from priority in use and the point at | 


contract rather than its mere form to | 


The practice by school systems of em- | 


teachers who study the whole child, not | 


Every school day the visiting teacher | 


The popularity of the visiting-teacher | 


Pensions for Indian Fighters | 
And Widows Are Proposed | 


determine the substantial intent of the 
parties. 

Plaintiff denies that there is a strong 

presumption in law against perpetuities 
in this type of contract, but rather where 
there are no personal services called for 
an agreement is not terminable save by 
the mutual assent of the parties. 
_ Defendant contends, that since there 
is no obligation upon the part of the 
King Company to take any water in any 
given year there is no contract at all 
but a mere nudum pactum. 

Assuming that there is a contract, 
counsel argues, since no time was fixed 
for the duration of the contract that 
after a reasonable time either party 
could terminate by giving notice to the 
other. 

The doctrine of vested rights, which 
the company is insisting upon, to use the 
water because of the company’s expendi- 
| tures and outlay, declares counsel, ex- 
| tends only to the right to receive water 
| under the same rules and regulations 
| as all other water users and does not 
| glve a vested right in perpetuity to the 
| rate which prevailed at the time its mill 
was first constructed. 

_ Bryan Cumming argued for the plain- 
tiff in error. E. H. Galloway appeared 
for the defendant in error, 


Radio Medical Advice 


| Important to Seamen 


| 
| 
| 
| 
| 
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'Public Health Service An- 
nounces Steady Increase in 
Demands for Assistance. 





Furnishing medical advice by radio to 
vessels at sea which do not have medical 
officers has become a function of the 
United States Public Health Service and 
| Since 1922, when this service was started, 
| the amount of this work has increased 
| steadily, according to a statement just 
| made public by the Public Health Serv- 
| ice. The full text of the statement fol- 
| lows: 

Since February 4, 1 the Public 
Health Service has been furnishing medi- 
cal advice by radio to vessels at sea. 
The amount of this work has increased 
and the Public Health Service has often 
rendered great assistance to vessels at 
sea in need of medical aid. 

_Advice by radio is furnished from the 
United States marine hospitals of the 
Public Health Service, the Atlantic Coast 
| 
| 


922 


me, 


being served from New York City, the 
Gulf of Mexico from Key Sa’ tee 
Orleans and Galveston, and the Pacific 
Coast from San Francisco. On the Great 
Lakes, the marine hospitals at Chicago, 
Cleveland and the Relief Station at 
Sault Ste. Marie give medical assistance 
by radio. The relief station of the Pub- 
lic. Health Service at Honolulu serves 
ships in that vicinity, and those near 
a radio the relief station there for 
advice, 


Appeals Answered Quickly. 

The following example of the messages 
received and advice given illustrates the 
value and importance of this service. This 
message was received from a ship out 
at sea at a Marine Hospital at 8:44 a, 
m.: “Accident, man fell down hold, ap- 
parent injury, bruises, left temple and 
body, dazed condition, symptoms of con- 
cussion, require doctor’s advice, if neces- 
sary assistance.” 

Within 20 minutes the following mes- 
sage had been forwarded in reply: 

“Absolute rest in bed, ice cap to head, 
should patient become unconscious later 
rush to hospital at once, patient can be 
; taken off at quarantine station if neces- 
| sary.” 

The variety of cases treated in this 
way 1s very great, ranging from tooth- 
ache to the treatment of fractures. One 
vessel sent a frantic appeal for advice 


lirium tremens. 

_ The furnishing of such medical ad- 
| vice by radio has been made possible 
through the generous cooperation of the 
| several radio companies. This service 
1s rendered without cost to the vessel 
or the hospital. 
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| Japan Completes 


COMMENT BY THE UNrtTed States DAILy / 


Investigation Into 
Family Budgets 


Average Monthly Expendi- 
tures of Salaried Workers 
Is Found to Be 
$55.24. 


A family-budget investigation has re- 
cently been completed by the Japanese 
Government, according to a statement 
just made public by the Bureau of Labor 
Statistics of the Department of Labor. 

The average expenditures for one 
month by salaried workers was found to 
be 114.13 yen ($55.24) and for that of 
manual workers 84.10 yen ($40.70). The 
followirtg is a summary of the survey 
as made public by the Bureau of Labor 
Statistics: 

A family budget inquiry was carried 
on by the Japanese Government from 
September 1, 1926, to August 31, 1927. 
The object of the investigation was to 
secure data on actual living conditions 
which would be of value in formulating 
the Empire’s social policy. 

Of the 7,856 families of various classes 
of workers which were selected for in- 
clusion in the inquiry, 6,506 families, or 
83 per cent, completed their budgetary 
statements for the year. While the full 
findings are not yet available, the follow- 
ing figures for September, 1926, were 
given recently in an interim report: 

The salaried worker’s average total in- 
come-per month was 114 yen; 98 yen, 
or 86 per cent, was the family income 
earned by services, while the remainder 
came from other sources such as prop- 
erty, ete. The manual worker’s total 
average income per month was 94 yen, 
of which 86 yen, or 91 per cent, ‘was 
for services rendered, 

Expenditures are classified under three 
heads: (1) Expenses for every-day 
necessaries (food, lodging, and clothing) ; 
(2) “social” expenses, in which are in- 
cluded maintenance of health, the rear- 
ing and education of children, travel, and 
taxes; and (3) cultural expenses, which 
include servants’ wages, 

The table shows the average amounts 
expended for the different items of the 
ae ee of both salaried and 
manual workers for the f Sep- 
onion, 2000: month of Sep 


Salaried Manual 

workers workers 
ui U.S. U.S. 
: Z Yen gur. Yen cur. 
Clothing eoone 32438 $602 8.66 $4.19 
a peor 40.97 19.83 36.58 17.70 
wocging ....... 26.54 12,85 26 35 
Total for daily ——— = - 7 re be 
necessaries. 79.94 38.69 62.50 30.25 
Social ......... 16.68 8.07 10.40 5.03 
Cultural ....... 17.51 847 11.20 5.42 
Grand total .. 114.13 55.24 84.10 40.70 
(Yen at par=49.85 cents; average ex- 
change rate for September, 1926 = 48.4 

cents.) 





Legislation Is Proposed 
To Expand Border Patrols 





An appropriation of $2,000,000 for in- 
creasing the immigration border patrol 
on the Canadian and Mexican boundaries 
to enforce the immigration laws is pro- 
posed in a bill (H. R. 11982), just intro- 
duced by _ Representative Hudspeth 
(Dem.), of El Paso, Texas. 

The bill would create a force of not 
less than 950 men nor more than 1,350, 
with not less than 800 to be used on the 
Mexican boundary. There would be 1,100 
immigrant inspectors of five grades with 
salaries ranging from $2,100 to $3,000. 

The patrolmen would receive an initial 
salary of $1,860, to be increased within 
a year to $2,000 per annum. Referred 
to the Committee on Immigration and 
Naturalization. 





Buildings Are Proposed 
For Services on Borders 





An appropriation of $4,000,000 for the 
erection of standard Government. build- 
ings at certain points on the Canadian 
and Mexican borders for the Customs and 
Immigration Services is in a bill (H. 
R. 11955) just introduced by Represen- 
tative Gibson (Rep.), of Brattleboro, Vt. 
The bill was referred to the Committee 
on Public Buildings and Grounds. 
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Coal Miners’ Union 


Has Been Arbitrary 





| 
' 
Statement Submitted to Sen- | 
ate Committee Says Meet- 
ings on Wage Scales 
Have Been Useless. 








[Continued from Page 1.] 

of “a continuous competitive scale” of 
wages, Mr. Robbins testified. He said 
that the operators déclined to accept the 
invitation of the Secretary of Labor, 
James J. Davis, and of the Governor of 
Ohio, Vic Donahey, to confer with the 
miners because they felt that ‘“‘nothing 
could come of the negotiations.”” Gov- 
ernor Donahey’s effort to obtain a meet- 
ing of the operators and unions of Ohio, 
Indiana and Illinois also failed on ac- 
count of refusal of the operators to at- 
tend, it was brought out. 

The deadlocked position of the oper- 
ators and the union resulted in the | 
opening of the Ohio mines on an open- 
shop policy with a basic scale of $5 
per day, Mr. Robbins testified. 1 

Senator Wheeler (Dem.), Montana, 
criticized the injunction issued by 
Judge Benson Hough in Federal district 





court restraining the unions from cer- | 
tain activities in the Ohio district, which 


activities, Mr. Robbins’ statement said, 
had led to rioting, destruction of prop- 
erty and injury. Mr. Robbins declared 
the injunction was not of a character 


to interfere with the rights and liberties | 


of law-abiding citizens, but Senator 


Are Presented FTEREIN, 


| filed in accordance 


| serve the rates of freight set forth in 


| in 
| lower rates than such tariff rates. Rates 
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Conference Agreements on Ocean Rates 


Receive Approval of Shipping Board | 





Five rate conference agreements, pro- 
viding for cooperative handling of 
freight by iines entering into the com- 
pact, were approved March 13 by the | 
Shipping Board. The agreements were ; 
with section 15 of 


the Shipping Act. 

The full text of the agreements fol- j 
low: 

The Boaid approved conference agrec- , 
ments as follows: 

An informal agreement filed on be- 
half of fifteen carriers operating from 
Straits Settlements to North Atlantic 
and Gulf ports of the United States, by 
the terms of which the lines are to ob- 


tariffs to be issued from time to time 
by them jointly, and covering trans- | 


‘ portation from the Straits Settlements 


to North Atlantic and Gulf ports of the | 
United States via either the Suez Canal 
or the Panama Canal. 

Each’ of the lines morally obligates 
itself to notify the other parties when 
any it contemplates quoting | 


ease 


are to be on gross weight or measure- 
ment of cargo delivered and may be paid 
at time of shipment or at destination 
at shipper’s option. All rates charged 
are to be net and brokerage is forbidden. 

All action under the agreement, in- 
cluding changing of rates, is to be by | 
mutual consent of the parties. Any car- | 
rier operating vessels in the trade is 
eligible te become party to the agree- 
ment upon compliance with the terms 





Wheeler took exception to this, declar- 
ing that the “‘order was not worthy of 
any member of the Federal bench.” 

The vice president of Mr. Robbin’s 
company, H. L. Findley, was the only 
afternoon witness. He denied that the 
“Yy, & O.” concern had been subjected to 
coercion to obtain a reduction in fuel 
costs by the Pennsylvania railroad. 
admitted that the $1.80 per ton paid by 
the railroad for coal at the present time. 
was less than cost of production, but 
said that was due to “competitive condi- 
tions.” 


Congress 
Hour by Hour 


; March 13, 1928. 











Senate 


12 m. to 1 p. m.—Debated Norris reso- 
lution proposing completion of Dam No. 
2 and of the steam plant at nitrate plant 
No. 2 at Muscle Shoals under an unani- 
mous consent agreement providing for 
restriction of debate. 

1 p. m. to 2 p. m.—Continued debate 
on*Muscle Shoals and acted on several 
amendments. 

2 p. m to 3 p. m.—Continued debate 
on Muscle Shoals. 

3 p.m. to 4 p. m.—Continued debate 
on Muscle Shoals. 

4 p. m. to 5 p. m.—Continued debate 
on Muscle Shoals and acted on several 
amendments, 

5 to 5.30—Passed Muscle Shoals reso- 
lution. 

5.30.—Adjourned 
14, 


until noon March 


House 

12 m. to 1 p. m.—Representative Brand, 
of Ohio, addressed the House on the rec- 
ord of the Secretary of Commerce, Her- 
bert Hoover. 

i Dp. m, to p- m.—Representative 
Burton, of Ohio, addressed the House 
on the record of Secretary Hoover. 

2 p. m. to 2: 


2:30 p. m.—Representatives 
Andrew, Massachusetts; Douglas, Ari- 


9 


zona, and Fish, New York, debated the | 
the ex- | 


Burton resolution to prohibit 
portation of arms to belligerent nations. 


2:30 p. m. to 3 p. 
cial rule for consideration of the Naval 
authorization bill. 

3 p. m. to 4 p. m.—Considered Naval 
authorization bill. 

4 p. m. to 5 p. m.—Continued consid- 
eration of the Naval authorization bill. 


5 p. m. to 5:05 p. m.—Named conferees | 


on the radio bill. 
5:05 p. m.— Adjourned 
March 14. 


until noon 








House Opens Debate 
On Navy Building Bill 


Consideration of Measure 
Limited to Six Hours 
[Continued from Page 1.] 

Great Britain. He explained that he 

favored disarmament if that were pos- 

sible and then stressed the needs for a 

navy as proposed in the bill. 


Is 


Representative Speaks (Rep.), of Col- | 


umbus, Ohio, also spoke, stating that 
Great Britain needed a navy ‘ten times 
larger than the United States because of 


the economic necessity of protecting her | 
! 


dependencies. 

Representative McClintic spoke in op- 
position to the bill. He said that the 
propenents of the bill had left the im- 
pression that the United States was in 
imminent attack from a foreign power. 
He also declared that the new naval pro- 
gram would lead European nations: to 
believe that the United States was 
silently preparing for war. 


Colorado River Plan 
Of Governors Re jected 


Accept Division of Waters 


The Senate Committee on Ivrigation 








| 
and Reclamation, in executive session, | 


March 13, rejected several amendments 


proposed by Senator Ashurst (Dem.), of | ! 


Avizona, to the Boulder Dam bill (S. 
728). The action was announced by 
Senator Ashurst with the authorization | 
of the Committee. 

_One amendment rejected was that to 
give effect to the division of waters from 
the Colorado ‘River, as agreed upon at 
a conference of Governors of the Upper 
Basis States in Denver, last summer. I 

This was rejected by a vote of three 
to nine as follows: Yeas—Ashurst, Pitt- 
man, Oddie. Nays—Jones, Johnson, 
Sheppard, Howell, McNary, Shortridge, 
Dill, Gooding, Phipps. 

Amendments having te do with dis- | 
tribution of power were not acted on, 
Senator Ashurst said. | 





| 


He | 


m.—Debate on spe- | 





thereof, 


| Agreement on Rates 
| On Intercoastal Freight 

An agreement of the American-Ha- 
wailan Steamship Company with Los 
Angeles Steamship Company and Baiti- 
more & Carolina Steamship Company: 
Arrangement covering movement of 
shipments on through bills of lading 
from San Diego, California, to Miami | 
and West Palm Beach, Florida, with 
transhipment at Los Angeles Harbor and 
! at Charieston; South Carolina. The 
| through rates will be based upon the 
| United States Intercoastal eastbound 
i maximum tariff rates from San Diego 
| to Charleston plus the rates of the Balti- 
| more & Carolina Steamship 
' from Charleston to Miami 
| Palm Beach. 

The Los Angeles Steamship Company 





and 


; will receive as its proporti 7's cents | , . Scat : 
| + 08 St eeeees +7 2 i. | Zone, Cuba, Caribbean Sea ports, Cen- | 


when the rate from San Diego 





Compacts Affect Trans-Pacific and Intercoastal Traffic and 
Western Parts of North and South America. 


| ton State 


| State toll and 50 cents per ton drayage. 


Company | 
West | 


Charleston is 59 cents or less per 100 | 


pounds and 25 cents when such rate is 
-60 cents or more per 100 pounds. 
| of its proportion the Los Angeles Steam- 
| ship Company will absorb the wharfage 
charges on its Los Angeles Harbor picr 
and the cost of transferring the cargo to 
the intercoastal carrier’s pier. 
American-Hawaiian Steamship 


The | 
Com- | 


Out | 


; pany will assume wharfage and handling | 
; charges on its own pier at Los Angeles | 


Harbor. The cost of transferring ship- 
| ments at Charleston will be borne by the 


| Baltimore & Carolina Steamship Com- | 


pany. 

An agreement of the Munson-McCor- 
| mick Steamship Line with Los Angeles 
| Steamship Company: Informal arrange- 
| ment providing for through movement 


of shipments from Atlantic Coast ports | 


| of the United States to Hawaii with 
transshipment at Los Angeles harbor. 
| The through rates will be the combina- 
tion of the local rates of the participat- 


| Cpposition in House 
‘To Embargo on Arms 


| oe ae : 
| Objection of American Legion 
| Is Supporied by Speakers 


which proposes to prohibit the exporta- 
tion of arms and munitions t belligerent 
nations, was the subject of debate in 
the House, March 13. 

Representative Andrew (Rep.), of 
Gloucester, Mass., and Representative 
Douglas (Dem.), of Phoenix, Ariz., sup- 
ported the opposition expressed by the 
American Legion to the proposal. Repre- 
sentative Fish (Rep.), of Garrison, N. Y., 
a member of the Committee who had 
| en March 12, that the resolution 


| of the bill. 
| The measure was not before the House. 
| Those who spoke did so under unanimous 
| consent, 
“The Burton resolution was framed by 
| amateurs and it is my duty to bring the 
| situation to the attention of the House,” 
| said Mr. Andrew. “This resolution was 
drawn up and considered without hear- 


| ing to an announcement by the Depart- 


The Burton resolution (H. J. Res. 183), | 


| 3,300 miles from his starting point, New | 
was a pacific measure, as charged by the | 
American Legion, spoke again in behalf 


| ings, and got on the House calendar and | 
j 


| nearly slipped through the House. 
“Representatives of the Department of 


| State and the Department of War and the | 


industries concerned were not consulted 
or heard. The resolution refers to 
; ‘cannon, long and short,’ which the Navy 


| Department says has not been used since | 


the days of John Paul Jones.” 


lution is not in accord with the Geneva 
Arms Conferenec of 1925. 


Cost of Instruction Low 
In Elementary Schools 


Representative Douglas said the reso- | : pean 
| successiul termination once 


| 


Se | 


Cost of instruction per pupil in kinder- 
| garten and elementary schools is much 
| less than in high schools, although the 
; enrollment in per teacher in the former 
is greater than that in the latter, the 
| Bureau of Education, Department of the 
| Interior, has just stated. The statement 
j follows in full text: | 

The average number of pupils enrolled 
| per teacher in the kindergarten and de- 
} mentary-school grades in cities of 10,000 
population and over is much greater than 


the number of 


pupils enrolled per teacher j 
in the high schools; but the average cost | 
of instruction per pupil in kindergarten 
and elementary schools is much less than 
in high schools. 

These are a few of the facts contained 
in the study made by the United States 
Department of the Interior, Bureau of 
Education. (Bulletin, 1927, No. 32, 
“Statistics of City School Systems 
1925-26.” 

In 1926 the average number of pupils 
enrolled per kindergarten teacher in 
cities of 10,000 or more population was 


56; per elementary teacher, 38; per 


| junior teacher, 29; and pér high-school | . 
, manent quarters fo rthe 


teacher, 26. 

_ The average annual cost of instrue- 
tion per pupil in average daily attend- 
ance, in 1926, was $53.55 per. kindergar- 
ten pupil, $63.50 per clementary-school 
pupil, $86.91 per junior school pupil, and 
$116.57 per high-school pupil. 
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| to San Francisco, plus $1.50 per ton. 
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ing carriers, the Munson-McCormick | 


Steamship Line absorbing the cost of 
transfer at Los Angeles harbor. 


An agreement of the Panama Mail 
Steamship Company with the McCor- | 
mick Steamship Company, Nelson 


Steamship Company, and Pacific Steam- 
ship Company, covering through traffic 





moving between Portland, Astoria, | 
Seattle, Tacoma, Everett, Bellingham, 
and Anacortes and ports of Mexico, | 


Canal Zone, Cuba, Caribbean Sea, Cen- 
tral and South America, via San 
Francisco. 

The agreed through rates and the ab- 
sorptions by the participating carriers 
out of their respective proportions of 
the through rates on cargo moving be- 
tween the North Pacific ports and the | 


the Panama Mail Steamship Company 


ports of origin or destination served by |. 
| 


| will be as follows: 


Through rates to: Mexico, Canal Zone, 
Caribbean Sea ports and Central Amer- 
ica will be Panamal Mail Company local 
tariff rates from San Francisco plus $2 | 
per ton. | 

Absorptions: By Panama Mail Co.— 
The excess of the coastwise carriers’ | 
rates shown in Special Rate Authority 
No. 36 (attached) over $2 per ton, plus | 
15 cents per ton State Toll on lots of 
100 tons or more; and, on lots under 
100 tons, State Toll of 15 cents per ton 
and 50 cents drayage. By coastwise lines: 
On lots of less than 100 tons 5 cents per 


” 
Toll and 50 cents per ton 


drayage. 

Through rates to: South America will 
be Panama Mail Co. local tariff rates 
from San Francisco plus $5 per ton. 

Absorptions: By Panama Mail Co.— 
State Toll of 15 cents per ton. By coast- 
wise lines: State Toll of 5 cents per 
ton on lots of less than 100 tons. | 

Through rates to: Cuba will be Pan- 
ama Mail Co. local tariff rates from San 
Francisco. 

Absorptions: By Panama Mail Co.— 
All of coastwise lines’ rates and, on ! 
lots of 100 tons or more State tolls of 
15 cents per ton; and on lots of less than 
100 tons, 15 cents State toll and 50 cents | 
per ton drayage. By coastwise lines: On 
lots of less than 100 tons 5 cents per ton | 


cisco, plus $5 per ton, except sugar from 
traffic. On sugar an on-carrying charges 


100 tons 5 cents per ton State Toll | 
and on sugar an additional drayage | 
Through rates from: Mexico, Canal | 





tral and South America will be Panama | 
Mail Co. local tariff rates to San Fran- 
cisco, plus $5 per ton, except Sugar from | 
Central America on which the through | 
rate will be Panania Mail Co. local rate 





Absorptions: By Panama Mail Co.— 
Fifteen cents per ton State Toll on all | 
traffic. On sugar and on-carrying charge | 
of $1.50 per ton and on lots under 100 | 
tons 50 cents per ton drayage charge. | 
By coastwise lines: On lots less than | 
100 tons five cents per ton State Toll | 
and on Sugar an additional drayage | 
charge of 50 cents. | 

An agreement between the American- | 
Hawaiian Steamship Company and New | 
York and Porto Rico Steamship Com- | 
pany which provides for the movement | 
of canned fruits on through bills of lad- 
ing from Porto Rico to Pacific Coast | 
ports of the United States, the through 
rate to be a combination of the carriers’ 
locals plus cost of transfer at New York. 


Amphibian Plane Crosses 
North American Continent | 


Tac | 
The first amphibian plane to fly across 
the North American continent was pi- 
loted by Lieut. Bernie R. Dallas, accord- 


ment of War March 13, which follows 
in full: 

To Lieut. Bernie R. Dallas, Army Air | 
Corps, belongs the distinction of being 
the first airplane pilot to fly an am- 
phibian airplane across the American 
continent. Lieutenant Dallas, who is on 
duty at the Rockwell Air Depot, San 
Diego, California, has arrived at that 
station, accompanied by Beckwith Ha- 
vens, sales manager of the Loening Cor- 
poration, after traversing a distance of | 


York city, 

The total flying time for the trip was 
32 hours and 45 minutes, the amphibian 
averaging a speed of slightly over 100 
miles an hour. Stops en route were made | 

| 
| 





at Dayton, Ohio; Fort Riley, Kansas; 
Amerillo and El Paso, Texas; and Tucson, 
Arizona, 


The plane piloted by Lieutenant Dal- 
las on this trip was the standard service 
Loening amphibian, powered with an in- 
verted Liberty engine. It functioned per- ! 
fectly all the way. 
amphibian at the various stopping points | 
created considerable interest, particu- 
larly in Texas and Arizona, where a | 
flying boat was a new type of “prairie | 
schooner,” 

No special preparations were made | 
for this, transcontinental flight, so the | 
more dem- 
onstrates the efficiency and general util- 
ity of the amphibian as a standard serv- 
ice type of observation plane. This is 
the same type of plane which was used 
in the flight of Army Air Corps pilots 
around South America. Two of these 
planes will be utilized in the flight from 
Washington to the Panama Canal Zone 
to be made by Assistant Secretary of 
War F. Trubee Davison and Major Gen- 
eral James E, Fechet, Chief of the Air 
Corps. 











Entry of Chinese Wives 


} 
Of American Veterans Asked | 





Chinese wives of American citizens of 
Chinese extraction who are holders of 
honorable discharges from the military 
or nayal services of the United States 
would be admitted to this country under | 
the provisions of a bill (H. R. 12034), 
introduced March 13, by the Delegate 
from Hawaii, Mr. Housten. 

The bill was referred to the Committee 
on Immigration and Naturalization. 





Permanent Quarters Sought 
For Hampton Roads Station | 





An appropriation of $750,000 for per- 
enlisted men 
of the Naval Training Station at Hamp- } 
ton Roads, Va., is proposed in a bill (H. 
R. 11996) just introduced by Representa- 
tive Deal (Dem.), of Norfolk, Va. 

The bill was referred to the Commit- 
tee on Naval Affairs, 














Committee Meetings 
of the 


Senate and House 


March 14, 1@28. 








Senate 
Public Lands and Surveys, hearing on 
investigation of Teapot Dome naval oil 
reserve lease, 10 a. m. 
Agriculture and Forestry, hearing on 


| investigation of alleged manipulations of 


cotton prices, 10 a. m. 


‘Official of Labor Federation Declares 


Bill to Limit Injunctions Is Inadequate , 





192 YEARLY 91) wien” 3 


The President's Day 


At the Executive Offices. 





| March 13, 1928. 


| Counsel of Wisconsin Organization Tells Senate Commit- 


Interstate Commerce, hearing on in- | 


vestigation of conditions in bituminous 


| coal fields, 10 a. m. 


-— 4 4 » seer 
Foreign Relations, executive, 10 a. m. 
Hotise 
Agriculture, farm relief, executive, 10 
m. 
Appropriations, subeommittee Navy 
Bill, executive; Subcommittee on Legis- 
lative Bill, executive, 10:30 a. m. 
District of Columbia, judiciary 
co.amittee reports, 10:30 a. m. 
Interstate and Foreign Commerce, 
Textile Alliance Bill, 10:30 a. m. 
Judiciary, executive, 10 a. m. 


a. 


sub- 


Merchant Marine hearing, 
Bill, 10 a. m. 
Military Affairs, hearing Muscle 


Shoals, 10:30 a. m. 


Mines and Mining, War Minerals Bill, | 


hearing, 10:30 a. m. 

Rivers and Harbors, hearing, Menom- 
ines River, Wis., 10:30 a. m. 

World War Veterans’ Legislation, Gen- 
eral Relief Bill, hearing, 10 a. m. 

For action taken by the Commit- 
tees of both Ilouses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
10. For bills introduced, reported 
from Committee or passed, see 
Page 9. 


| labor 


Shipping | __ 


| consists of buying cotton in the South 


tee He Favors Restriction of Court Power. 


was an effective measure for settling | 
labor disputes. Mr. Padway also ques- | 
tioned the constitutionality of the meas- 
ure under consideration. 

Senator Norris (Rep.), Nebraska, de- 
fended the powers of Congress in 
amending tie judicial code. He con- 
tended that—inasmuch as Congress 
created the Federal and circuit courts— 
same body could abolish them by a con- 
gressional act. He further stated that, 
although he had no intention of asking 
Congress to abolish these branches of 
the judicial system, he believed that 
they could be abolished and their work 
passed on to the Supreme Court of the 
United States without burdening the lat- 
ter body with additional work. 

Mr. Padway discussed a number 


Testifying before a subcommittee of ! 
the Senate Judiciary Committee March 
13 Joseph A. Padway, general counsel . 
of the Wisconsin State Federation of 
Labor, declared that the bill being con- 
sidered (S. 1482), would not adequately 
curb the power of courts to issue in- 
junctions in labor disputes. 

Mr. Padway favored the limiting of 
the authority of Federal courts in this 
regard. He declared that when an in- 
junction is issued, both sides in the | 
controversy should be given at | 
least 48 hours’ notice in order to mr 
the facts before the courts. 

He criticized the phraseology of the | 
bill, declaring that injunctions may aed 
issued ‘‘wnen there is no adequate rem- 
edy at law.” He declared that this 
phrase would result in “long judicial | 
whim.” Myr. Padway also told the Com- | 
mitee that he was doubtful that the bill | 


of 


sued. He expressed the opinion that 
under the bill there would be more in- 
junctions issued by the courts. 


produce, or raw materials, which may be 
located anywhere in the United States, 
whether in transit or not. 

“If there is any evil in the cotton trade | 
to be remedied,” said Mr, Miller, ‘and my 
clients think there the method of | 
remedy is by amendment or extension 
of the existing Cotton Futures Act, per- 
haps along the line of the grain act, 


Forfeiture Provision 


Of Trust Law Opposed 
[Continued from Page 1.] 
is, 
and selling it to consumers in various 
parts of the world. 

He pointed out that the bill proposes 


to make subject to the forfeiture pro- | and doubtless with some difference be- 
visions of the Anti-Trust Act not only, | fours of the different character of the 
' as now, any property in transit owned ; PUSINesses. , 
by a combination in restraint of trade, An authorized summary of Mr. 
but also any property of any kind used Miller's statement before the com- 
by such combination, or, in other words, | mittee will be printed in the issue 
I 1, manufactures, | of March 15. 


any property of any kinc 








labor cascs where injunctions were is- | . 


| vertisements 





10:30 a. m. to 12 noon—The President 
met with his cabinet. (Cabinet meetings 
are held regularly on Tuesdays and Fri- 
days of each week.) 

12:15 p. m.—The Secretary of War, 
Dwight F. Davis, called to present to 
the President the members of the Mis- 
souri Glee Club. 

Remainder of with 


day: Engaged 


| secretarial staff and answering mail cor- 


respondence. 





Committee Approves 
Postal Rate Revision 


[Continued from Page 1.] 

The bill, however, does not 
carry a vrovision for a newsdealers’ 
bundle rate. The Committee made no 
change in regard to business reply cards, 
id envelopes. 

The text of the section of the meas- 
ure dealing with the restoration of the 


postal cards, 


1921 rates on second-class matter and 
setting forth the proposed rates fol- 
lows: 

Sec. 202. (a) (2) On that portion 


of any such publication devoted to ad- 
the rates per pound or 
fraction thereof for delivery within the 
cight postal zones established for fourth- 
class matter shall be as follows: 

For the first and second zones, 1% 
eents; for the third zone, 2% cents; 
for the fourth zone, 4 cents; for the 
fifth zone, 4% cents; for the sixth zone, 
515 cents; for the seventh zone, 7 cents; 
for the eighth zone, and between the 
Philippine Islands and any portion of 
the United States, including the District 
of Columbia and the several Territories 
and possessions, 7%4 cents. 














.. yet Buick clears 


The arrival of the |. 


WHEN BETTER AUTOMOBILES ARE 


the ruts and gives 
head-room as well 


Buick offers you far more than fleet, low, dashing lines 
. . « It provides all of the distinction of smart, low- 
swung bodies by Fisher with the additional advan- 
tages of generous head-room and _ road-clearance. 


This remarkable combination of modish, graceful 
beauty—maximum head-room—and ability to clear 
the ruts—is the direct result of the Buick double- 
drop frame. 


This brilliant advancement, pioneered by Buick 
months ago, places Buick far ahead in beauty, safety 
and all-around roadability. 


SEDANS $1195 to $1995 COUPES $1195 to $1850 
SPORT MODELS $1195 to $1525 


All prices f. o. b. Flint, Michigan, government tax to be added. 
The G. M. A. C. finance plan, the most desirable, is available. 


r 





BUICK MOTOR COMPANY 


Division of General Motors Corporation 


FLINT, MICHIGAN 


BUILT...-BUICK _$-WiLl 


BUILD THEM 
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Method of Inventory 
Which Shows True 


Income Is Accepted ; 


Discrepancies in Taxpayer's 
Books May Be Adjusted, 
Board of Tax Appeals 
Decides. 


WitsoN FURNITURE COMPANY, PETI- 
TIONER, V. COMMISSIONER OF INTERNAL 
REVENUE. Docket No. 11317. Boarp 
or Tax APPEALS. 

The Commissioner of Internal Rev- 
enue declined to accept the method of 
taking inventory used by this petitioner 
and assessed additional taxes from which 
the taxpayer appealed and on which the 
Board of Tax. Appeals, with five mem- 
bers dissenting, took the position that 
where the methods so employed sub- 
stantially reflect the true income, they 
should not be disturbed and made to dis- 
tort the income. 3 ¢ 
that where there were discrepancies, the 
books should be adjusted, if possible, to 
show the actual income. 

T QOdon and L. A. Williams, for the 
petitioner. W. Frank Gibbs, for the Com- 
missioner. ; 

Following is the full text of findings 
of fact and the opinion: 

The respondent has asserted a de- 
ficiency for the fiscal year ended May 
$1, 1920, in the amount of $4,769.14. 
The deficiency arises from the refusal 
of the respondent to accept the peti- 
tioner’s method of taking inventory, and 
from the disallowance by the respondent 
of an item of $1,440.82 charged against 
the merchandise sales account on peti- 
tioner’s books to adjust the accounts re- 





YEARLY 


| 


| 
| 


The Board ruled also } 


ceivable as shown in the control ledger : 


with the actual accounts receivable. 
Inventory Method Described. 

Findings of Fact: The petitioner is a 
Mississippi corporation, located at Green- 
wood, Miss., where it conducts a retail 
and wholesale furniture business. Dur- 
ing the taxable year, and, for more than 
five years prior thereto, its inventory 
was taken and valued by J. B. Wilson, 
an employe and stockholder of petitioner, 
in the following manner: 


Every article of merchandise was listed ! 
and priced at cost, which usually ap- | 
peared on a tag attached to each ar- | 


ticle. Certain items appearing on the 
inventory list were then marked “out” 
as representing merchandise having lit- 
tle or no market value. The remaining 


items were carried to another book and | 
marked | 


totaled at cost. The articles 
“out” and omitted from the second list 
consisted chiefly of dead stock, an ac- 
cumulation of many years, which was 


unsalable due both to a change in the | 


stvle of furniture and damage from han- 
dling. When articles of merchandise 


marked “out” were sold the sale price, 


was entered as income by including it in 
gross sajes without a corresponding cost 
charge. On page 19 of the first inven- 
tory list appears a lot of shades costing 
$699, which were marked “out.” These 
shades were later sold for $40. 

Using the above method of inventory- 
ing, the petitioner computed its opening 
inventory May 31, 1919, at $45,179.90, 
and its closing inventory May 31, 1920. 
at $55,275.60. 


The respondent increased ; 


the closing inventory to $64,674.35 with- | 
out a corresponding adjustment in the | 


opening inventory. The closing inven- 


tory, as determined by the respondent. , 
was the cost total cf the first list and ! 


included the merchandise marked “out” 


by petitioner. 
Cash Was Understated. 
At the close of the taxable vear 


pe- 
pe 


titioner’s cash book understated the cash | 


by $1,985.39. 
an excess of $1,440.82 in the total ac- 
counts receivable over the actual 
counts receivable. 

These discrepancies were adjusted on 
the books by debiting the cash account 
and crediting the merchandise sales ac- 
count with $1,985.59, and by debiting the 
merchandise sales account with $1,440.82, 
and crediting the accounts receivable 
control with a like amount. 

‘The respondent disallowed the latter 
adjustment. Petitioner’s books were 
audited once a year by a certified pub- 
lic accountant, who made all necessary 
adjustments in the accounts to show the 
true state of affairs for the fi 





cal year 








ended May 31, 1919. The above discrep- 
ancies are applicable solely to the tax- 
able year. 

Opinion by Lansdon: There are two 


questions to be determined in this pro- 
ceeding: (1) Which of two 
methods more clearly reflects income. 








The control ledger showed ! ; 


ac- } 
! 


inventory ! 


and (2) the adjustment of certain dis- ; 
crepancies appearing upon petitioner's | 
books. 

The peiitioner has fo many years 
computed mventory at cost after 
marking “out” of the inventory list cer- 





tain obsolete items having little or no 





market value. Such merchandise has 
been carried in stock for many vears 
and at each inventory period has’ been 
excluded from the list as haying no mar- 
ket value. Most of such items, however, 
had a nominal value. 





Some Obsolete Goods Sold. 

Occasionally some of “marked 
out” articles were sold which time 
the total price was entered as income 
by including the amount in gross sales 
without a corresponding cost 
Shades having cost $600 were sold for 
$40, which sum was entered as income 
when, In tact, petitioner sustained a loss. 

Both the opening and closing inven- 

tories were taken by petitioner on the 
same basis, i. e., by marking “out” sub- 
stantially the same merchandise. 
; The respondent has revalued the clos- 
ing inventory at cost by including all 
the items marked “out” by petitiener 
at their original cost. No attempt was 
made to audit or adjust the opening in- 
ventory by the respondent's agent, ana 
no mention is made thereof in the agent's 
report. 

In Appeal of Thomas Shoe Company, 
1 B. T. A. 124, at page 127, the Board 
said: 

“Even if the entire practice of the 
taxpayer had been erroneous, if the dis- 
counts were in fact cash discounts, the 
Commissioner clearly erred in insisting 
upon a change in method at the close of 


these 





, distortion 
i Buss Co, 3 B. T. A; 
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Capital 





State Taxation Laws 





} 


Digest of Revenue Act Relating to Inheritances | | 
In Force in Pennsylvania in 1927 | 
\ 


——__——- 
(No income tax in this State.) 


As a part of the decennial census of wealth, public debt, and taxation, 
the Bureau of the Census compiles a Digest of State Laws Relating to 
Taxation and Revenue, of which the latest report is for the year 1922. 
This investigation will not be made again in its entirety until 1932, but | 
the Director of the Bureau, W. M. Steuart, announces that there have | 
been so many requests for a revision of these tax laws that the Bureau | 
has undertaken the preparation of a digest of the laws relating to in- 


heritance and income taxes in force in the various States in 1927. 


of these laws for the States of Louisiana, New Hampshire, New Jersey, 
Pennsylvania, and Washington have been completed by the Bureau. These 
digests are being printed, in the order named, in successive issues. 
Digests for the remaining States will be published as rapidly as they 


are released by the Bureau of the Census. 


(CLASSIFICATION of beneficiaries 
“for taxing purposes: A. Father, 
mother, husband, wife, children, lineal 
descendants born in lawful wedlock, 
legally adopted children, children of a 
former husband or wife, wife or 


widow of a son, and illegitimate chil-: 


dren in certain cases, of decedent; 


B. All others. 


Purposes for which, 


Exemptions: 
to individual bene- 


and amounts r ; 
ficiaries, allowed: Specified public pur- 
poses. uy 


Tax rates: Class A, 2 per cent; 


Class B, 10 per cent. 
Collection and distribution of tax, 


' 
discounts allowed, and interest charge- 
able: By registers of wills and au- 
ditor-general for use of the State. If 
paid within three months, 5 per cent 
discount; if not paid within one year, 
at 12 annum 
| 


interest cent per 


charged. 


per 


A TAX is imposed upon the trans- 
“* fer of any property, real or per- 
sonal, or of any interest therein, or 
income therefrom, in trust or other- 
wise, to persons or corporations in the 
following cases: 


A. When the transfer is by will on 
the intestate laws of this Common- 
wealth from any person dying seized 
or possessed of the property while 
of the Commonwealth, 

property be 
Commonwealth or 


resident 
the 
the 


a 
whether 
within 
where. 


situated 
else- 


B. When the transfer is by will o 
intestate laws of real property within 
this Commonwealth. or of goods, 
wares or merchandise within this 
Commonwealth, or of shares of stock 
of corporations of this Commonwealth, 
or of national banking . associations 
located in the Commonwealth and the 
decedent was a nonresident at the 
time of his death. 

es *« * 

C. When the transfer is of prop- 
erty made by a resident, or is of real 
property within this Commonwealth, 
or of goods, wares and merchandise 
within this Commonwealth, or of 
shares of stock of corporations or of 
national banking associations located 
in this Commonwealth, made by a 
nonresident, by deed, grant, bargain, 
sale, or gift, made in contemplation 
of the death of the grantor, vendor 
or donor, or intended to take effect 
in possession or enjoyment at or after 
such death, 


D. When any person or corporation 
comes into the possession or enjoy- 
ment by a transfer from a resident 
or nonresident ‘decedent, when such 
nonresident decedent’s property con- 
of real property within this 
Commonwealth, or of shares of stock 
of corporations of this Common- 
wealth or of national banking asso- 
ciations located in the Commonwealth, 
| or of an estate in expectancy of any 
kind or character, which is Contingent 
or defeasible, transferred by an in- 
strument taking effect after the pas- 
sage of this act, or of any property 
transferred pursuant to a power of 
appointment contained in any instru- 
ment taking effect after the passage 
of this act. 


sists 


* * * 


ERSONAL property of a nonresi- 

dent decedent made taxable under 
the above section (D), shall not be 
subject to the tax so imposed, if a 
like exemption is made by the laws 
of the State or country of the de- 
cedent’s residence in favor of resi- 
dents of this Commonwealth. 


All estates any buildings, 
grounds, books, curios, pictures, 
statuary or other works of art, pass- 
ing by will from a person seized or 
possessed thereof to any municipality, 
corporation, or unincorporated body, 
and to libraries, for the sole use of 
the public by way of free exhibition 
within the State, in trust or other- 
wise, is not subject to any collateral 
inheritance tax for the use of the 
Commonwealth. 

* * 
The tax imposed is at the rate of 
; 2 per cent of the clear value of the 
| property subject to such tax passing 
| to or for the use of the father, mother, 
{ husband, wife, children, lineal de- 
; sendants born in lawful wedlock, 
legally adopted children, children of 
' 
' 


in 








* 


a former husband or wife, wife or 
widow of a son, of decedent, and also 


the cost of goods sold must be computed 
both at the beginning and end of each 
year on the same basis. If the basis or 
method is changed in the closing inven- 
tory without a corresponding change in 
the opening inventory, the result is a 
of the actual income. The 
266; Sinsheimer 
Bros., Inc., 5 B. T. A. 
Shoe Co., supra. 
The reduction of 


inventory by 


' cost of obsolete merchandise has been 
approved by the Board in Superior Mo- 


tor Parts Co., 8 B. T. A. 407. In Karges 
Hosiery Co., 8 B. T. A. 767, the Board 
held that unsalable merchandise should 


; be inventoried at bona fide selling price 


the year without making and allowing a | 


compensatory change at the beginning. 
What the inventory practice is, of 
some importance; that the practice 
should be uniform is of the highest im- 
portance.” 

The purpose of the Revenue Act in 
requiring inventories in proper cases is 
in order “clearly to determine the in- 
come.” Inventories used in computing 


is 


less cost of selling. In the instant case 
petitioner marked “out” merchandise 
which he considered as having “little or 
no” market value. The respondent has 
recomputed the inventory by including 
those items at actual cost. 

The cost method applied by the re- 
spondent to the closing inventory over- 


; States the market value of that inven- 


tory by making no allowance for unsala- | 


ble merchandise, and distorts the income 
by computing the closing inventory on 
a basis different from that used in the 
opening inventory. The method used 
consistently by the petitioner results in 
no undue advantage to it since all sales 


the. 


. In trust or otherwise, of any property 


|, _____] 


charge, | 


' that the deficiency asserted by the re- 


918; The Thomas | 


on the clear valve of such property 
passing from the mother of an il- 
legitimate child, or from any person 
of whom the mother is a lineal de- | | 
scendant, to such child, his wife, or 
widow, and passing from an illegiti- 
mate child to his mother; and at the 
rate of 10 per cent upon the clear 
value of the property subject to such 
tax passing to or for the use of any 
other person or persons, bodies cor- 
porate or politic, to be paid for the 
use of the Commonwealth. 


Digests | 
| 


In ascertaining the clear value of 
the estate, the only deductions al- 
lowed froin the gross value are the 
debts of decedent—reasonable and 
customary funeral expenses, bequests 
or devises in trust in reasonable 
amounts, the entire interest on in- 
come from which is to be perpetually 
applied to the care and preservation 
of family burial lots, their enclosures 
and structures erected thereon, rea- 
sonable expenses for the erection of 
monuments or gravestones, grave and 
lot markers, and the expenses of the 
administration of the estate, but no 
deductions are allowed for or on ac- 
count of any taxes paid on such 
estates to the Government of the 
United States or of any other State 
or territory. 


(In imposing a tax against resident 
decedents upon the shares of stock 
owned in corporations of other States, 
it is necessary to allow a deduction to 
the extent of the tax paid in those 
Frick’s 


other States. Decision in 


estate). 


* * 


JEGISTERS of wills are agents of 

the Commonwealth in the collec- 
tion of the tax in the case of resident 
decedents. For services rendered in 
collection and paying over the same, 
they are allowed to retain for their 
own use, upon the gross amount col- 
lected during any year 5 per cent on 
amounts less than $50,000; $50,000 to 
$100,000, 3 per cent; $100,000 to 
$200,000, 1 per cent; $200,000 to $1,- 
000,000, one-half of 1 per cent; and 
one-fourth of 1 per cent on 
amounts in excess of $1,000,000. 


The auditor-general collects all 
taxes due upon the transfer of prop- 
erty of nonresidents. 


If the tax is paid within three 
months after the death of decedent, 
a discount of 5 per cent is allowed. 
If not paid within one year from 
death, interest at the rate of 12 per 
cent per annum is charged, unless 
in case of unavoidable delay, when 
interest at the rate of 6 per cent per 
annum is charged. 


all 


* 


* 

N order that the Commonwealth 
"may receive the benefits of the pro- 
visions of the Federal Revenue Act 
of 1926, which grants a credit on the 
Federal estate tax for inheritance 
taxes and transfer inheritance taxes 
paid to the State Governments, addi- 
tional transfer taxes for State pur- 
poses are imposed upon the transfer. 


taxable under the provisions of the 
transfer inheritance tax laws of this 
Commonwealth as outlined above, and 
such taxes are imposed and collected 
in accordance with the provisions of 
these laws in the following cases, viz: 


Whenever in any estate the total 
tax paid or payable to the Common- 
wealth and any other State or terri- 
tory, at the rates fixed under the in- 
heritance tax law. shadl be less than 
the total credit allowed by the Fed- 
eral law for taxes paid to the States, 
then the tax imposed by this act upon 
the transfer of such property shall 
be an amount equal to the difference 
between the total credit, alowable by 
the Federal law for taxes payable to 
the State Governments, and the total 
taxes paid or payable to the Common- 
wealth and any other State or terri- 
tory under the inheritance tax laws, 
and the portion of the increased tax, 
so imposed, which shall be chargeable 
to each of the respective beneficiaries, 
shall be ascertained by multiplying 
the total amount of such increase in 
tax by a fraction, the numerator of 
which slall be the amount actually 
paid or payable by the respective ben- 
eficiary to the Commonwealth and 
any other State or territory under the 
said inheritance tax laws and the 
denominator of which shall be the to- 
tal taxes paid by all beneficiaries to 
the Commonweaith and any other 
State or territory under the said in- 
heritance tax laws, 


of “out” merchandise are reported as 
income without a cost charge. 

It is clear that the income for the tax- 
able year, as reflected by the petitioner’s 
method, is substantially accurate and 


spondent is not based upon the true in- 
come, 

The petitioner did not employ a reg- 
ular bookkeeper and its books were kept 
in a very loose manner. Upon audit by 
an accountant at the close of the tax- 
able year, the cash was found to be over 
in the amount of $1,983.39, and the con- 


neal ie . eee 


trol ledger showed a total as accounts 
receivable which was in excess of the 
actual accounts receivable by $1,440.82. 
To adjust the books and force a bal- 
ance, petitioner added the $1,958.39 cash 
overage to the gross sales and deducted 
the $1,440.82 excess therefrom. Peti- 
tioner’s accounts were audited at the be- 
ginning of the taxable year. The dis- 
crepancies are applicable solely to the 
taxable year and are not an accumula- 
tion of errors from prior years. The 


evidence does not show the cause or 


, causes of the discrepancies, but it ap- 


pears that in later years customers 
have presented receipts for payments on 
account which were never credited to 
them. | 
The evidence does not indicate to what | 
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Amount Paid for Use 
Of Trade Mark Is 


_ Capital Investment 





Corporation Is Denied De- | 


duction From Income as 
Ordinary Expense for 
Sum Expended. 


BUREAU OF INTERNAL REVENUE, INCOME 

Tax UNIT, I. T. 2402. 

A corporation claimed a deduction for 
an amount which it had paid to another 
for the use of a trade mark. The trade 
mark in question was the subject of 
some controversy, the result of which 
was to compel the corporation now seek- 
ing an advisory opinion to make certain 
payments for its use. 

On the facts submitted the opinion 
was that such payments were capital ex- 
penditures, since in reality they were for 
the purpose of enabling the taxpayer 
who made them to continue in business, 
and they are, therefore, not deductible. 

Following is the full text of the opin- 
10n: 

An opinion is requested in regard to 
the income tax liability of the M Com- 
pany for the year 1925. 


Certain Rights Reserved. 
The corporation claimed a deduction in 


its return for an amount paid to A pur- | 


suant to an agreement entered into be- 
tween them May —, 1925. The agree- 
ment recites that the O Company regis- 
istered the trade mark with the 
Commissioner of Patents in 190—, and 
that that company assigned all of its 
rights in the trade mark to A, and fur- 
ther provides as follows: 

“Now, therefore, in consideration of 
the sum of x dollars paid by the said 
M Company to the said A, receipt of 
which is hereby acknowledged, the said 
A does hereby sell, assign and transfer 
unto the said M Company all his right, 
title and interest in and to the trade 
mark as applied to medtcinal 
preparations except that the said A shall 
have and retain the right to use the 
traed name or mark in connection 
with the sale of the — tonic until all 
labels now made and in his possession 
have been used, but not after January 1, 
1926, and said A shall also have and we- 
tain all the right in and to said trade 
mark as applied to certain other 
products.” ; 

It appears that on December —, 1924, 
the M Company began the manufacture 
and sale of a tonic known as -. An 
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| 
| 


| 
| 
| 


investigation by the company prior to ; 


that date failed to disclose that any other 
company or individual was using this 
trade mark. The vice president of the 
company states that in 1925 the com- 
pany received a letter fror A, advising 
that he was president of the O Company, 
that that company had registered the 
trade mark ——, that the company had 
assigned all of its rights therein to him, 
and that he would take legal steps to 
prevent the further use of the name by 
the M Company and to secure full dam- 
ages. 
Items Listed as Expense. 

The vice president claims that the 
amount of x dollars was actually paid for 
the interest of A in the trade mark, as 
a release from any liability to him for 
damages, and as an assurance that the 
M Company would be unmolested in its 
use of the name in the future. He 
considers that the item represents a de- 
dustible expense rather than the cost of 
a capital asset, on the ground that A 
had nothing to sell and that the only 
thing acquired by the M Company was 
immunity from law suits. | ; 

In support of his position the vice 
president points out (1) that the period 
of registration of the trade mark had 
expired when the contract with A was 
entered into by the M Company; (2) that 
the O Company had discontinued business 
and had stopped using the name 
several years prior to the time that the 
M Company began its use; (3) that a 
trade mark may not be assigned except 
in connection with a transfer of the busi- 
ness with which it has become identified, 
and hence that both the assignment to 
A by the O Company and the assignment 
by A to the M Company were ineffectual; 
and (4) that a trade mark is not prop- 
erty, in support of which contention is 
cited the case of the Commissioners v. 
Kentucky Distilleries (116 S. W. 766). 

A ruling is requested in regard to the 
deductibility of the item of x dollars. 

It is well established that a common- 
law right to a trade mark may be ac- 
quired by adoption and used independ- 
ent of statute. (Charles Broadway 
Russ, Inc., v. Winchester Co., 290 Fed., 
463; Beechnut Packing Co. v. Lorillard 
Co., 7 Fed. (2d), 967.) An applicant 
for registration of a trade mark under 
the Federal law is required to show the 
length of time that the trade mark has 
been in use and must state that to the 
best of his knowledge and belief no 
other person has the right to use such 
trade mark. 


No New Right Obtained. 

The effect of registration is merely 
to give prima facie evidence of owner- 
ship; it does not destroy any right pre- 
viously acquired by another or give to 
the registrant any new right in addi- 
tion to that which he had at common 
law except for the remedy of bringing 
suit in the Federal court to protect his 
right. (Sarrazin v. W. R. Irby Cigar 
& Tobacco Co., 95 Fed., 624; Hanover 
Star Milling Co. v. Metcalf, 240 U. S., 
403.) Consequently, no importance is 
attached to the argument of the tax- 
payer that the registration of the trade 
mark expired in 192—. The com- 
mon-law right to the use of the trade 
mark continued in the possession of the 
O Company unless it was lost by nonuser 
or abandonment. 

It is noted from the contract between 
the O Company and A that on June —, 
191@, the corporation sold to A certain 
personal property located at a desig- 














extent such a state of affairs existed. 
It seems clear that only the actual ac- 
counts receivable can be collected, and 
that petitioner will realize nothing from 
the excess of $1,440.82 shown in the con- 
trol ledger as accounts receivable. The 
respondent erred in disallowing the 
$1,440.82 deduction from gross sales and 
thereby increasing petitioner’s net in- 
come in that amount. 

Reviewed by the Board. 

Judgment will be entered on 10 days’ 
notice, under Rule 50. 

Milliken and Siefkin concur in the re- 


sult. 

Littleton, Sternhagen, Trammel, Mor- 
ris and Murdock dissent, 

March 12, 1923, 
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Inventories 









YLLABI are prinied so that 





constitute capital expenditures and are 
92, Col. 4 (Volume III), 
NVENTORIES: Adjustment of Inven 


flect the true income, should not be dist 
distortion of the income, but where the 


son Furniture Co. v. Commissioner of I 
peals).—Yearly Index Page 92, Col. 1 


No unpublished ruling or decisio 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue, 


| 
| 





*Maple Coal Company, Petitioner, 

Commissioner. Docket No. 17891. 

The petitioner moved for judg- 
ment of no deficiency on the ground 
that the assessment and collection 
of a tax was barred by the statute 
of limitations and that a consent to 
the assessment of the tax was void 
because obtained under duress. Held, 
that the consent was valid. The mo- 
tion for judgment of no deficiency 
is denied. 

Ross-Spiller Glove Company, Petitioner, | 

vu. Commissioner. Docket No. 10212. 

Where it is shown that the true 
surplus of a corporation is not over- 
stated on the books of a corporation 
as of the beginning of a year, all of 
that surplus (whether paid in or 
earned) must be included in the cor- 
poration’s invested capital for the | 
beginning of the year. 

Sumpter Valley Railway Company, Peti- 
tioner, v. Commissioner. Docket No. | 
13145. 

The findings of the revenue agent 
which increased the net income of 
the taxpayer is approved, but the 
taxpayer need not prove all of its 
invested capital as a matter of law 
in order to obtain whatever advan- 
tage accrues under Section 526 of | 
the Revenue Act of 1918. 


Ve | 
| 
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nated address, the good will of its busi- | 
ness, and the right to use any names em- 
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they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


DEDUCTIONS: Capital Expenditures: Trade Mark Royalties—-Where a 
trade mark is transferred and it later is discovered that the assignment 
is ineffectual, payments for the use thereof being required, such payments 
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books, the same may be adjusted to show, if possible, the actual income.—Wil- 
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not deductible as ordinary and neces- 


tories.—Inventory methods that have 


urbed by adjustments that result in a 
re are discrepancies in_ the taxpayer’s 
nternal Revenue. (Board of Tax Ap- 
(Volume III). 


n will be cited or relied upon by any 





Decisions of Board of Tax Appeals 
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William Silver and Company, Inc., Peti- 
tioner, v. Commissioner. Docket No. 
9708. 

A deduction for amortization of 
the building erected and used by pe- 
titioner in the production of articles 
contributing to the prosecution of 
the war is only allowable. within the 
amortization period beginning on the 
date when the building first became 
useful. 

It appears that the principal 
stockholders were not all personally 
active in the affairs of petitioner, 
and, in addition, the net incomes at- 
tributable to the claimed separate 
businesses cannot be satisfactorily 
determined; held, petitioner does not 
come within the provisions of Sec- 
tion 303 of the Revenue Act of 1918. 

Amounts of taxes paid, but not 
assessed, should be considered in 
computing the statutory deficiency. 

Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 














the defense of the taxpayer’s enjoyment 


of his property as distinguished from the 


ployed by the corporation in the opera- | defense of his title, the expenditure, 
tion of its business, and that the cor- | nevertheless, came within the principle 


poration agreed not to engage in the 
manufacture and sale of certain prod- 
ucts or in the manufacture and sale- of 
any of the articles, previously manu- 
factured or sold except that the corpora- | 
tion might fill orders already received. 
It is stated that the corporation went out | 
of business at some time subsequent to 
1910. It appears from the contract that 
the corporation sold its entire business | 
to A, including good will and wet 


1 


marks. Therefore, the assignment of 
the trade mark to A was effective, 
and, if he continued to manufacture the 
tonic previously manufactured by the 
corporation under the trade mark f 
he had a common-law right to use the | 
name at the time when the M Com- | 
pany began the manufacture of its prod- | 
uct under the same name. | 

A careful examination of the written | 
contract between A and the M Company 
fails to disclose that the latter paid any- | 
thing to the former as “dmages” for in- 
fringing its trade mark or that the M | 
Company paid anything for the purpose | 
of warding off threatened lawsuits. Un- | 
der the agreement A purports “to sell, | 
assign and transfer” to the M Com- | 
pany “all his right, title and interest” | 
to the trade mark - as applied to |} 
medicinal preparations except that A ! 
retained its use in connection with the | 
sale of the tonic until all labels made 
and in his possession were used but not | 
in any event after January 1, 1926, and | 
that A retained the use of the trade | 
mark as appield to certain other prod- | 
ucts. 











No Title Conveyed. 
The taxpayer’s position that this | 
agreement was ineffectual to convey any 
title to the trade mark to it must be | 
conceded. The contract did not provide | 
for the conveyance of any physical assets | 
or any going business to the M Company. | 
It is well established that a trade mark 
«1 not be sold independently and is 
not the subject of property rights ex- | 
cept in connection with an existing busi- 
ness. (Prestonettes, Inc., v. Coty, 44 | 
Sup. Ct., 350; Beechnut Packing Co. v. 
Lorillard Co., supra; Vermont Maple | 
Syrup Co. v. F. N. Johnson Maple Syrup | 
Co. et al., 272 Fed., 478; Dietz v. Horton | 
Manufacturing Co., 170 Fed., 865; Inde- 
pendent Baking Powder Co. v. Boorman, | 
175 Fed., 448; Spiegel v. Zuckerman, 188 | 
Fed., 65.) E | 
In the first case cited the Supreme | 
Court of the United States stated in 
effect that a trade mark only carries 
the right to prohibit its use so far as 
to protect the owner’s good will against | 
the sale of another’s product as his own ! 
and that the question in regard to in- | 
fringement depends upon whether the | 
public is deceived. 
It appears, however, that whether or | 
not the assignment was effectual, the M | 
Company paid x dollars for something | 
which it considered as an asset. The 
language of the contract between A and 
the M Cumpany is clear in this respect 
and is to be given more weight than the | 
oral statements of an officer of the com- | 
pany as to the reasons for making the | 
payment. While the contract did not | 
convey any right or title in the trade 
mark to the M Company, the effect | 
of the transaction was that for a | 
period of time up to the present the M | 
Company has remained undisturbed in | 
the manufacture and sale of the tonic 
under the name of There is a 
possibility that the effect of its con- 
tinuous use of the name and of A’s re- 
fraining from using it will result in the 





mon-law right to the trade mark. 

In I. T. 1882 (C. B. 1-2, 146) it was 
held that an amount paid to attorneys 
to contest the establishment of a build- 
ing line across the taxpayer’s property 
represented a capital expenditure. In 
that ruling it Was pointed out that while 


acquisition by the M Company of a com- | 
} 


the expenditure was more properly to be | 
regarded as having been incurred for | 


| of article 293 of Regulations 45, provid- 


ing that the cost of defending or per- 


fecting title to property constitutes a 


part of the cost of the property, and is 


not a deductible expense. 
The present case is somewhat analo- | 


gous. It can not be said that the sum 
of x dollars paid to A represented an 
ordinary or necessary expense incurred 
in the operation of the business of the 
M Company. The expenditure was in 
reality made for the purpose of enabling 
the taxpayer to continue in the business 
of manufacturing and selling the tonic 


——, and in that sense is regarded as a | 
capital expenditure, which is not de- } 


ductible. 





Yous Income Tax 


Issued by the Internal Revenue 
Bureau. 





This series of articles is based on 
the Revenue Act of 1926 and the 
latest regulations relating to the in- 
come tax. 

No. 23. 
A person may receive for his services 
compensation other than money that is 
subject to the income tax. 


The fair market value of the thing } 


taken in payment is the amount to be 
included as income. For example, if a 
clerk in a grocery store receives as part 
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acquiescence in decisions of the Boary 
of Tax Appeals as follows, the title |% 
docket number and citation in the Boar) ¥: 
of Tax Appeals reports being given in *’ 
respective order: er 

Estate of Edward B. Alsop, 6518, ° 
B. T. A. 848 (acquiescence as to 1 


ie. 
ng, 


trust) ; ‘icles 
Edward If, Alsop, executor, 651¢ ment 
B. T. A. 848; * the 
Huffalo Forge Co., 3170 (B. T.° ave 
not printed); A. 
Buffalo Steam Pump Co., 3170 ‘aph 
T. A. not printed) ; ’ 
Irene Coffin, 5930, 8 B. T. A. 4 with 
W. H. Combs, sr., 10182, 6 B. and 


A. 249; 
Deerland Turpentine Co., 6182, 4 "° ‘ 
T. A. 1236; 


es is 
Frederick J. Haynes, 7247, 7 B 
A. 4653 ‘ 
Southern Feed Co., 13587, 6 B? State 
A. 736; : 
A. L. Voyer, 5453, 4 B. T. A. 4 
The Commissioner declines to ac; one 


esce in the following: ; 
Estate of Edward B. Alsop, 6519° 
B, T. A. 848 (as to the 1917 trust); 
Edward H. Alsop, executor, 6519; ‘¢ 
B. T. A. 848; Rol: 
Howard Webster Byers, 10319, & + 
tT. &. 1z913 yt 
H. S. Crocker Co., 4581, 5 B. 
A. 537; 
Henrietta D’Aramon, 10644, 7 B. T 
A. 600; 
Ronald DeReuter, 6243, 7 B. T. A; 
600; t 
Farmers Deposit National Bank ana, 
Affiliated Banks, 6220, 5 B. T. A. 526 
Mary D. Moore Holifield, 10089, 7. B, 
T. A. 1302; oh 
Interurban Construction Co., 2687: 7 
B. Es As 5295 v 
Sybil Whitehouse, 13220, 7 B. T..A.” 
600. . ‘s 


of his wages groceries or provisions, the 
market value of the merchandise musi 
be reported by him as income. ome 
s Promissory notes yveceived in payment’ 
for services and not merely as security"! 
for payment constitute income to the® 
amount of their fair market value. 
Board and lodging when furnished 4s 

compensation for services must be ir- 
cluded as income. Thus, a hotel cle) 
who is given a room and meals as pait 
payment for his services must repoi't!! 
the fair value of such in his income-ta® * 
return. i 












Of International Renown 


i TYRAKE 
HOTEL s CHICAGO 
Yet It Costs No More 


Ad MoDERATENESS of rates 
which will surprise you=as little 
as $5.00 a day single rooms with 
bath or $6.00 a day double rooms 
with bath. These same rates have 
always prevailed. 

Unexcelled food and service. 
Undoubtedly the finest location of 
any metropolitan hotel. On the 
shore of Lake Michigan and yet 
within short walking distance of 
business and theatrical districts. 

THE DRAKE is under the 
famous BLACKSTONE man- 
agement, known the world over. 
Write for illustrated book edition “A” 


The Drake, Lake Shore Drive 
and Michigan Ave., Chicago 

























‘‘What you see every - 


day you don’t see” 


| 


That means, of course, we grow’ so accustomed; 
to ever present things around us we cease to. 
notice them. The kind of stationery you use,); 


for instance. 


You are used to it. But others notice iti 
And perhaps jou haven't noticed that it may! 
not be reflecting, as it should, the importance 
of your business or profession .. . nor your. 
own rank and standing. v 

In justice to yourself, then, you might 
make this interesting test: Order some new™ 
letterheads on Crane’s Bond. Send out your! 
professional or business letters for awhile on A 
this 100% new white rag paper. There are good ' 
odds you'll decide to keep on using Cranc’s.” 

In its crispy feel and soft sheen Crane's 
Bond unavoidably suggests good taste. It car’., 
ries intimations of personality, character, higf 
repute. Phone your engraver for Crane’s Bon. 
sample sheets. Note, too, the dignity of de- , 


sign and sturdy strength of Crane envelopes. * 


Crane’s Bonc 


CRANE & CO., 1Nc. + DALTON, MAS 
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Avutnonizeo Statements ONLY Ane PRESENTED LTlenein, Berne 
PusiisHep WiTHOouT CoMMENT BY 


Commerce 


In Boxes Is Taken at | 


Rate of 35 Per Cent 


ther Assessment Over- 
iled; Customs Court 
Classifies Steel Buckles 
| And Glass Atomizers. 


w Yorx, March 138,—Frederick 
2x & Company, Brooklyn, N. Y., de- 
nent store, has obtained a ruling 
the United States Customs Court 
ie tar‘ff rate on loose beads in boxes. 
ese beads were taxed at 70 per cent 
ulorem, as toys, under paragraph 
of the tariff act of 1922. This rate, 
> Sullivan found, was erroneous. 
slector was directed to reliquidate 
.ntry, taking duty on these beads 
tly 85 per cent ad valorem, under 
raph 1403. (Protest No, 38528-G- 
+.) 
Steel Buckles Reclassified. 
staining a protest of the William 
.gerer Company, of Buffalo, N. Y.. 


| Output of 


} 
i 


Customs Court found that cut steel ' 


kles for ornamenting shoes or slip- 

‘s, assessed with duty at 80 per cent 

. valorem, under paragraph 1428, act of 

122, should have b en taxed at only 15 
! ruts per hundred and 20 per cent ad 

lorem, under paragraph 346. Judge 

ulivan wrote the opinion. (Protest 

. 128997-G-251.) 

Strung coral beads, consisting of 

nall, pink beads strung in necklace 

agth, with the ends of the string tied 
gether, imported by Borrelli & Vitelli, 
vere taxed at 80 per cent ad valorem, 
nder paragraph 1428 of the tariff act 
r 1922. 
Assessed as Cut Coral. 

The Customs Court, in an opinion just 

iblished, ruled that these beads, used 
» manufacture jewelry, such as brace- 

‘ts, necklets, etc., should have been as- 
essed as coral, cut and suitable for use 
n the manufacture of jewelry, at the 
raie of only 20 per cent ad valorem 
under paragraph 1429, of the act of 1922. 
{Protest No. 192276-G-21991-26.) 

In a decision overruling a protest of 
the S. S. Kresge Company, the Customs 
court, in an opinion by Chief Justice 

scher, found that aluminum soap boxes 

‘re properly assessed upon entry at 11 

its per pound and 55 per cent ad val- 

am, under paragraph 339 of the act 

1922. Claims for a lower duty were 

t aside by the court. (Protest No. 

12348-G-12791-26.) =f 

The Government won in a decision by 

e Customs Court involving the tariff 

assification of certain glass atomizers. 

verruling a protest of Hensel, Bruck- 
ann & Lorbacher, of Chicago, the court 
und that these articles were correctly 
ssegsed at 65 per cent ad valorem, under 
aragraph 218 of the tariff act. (Protest 
0. 170501-G-74066.) 


‘arm Groups Have 


Gasoline Stations | 


ew Phase of Cooperative 
Movement Noted in West 


[Continued from Page 1.) f 
idends, and preferred stock, ranging 
the various organizations from $25 
$100, carrying the right to vote and 
a dividend of from 6 to 8 per cent, 
. no right of participation in patron- 
> dividends. de 
Fourteen of these local s#ssociations 
ve their own central purchasing or- 
nization, the Nlinois Farm Supply Co., 

Mich began business April 1, 1927. It 
so issues common and preferred stock, 


| 
| 
| 


| 
| 
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uty on Loose Roads | Decline in Production of Cottonseed 


THE UNITED STATES DAILY: WEDNESDAY, MARCH 14, 1928 


Customs Rulings 


During Past Seven Months Is Noted 


The Bureaa of the Census has just 
issued the following report on cotton- 
seed and cottonseed products for the 
United States: 

Received at mills*, August 1 to Feb- 
ruary 29, 1928, 4,428,736 tons; 1927, 
5,751,008 tons. Crushed (same period): 


1928, 4,028,065 tons; 1927, 4,949,561 tons. 


Crude oil (pounds) 

Refined oil (pounds) 

Cake and meal (tons) 

Hulls (tons) 

Linters (running bales).. 

Elull fiber (500-pound bales)... 

Grabbots, motes, etc, (500-pound bales). . 
*Includes 6, 


ments and 4 ,300 and 22, 
1, 1927, and February 29, 1 


. 1927-1928 
1926-1927 
.- 1927-1928 4 
1926-1927 


.1927-1928 


1926-1927 
1927-1928 
1926-1927 
454 and 8,965,814 pounds held by refining and manufacturing establish- | 

2,520,650 pounds in transit to refiners and consumers August 
. respectively. 


Oil and Meal From August 1 to February 29 
Also Decreases Compared With 1927. 


On hand at mills, February 29; 1928, 
489,955 tons; 1927, 818,715 tons. 
*Includes seed destroyed at mills, but 
not 89,784 tons and 23,249 tons on hand 
August 1, nor 41,596 tons and 67,597 
tons reshipped for 1928 and 1927, re- 
spectively. 
Cottonseed products manufactured, 
shipped out, and on hand: 


On hand 
August 1 
*16,296,641 


Produced 
Aug. 1-Feb. 29 


On hand 
Feb. : 
) 


7978,6 
145,670,884 
63,632 


1,180,701.015 
1,796,268 


2,215,770 


460,490,868 


102,147 
151,091 
229,307 
155,307 

3 192,848 
59,598 19,489 
66.019 
28,302 
26,540 


17,335 
1,842 
6.763 


8,113 


11,492 


yIncludes 9,784,684 and 14,127,674 pounds held by refiners, brokers, agents, and war 
houses at places other than refineries and manufacturing establishments, and 16,818,983 | 
und 6,321,633 pounds in transit to manufacturers of lard substitutes, oleomargarine, 


soap, etc., Augut J, 1927, 


and February 29, 1928, respjectively. 


¢Produced from 1,070,334,942 pounds crude oil. 


Exports of 
months ended January 31: 
Oil, crude (pounds).. 27 29 11,998,777 
Oil, refined (pounds) 4,543,173 10,216,058 
Cake and meal (tons) a 344,001 
Linters, (2's bales) . 


Decisions 
Of the Court of 
Customs Appeals 


March 13, 1928. 


cottonseed products for six ; 


102,666 | 


Present: Presiding Judge William J. 
Graham, and Associate Judges James F. 
Smith, Orion M. Barber, Oscar E. Bland 
and Charles S. Hatfield. 

The follovring opinions were handed 
down today: 

No. 2998. Jas. Akeroyd & Co, et al. v. 
United States. Opinion by Graham, presid- 
ing judge. Wool which was assessed at 31 
cents per pound gross weight, as scoured 
wool, was claimed by the importers to be 
dutiable at 31 cents per pound on the clean 
content only. The United States Customs 
Court overruled the protest of the import- 
ers, and their judgment is affirmed. 

No. 3001. United States v. Enrique Vidal 
Sanchez. Opinion by Graham, presiding 
judge. In reappraisement proceedings to 
ascertain the dutiable value of certain cast 


iron pipe imported in Porto Rico the United } 


States Customs Court found that the fol- 
lowing charges should be deducted from 
the export value of the merchandise: 


Transportation from factory to Antwerp, . 


ocean freight, insurance, Commission, con- 
sular fee and transmission tax. From this 
judgment the Government apvealed, and 
the judgment of the lower court is af- 


| firmed. 


1 
| 


| 
| 


' 
} 


{ 


-e the local organizations, but adds a | 


rd class, preferred stock of $1 par 
ilue, the whole issue of 2,500 shares 
eing held by the Illinois Agricultural 
. ssociation. f 

The central company is managed by 
board of nine directors elected by dele- 
ates from the county organizations. Its 
ales up to December 1, 1927, consisted 


f 261 carloads of gasoline, 138 carloads | 


f kerosene, 8732 carloads of lubricat- 
ig oils, 48,286 pounds of grease, and 
471 gallons of denatured alcohol. 
Data regarding the cooperative oil sta- 
ms in Nebraska were presented to the 
iteenth convention of the Nebraska 
irmers’ Union, a summary of which is 
ven in the January 25, 1928, issue of 
'. Nebraska Union Farmer. 
In that State the growth of this new 
ase of cooperation is being fostered 
the farmers’ union. A 


State-wide | ond. 


| 
{ 


{ 
| 


| 
| 


} chemical 


No, 3036. Wnited States v. Meadows Wye 
Company, Ine. (FF. A. MacCluer, Inc.) 
Opinion by Graham, presiding judge. Hand- 
kerchiefs appraised at 36 shillings per 
dozen were reappraised by the United 
States Customs Court at 2 shillings 814 
pence per handkerchief. From this judg- 
ment the Government appealed, and the 
judgment of the lower court is reversed. 

No. £9385. Drager Shipping Co. et al. v. 
United States. Opinion by Barber, associ- 
at judge. Kidskin crosses were assessed 
at 40 per cent as manufactures of fur not 
specially provided for. The importers pro- 


Additions Are Noted 


For National Forests 


House Committee Also Ap- 
proves Bills on Homestead 
And on Game Feeding. 


The House Committee/on Public Lands, 
March 13, reported out three bills author- 


a a re EE 


Cotton 


ao 
INDEX 


Agriculture 


A 


| Statements Distorted Larger Quantity of M eats in Cold Storage, 
Supplies of Poultry and Case Eggs Smaller 


| 


170,827 } 


18,378 | 


| to the exchange on May 17, 
| lowing the speech there had been ques-.| 


To Obscure Issues, 


Says Cotton Broker | 


Attention Diverted From Ac- 
tual Troubles of New York 
Exchange, Asserts W. 

L. Clayton. 


[Contineed from Page 1.) 


ing to an analysis of the cotton situation, | 


which turned out to be right. 

“We are not always right,”’ said Mr. 
Clayton. “We have been wrong.” 

Most of the 
by a discussion between Representative 
Rankin (Dem.), of Tupelo, Miss., and 
Mr. Clayton, in connection with charges 
made against the witness on the floor of 
the House. Mr. Rankin asked whether 
he had been correct in saying Anderson, 
Clayton & Co. had shipped large quan- 
tities of cotton to New York at a loss of 
from $0,25 to $5. 

“That is only partially correct,” re- 
plied Mr. Clayton, “for the transaction 
was not complete until the New York 
hedge had been repurchased.” 


Representative Rankin next inquired | 
a | 
New York Cotton Ex- ! 


whether Mr. Clayton had said, in 
speech to the 
change, that mo one could buy or sell 
cotton except at a loss 
know my mind.’ Mr. Rankin quoted 
Mr. Marsh as having attributed this 
statement to Ir. Clayton, and read a 
letter from 8. 


he had heard such a statement made by 
the witness. 

Mr. Clayton denied making such a 
statement, and read what, he said, was 
the prepared speech he 
1926, Fol- 


| tions, he said, and a Mr. Freeman had 


| asked him why so many firms had lost | 


izing additions to certain national forests, | 
and a bill (H. R. 9850) by Representative | 


Williamson, (Rep.), of Rapid City, South 
Dakota, “to amend the Act of April 25, 
1922, as amended, entitled “An Act av 


tain homestead entries and Government- 
land purchases within the former Chey- 
enne River and Standing Rock Indian 
Xeservations, ‘North Dakota and South 
Dakota.” 

Under the provisions of this bill any 
homestead entryman or purchaser of such 
lands who is unable to make the specific 
payments, would be granted an extension 
to the 1929 anniversary of the date of his 


money that. year. 


He had given two reasons for this, | 


Mr. Clayton testified: First, that many 


firms lacked sufficient funds and proper | 


experience; secondly, that many south- 
ern firms nad based operations ‘‘on what 


they guessed were the objectives of our , 


2 5 c f | operations, and had guessed wrong.” 
tohrizing extensions of time for the pay- | 
! ment of purchase money due under cer- 


Real Trouble Obscured. 
“If Mr. Hubbard and others choose 
to place an ambiguous and distorted 
interpretation on my language, they 


; probably do so to distract from public 


| attention the real trouble with the cot- | 


entry, upon payment in advance, of inter- ! 


est at the rate of 5 per centum, and if 
not able to make the payments at that 


time, to be granted a further extension | 


of time, not exceeding two years. 

The other bills reported out were (H. 
R. 6854) by Representative Taylor 
(Dem.), of Glenwood Springs, Colo., to 
add certain lands tothe Montezuma Na- 
tional Forest in Colorado; H. R. 8223, 
by Mr. Taylor, to add certain lands to the 
Gunnison National Forest 


in Colorado, ; 


and H. R. 15, by Representative Leavitt j 


(Rep.), of Great Falls, Mont., authoriz- 
ing the appropriation of $150,000 to make 
addition to the Absaroka and Gallatin 
National Forests, and to improve and 
extend the winter-feed facilities of the 
elk, antelope, and other game animals 


! of the Yellowstone National Park and 


adjacent lands. 


! Decline Shown in Fish 
Held in Cold Storage | 


tested that they were properly dutiable at | 


10 per cent as plates and mais cf goat 
skins. The United States Customs Court 


overruled the protest of the importers, and ; 


their judgment is reversed: 
No. 3029. United States v. Schenker’s, 
Inc. Opinion by Barber, associate judgc. 


Merchandise entered as “pickling salt” was ; 


assessed at 25 per cent as a mixture of 
salts. The importer protested 
that it was properly dutiable at 11 cents 
ate judge. Kidskin crosses were assessed 
The United States Customs Court sus- 
tained the protest. of the importer, and 
their judgment is reversed. 

No. 2968. United States v. Richard Hud- 
nut. Opinion by Hatfield, associate judge. 
Lime glass jars with fluted sides were as- 
sessed at 55 per cent as blown glass arti- 
cles, decorated or ornamented. The im- 
porter protested that they were properly 
duutiable at the appropriate rate accord- 
ing to size as plain green or colored, 
molded or pressed, and flint, lime, er lead 
glass bottles, vials, jars. demijohns and 
carboys. The United States Customs Court 


| sustained the protest of the importer, and 


ntral purchasing organization has been j 


rmed, the actual buying agent being 


e Farmers’ Union State Exchange at | 


maha. Fourteen local 
e now making all their purchases 
rough the State association. Some 
* these are not members of the asso- 
ation, however, because they do not 


organizations j 


wet the requirmnt that 60 pr cent of | 


neir shareholders be members of the 
u‘mers’ union. 
Since the State association was or- 
anized in May, 1927, 18 local organiza- 
ons have purchased through it 114 car- 
ads of gasoline and 40 carloads of kero- 
ne. ' 
The cooperative oil companies in Min- 
ssota have their central organization, 
ie Minnesota Co-op Oil Co., which be- 
‘an business in March, 1927. The North- 
an States’ Co-operator, in its issue of 
sanuary, 1928, states that the net sales 
of the central company during the eight- 
nonth period ending December 1, 1927, 
mounted to $257,654 and its net trad- 
ig surplus to $3,474. Approximately 
00 carloads of gasoline and kerosene 
vere bought during this period for 39 
cal associations. 
The central association is organized 
a nonstock basis, with membership 
‘s of $20 for each affiliating society. 
‘Le payment of the fee, however, has 
been enforced. The Northern States’ 
operator comments upon the situa- 
» as follows: 
‘t is an extremely interesting fact 
than the Minnesota Co-op Oil Co. has 
heen able to accumulate a quarter million 
usiness in eight months almost without 
cent’s capital. This has been pos- 
‘le only through the intelligent and 
‘al support of the 50 and odd coopera- 
oil associations that have patronized 
State organization and through the 
that a man could be found who had 
great faith in the future of the 


( 
ti 


ment that he undertook to manage | 


oncern without any initial capital, 
yanking on the loyalty of a few local 
s who had pledged their support 


, 


| 


their judgment is affirmed. 

No. 3000. United States 

Fish. Petition of 
rehearing denied, 

No, 2964. United States v. William Als- 

: Inc. Remission of additional 

f protest. Rehearing 


Ws: Id 
appellant 


Hiam- 
for 


ordered. 


Kstimates of Grains 
In Store and Afloat 


Value of Domestic Wheat De- 
creases in Week to March 10. 


Domestic wheat in store and afloat 
at United States markets in the week 
ended March 10 amounted to 74,784,000 
bushels as compared with 175,750,000 
bushels at the close of the preceding 
week, it has just been announced by the 
Department of Agriculture. 

Other domestic grains at United States 
markets totaled: Corn, 46,776,000 bush- 
els; oats, 19,967,000 bushels; rye, 4,578,- 
000 bushels; barley, 3,999,000 bushels and 
flax, 2,748,000 bushels. 

According to the Department report, 
the volume of Canadian grain stored at 
United States markets was : Wheat, 16,- 
509,000 bushels; oats, 338,000 bushels; 
rye, 134,000 bushels and barley, 1,196,- 
000 bushels. k 

United States grain at Canadian mar- 
kets, the Department states, amounted 
to: Wheat, 1,439,000 bushels; corn, 1,- 
234,000 bushels; oats, 386,000 bushels; 
rye, 327,000 bushels and barley, 9,000 
bushels. 


Chile Prohibits Imports 
Packed in Hay and Straw 


A decree prohibiting importation of 
merchandise packed in hay and ‘straw 
into Chile after May 31, 1928, has just 
been promulgated in that country, the 
Commercial Attache at Santiago, Ralph 


_Cold-storage holdings of fish in the 
United States totaled 44,514,876 pounds 
on February 15 compared with 48,683,946 


pounds on the same date a year ago, and ! 
the five-year average of 39,516,000 pounds | 


for February, according to the Fisheries 


Bureau, the Department of Commerce an- ! 


nounced March 8. The statement follows 
in full text: 


Quantities of fish frozen during Febru- | 


ary amounted to 2,173,624 pounds, com- 
pared with 3,247,040 pounds for a year 
ago, representing a decrease of 33, per 
cent. 

Comparison with the five-year average 


of the holdings of various species for ; 


February shows that those of groundfish 
(cod, etc.) were 5 per cent above normal, 
croakers 87 per cent, halibut 58 per cent, 
sea herring 73 per cent, sablefish 99 
per cent, shellfish 152 per cent, smelt 22 
per cent and sturgeon and spoonbill cat 
165 per cent above normal; holdings of 
cisco (tullibees, Canadian lakes) were 


| 53 per cent below normal, lake trout 
3 per cent, mackerel 51 per cent, pike 


H, Ackerman, has just cabled the De- | 


partment of Commerce. 


(including pickerel, jacks, and yellow 
jack) 34 per cent, squid 3 per 


cent, ! 


ton exchange by fixing attention on an 
individual,’ Mr. Clayton continued. The 
real trouble with the exchange, he ex- 
plained, lay in the form of the New 
York futures contract, which, in his 
Opinion, should specify southern deliv- 
ery. 


ment Mr. Clayton was said to have made. 


He also denied any connection be- | 


tween his firm and the firm of Harriss, 
Irby and Vose, New York City, Mr. 


Clayton denied any manipulation of the | 


cotton market according to the definition 


of the word as given in Webster's Dic- ; 


tionary, which he read. 

He termed it “an utter impossibility 
to depress the New York market by ten- 
dering 150,000 bales of cotton.” Most 
of the 172,000 bales of cotton he shipped 
to New York is still in New York, he 
testified, because New York futures 
have never reached a point attractive to 


hearing was consumed ; 


“‘uniess they | 


I’. Hubbard, another for- | 
; mer president of the exchange, saying | 


, With 387,831,000 pounds March 


had delivered | 


The witness said that Mr. Marsh | 
had given different versions of the state- | 


Holdings of Creamery Butter Increased Over Last Year, 
While Cheeses and Apples Are Reduced. 


Meat in cold storage, March 1, totaled 
1022,942,000 pounds as compared with 
822,998,000 pounds on the same date in 
1927 and afive-year average of 937,811,000 
pounds, it was stated March 13, by the 
Department of Agriculture. 


Froz oultry in storage amou to | t a 
ren anh “Lit eel ad nted to pared with 177,876,000 pounds March 1, 


with 
Hold- 


103,550,000 pounds as compared 
129,510,000 pounds, March 1, 1927. 


| ings of creamery butter came to 14,410,- 


000 pounds as compared with 7,952,000 
pounds last year and a five-year average 
of 16,362,000 pounds. 

Stored Frozen Poultry 
Reduced from Last Year 


The report on cold storage holdings 


| follows in full text: 


| 


1, 1927, anda five-year average of 937,- 
811,000 pounds. 

Frozen beef, 43,967,000 pounds, com- 
pared with 60,659,000 pounds March 1, 
1927, and a five-year average of 73,- 
226,000 pounds. 

Frozen pork, 263,707,000 pounds, com- 


1927, and a five-year average of 176,529,- 
000 pounds, 


Frozen lamb and. mutton, 


| March 1, 1927, and a five-year average 


|} cured and 9,426,000 
of cure compared with 14,800,000 pounds | 


The monthly report of the Bureau of | 


Agriculture, shows the following coid 


| storage holdings of frozen poultry on 
| March 1, 1928: 


Total frozen poultry, 103,550,000 


pounds, compared with 129,510,000 pounds |. 


| Agricultural Economics, Department of | 


; of cure, compared with 41,363,000 pounds | 


March 1,.1927, and a five-year average | 


of 112,484,000 pounds, 

Broilers, 11,737,000 pounds, compared 
with 18,186,000 pounds March 1, 1927, 
and a five-year average of 14,123,000 
pounds, 

Fryers, 7,893,000 pounds, compared 
with 8,359,000 pounds March 1, 1927. 

Roasters, 31,303,000 pounds, compared 
A, 12%, 
and a five-year of 40,786,000 
pounds. 

Fowls, 17,207,000 pounds, compared 
with 17,560,000 pounds March 1, 1927, 
and a five-year average of 16,617,000 
pounds, 


average 


Turkeys, 11,890,000 pounds compared | 


with 12,128,000 pounds March 1, 1927, 
and a five-year average of 13,193,000 
pounds, 

Miscellaneous poultry, 23,520,000 
pounds, compared with 35,446,000 pounds 
March 1, 1927, and a five-year average of 
27,765,000 pounds. 


of 3,529,000 pounds. 
Cured beef, 10,310,000 pounds, fully 
pounds in process 


pounds in 
1927, and a 


fully cured and 12,561,000 
process of cure March 1, 


five-year average of 26,198,000 pounds 


for both items. 
Dry salt pork, 77,813,000 pounds, fully 
cured and 81,954,000 pounds in process 


fully cured and 59,793,000 pounds in proc- 
ess of cure, March 1, 1927, 


both items. 


Pickled pork, 163,970,000 pounds fully | 
cured and 296,296,000 pounds in process | 


159,082,000 
238,560,000 


with 
and 


of cure, compared 
pounds fully cured 


: 4,010,000 | 
pounds, compared with 4,074,000 pounds | 


and a five- | 
year average of 150,466,000 pounds for | 


93) pace. 


eee 8 ee 


92,000 cases March 1, 1927, and a five- 
year average of 49,000 cases. 

Frozen eggs, 31,355,000 pounds, com- 
pared with 26,053,000 pounds March 1, 
1927, and a five-year average of 19,859,- 

| 000 pounds, 

Classification of frozen eggs on 72"per 

} cent of total holdings for March 1, 1928, 
is shown as follows: 48 per cent whites, 
15 per cent yolks and 37 per cent mixed. 

The monthly report of the Bureau of 
Agricultural Economics, Department of 
Agriculture, shows the following cold 
storage holdings of apples on March 1, 
1928: 

847,000 barrels, compared with 2,152,- 
000 barrels March 1, 1927, and a five-year 
average of 2,478,000 barrels. 

7,042,000 boxes, compared with 7,298,- 
000 boxes March 1, 1927, and a five-year 
average of 6,975,000 boxes. 

1,530,000 bushel baskets, compared 

| with 1,589,000 bushel baskets March 1, 
1927. 


Visaed Certificates Needed 
For Autos Shipped to Italy 


Yor the present all automobiles 
| shipped to Italy should be accompanied 
by two copies of certificates of origin 
and declaration ;jthat the cars are new 
and unused, according to a radiogram 
received in the Department of Commerce 
from the Commercial Attache at Rome, 
Mowatt E. Mitchell. 

These documents must be duly certified 
by an Italian consul, it was stated. 


pounds in process of cure March 1, 1927, | 


and a five-year average of 


for both items. 


434,734,000 


Miscellaneous meats, 71,489,000 pounds, | 
| compared with 53,230,000 pounds March | 


1, 1927, and a five-year average of 73,- 
129,000 pounds. 

Lard, 121,354,000 pounds, compared 
with 77,103,000 pounds March 1, 1927, 
and a five-year average of 86,577,000 
pounds. 


Larger Volume of Butter, 
Fewer Case Eggs on Hand 


The monthly report of the Bureau of | 
| Agricultural Economics, Department of | 
cold | 


Agriculture, shows the following 
storage holdings of dairy products and 


| eggs on March 1, 1928: 


While the Bureau feels assured of the | 


completeness and accuracy of the total 
amount of poultry reported, it cannot 
vouch for the accuracy and classification 
of the various sizes of chickens. 

There are a number of concerns whose 
holdings are exceedingly heavy, who find 
it impracticable to make .the segrega- 
tion on their reports. Consequently, 
there will be fryers contained in the 
figures shown for broilers, roasters and 
possibly miscellaneous poultry. 


Quantity of Meats 
In Storage Larger 


The monthly report of the Bureau of 
Agricultural Economics, Department of 
Agriculture, shows the following stocks 
of frozen and cured meats, including 
lard, in cold storage 
meat packing establishments on March 
1, 1928: 

Total meats, 1,022,942,000 pounds, 
compared with 822,998,000 pounds March 


——_ --¢ 


buyers as oppesed to spot cotton prices 
' 


for consumers in the South. 


“When you give notice of delivery it : 


is optional whether the owner of the 


futures contract will accept the cotten | 


at the price it is offered,” Senator Smith 
pointed out. 


i not?” 


i 


| 
| 
| 
| 
| 
| 
| 


“That is correct,” replied Mr. Clayton. 
“Then it is your contention that Ncw 


York is so disadvantageously located as | 
; a spot market that an owner of futures 
can never profitably take cotton,” said ; 


Senator Smith. 


“If it is profitable he wiil ; 
take it; and if it is unprofitable he will ; 


“That is absolutely right,” Mr. Clayton 


stated. 
“Then if you offer cotton on good fuith 


the responsibility is on the man who | 


refuses it,” continued the Senator. 
“Absolutely,” Mr. Clayton replied. 


Senator Smith announced at the hear- | 


ing that, beginning March 14, all wit- 
nesses will be sworn before testifying. 





whitefish 14 per cent and whiting 31 per ' 


cent below normal, 

Comparing the amount frozen 
February, 1928, with that for the same 
month a year ago shows a gain in the 
amount of groundfish, flounders, mackerel 
and shellfish; while there was a loss in 
catfish, cisco (lake herring), cisco (tulli- 
bees); sea herring, pike (including 
pickerel, jacks, and yellow jack), and 
whitefish. 


IVIDING the 
State 
sections makes Syracuse the 


Empire 
into its natural 
center of a million popula- 


type 
of citizen essential to busi- 


tion—including every 


ness progress, 


The State Tower Building 
is the largest office building 
in that 
ideal 
offices. Ready for occupancy 
May first, 1928. 


entire sector—an 


location for branch 


Your broker will get specifications for 


you—or write to Central Offices, Lic. 
209 E. Genesee St., Syracuse, fa. 2 


Bs. Xe 


STATE TOWER BUILDING 


SYRACUSE, N, Y. 


in } 


Creamery butter, 14,410,000 


1, 1927, and a five-year average of 16,- 


| 362,000 pounds. 


| compared with 39,382,000 pounds March | 
1, 1927, and a five-year average of 34,- | 


| 1927, and a five-year average of 699,000 | 


warehouses and | 


American cheese, 56,719,000 pounds, 


494,000 pounds. 


Swiss including block cheese, 5,344,000 | 
pounds, compared with 7,444,000 pounds | 


March 1,°1927, and a five-year average 
of 7,268,000 pounds. 

Brick and Munster cheese, 1,247,000 
pounds, compared with 1,548,000 pounds 
March 1, 1927, and a five-year average 
of 1,218,000 pounds. 

Limberger cheese, 
compared with 1,469,000 pounds March 1, 


pounds. 
All other varieties of cheese, 4,327,000 


pounds, compared with 4,229,000 pounds | 


| March 1, 1927, and a five-year average of 


4,504,000 pounds. 
Case eggs, 65,000 cases, compared with 


N this day of keen com- 
petition and modern 


merchandising 
every merchant 


methods, 
needs, 


more than ever before, a 
maximum of BUSINESS 
PROTECTION. He must 
be protected against the 


many things 


Some of the things that creep into every 
business and, in many cases, keep mer- 
chants from making more than just a 
bare living, are—Mistakes, Carelessness, 
Forgetfulness and Indifference of sales- 
people. To protect merchants from these 
losses National Cash Registers were de- 
veloped and are today a standard system 
in every line of business. 


From this first cash register, which gave 
the merchant a record of the total amount 
of money he received in his business, have 
come registers of many types and sizes, 


that keep 
him from making the profit he should. 


of each day—th 


prevents leaks 
profit. 


business will g 
protection you 


money. 


pounds, | 
compared with 7,952,000 pounds March | 


1,158,000 pounds, | 


Ouse 


Large Business Interests 


And Various Commissions 


‘ can establish a perma- 
nent residence in a new man- 
ner for executives visiting 
Washington, D. C. 


Conference chamber and 
personal office in the natural 
privacy of your home. From 
one room and bath to suites of 
seven rooms, three baths, un- 
furnished or furnished to meet 
your individual requirements. 


The unsurpassed location of 
this new kind of apartment 
hotel provides its occupants 
everything with enviable ease. 


Write for our book and in- 
formation on our residential 
suites for important people 
who find it needful to be in the 
National Capital at intervals. 


| THE TIAY-ADAMS HOUSE 
Sixteenth Street at La Fayette Square 
Washington, D.C. 


};WARD MAN MANAGEMENT 


PROTECTION 
For The Merchant 


which give an almost un- 
limited amount of infor- 
mation and a maximum 
amount of business pro- 
tection. 


A merchant using a mod- 
ern National Cash Reg- 
ister can tell at the end 
e amount of his cash sales, 


the amount of his charge sales, total money 
received on account, total money paid 
out, totalyof each clerk’s sales, total sales 
in each of his different departments, and 
much more valuable 


information that 
and losses that eat into 


An up-to-date National 
Cash_ Register 


in your 
ive you the 


need, and 


help you to make more 


NATIONAL CASH REGISTERS 


The National Cash Register Company 


Dayton, Ohio. 
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Railroads 





United States Lines 
Show First Profit 


Since Establishment. 





Shipping Board States Gov: 
ernment Realized Net 


Amount of $371,085 
In the Fiscal Year. 


Increasing returns from the United 
States Lines are anticipated by the Mer- 
chant Fleet Corporation with the addi- 
tion to the line of the passenger liner 
“America,” recently reconditioned, it 
was stated orally March 12 at the offices 
of the Fleet Corporation. 

The United States Lines, composed of 
five first-class passenger liners including 


the “Leviathan,” for the fiscal year 
1927 showed a direct profit from its 
operations of $635,842.97, the first 


profit in its history. With the “Amer- 
jea.” a first-class modern cabin ship, 
added to this service, it was stated, the 
outlook for the United States Lines is 
even better for the current fiscal year, 
which ends June 30, 1928. 

The “America,” which burned at dry- 
dock at Newport News, Va., in the sum- 
mer of 1926, was reconditioned at a cost 
of $2,400,000. The vessel has just com- 
pleted its trial cruise, and was declared 
by officials of the United States Shipping 
Board and Merchant Fleet Corporation, 
who made the cruise, to be in the finest 
condition and comparable with any of the 
ocean liners plying in the North Atlantic 


passenger service. In addition to the 
“Leviathan,” the other vessels of the 
United States Lines are the “George 


“President llarding,” 
residen 


Washington,” : 
am and “Republic.” 


“President Roosevelt,” 
Other Reconditioning Planned. 


The Merchant Fleet Corporation also is 
looking forward to the possibility of hav- 
ing the liners “Mount Vernon” | and 
“Monticello” added to the United States 
Lines fleet. These two vessels, former 
German liners, were seized by the United 
States at thé outset of the World War, 
and were used as army transports. 
that time, however, it was stated, they 
have been in dock, but a measure now 
is pending before Congress providing 
for the reconditioning of these two ships 
into passenger liners for the United 
States Lines at an aggregate cost — 
$12,000,000. A committee of the Ship- 
ping Board, which surveyed the hulls 
of the liners, stated that they were In 
excellent condition and that if the ves- 
sels were reconditioned they would be fit 
for at least 15 years’ service. To build 
new ships of these types and class, they 
contended, would $12,000,000 for 
each vessel. 

These vessels, it was explained, would 
naturally become a part of the United 
States Lines if they were reconditioned. 
They have been assigned as a part of 


ol 


cost 


this service, but because of their run- 
down condition have not teen pushed 


jnto service, according to the Board. 

In addition to the report of the Board’s 
Committee, President Coolidge has asked 
a board of Department of the Navy ex- 
perts to submit its views as to the con- 
dition of the “Mount Vernon” and “Mon- 
ticello” and the advisability of recondi- 
tioning them. This report has not yet 
been made public. 

The United States Lines’ profit of 
$635,842.97, after deducting the propor- 
tion of Fleet Corporation overhead ex- 
penses assigned to the lines, leaves a net 
profit of $371,085. This is compared with 
a net loss of $645,000 during the pre- 
ceding fiscal year. or a net gain of $1,- 
016,085 in operating results, the Board 
stated. This figure, according to the 
Merchant Fleet Corporation, should ma- 





since ! and this was shortly after he had re- 













THE UNITED STATES 


il 


Secretary Mellor Defends His Attitude 


Before Senate Committee in Oil Inquiry 


Declares He Considered That He Had No Information of 
Value to Present on Subject. 


[Continued from Page 1.] 


ury hold the bonds and make a subscrip- | 
tion for a like amount. 
“I objected to doing so because I 
would be making what would not be a | 
bona fide subscription,” Mr. Mellon said. ! 
He said Mr. Hays suggested that it | 
be made as a loan to the Committee but 
he preferred to make a real subscription. | 
He had promised to make a contribution 
to make up the deficit, he said, but had 
not been asked for it. He told Mr. Hays j 
in the conversation referred to that he 


would contribute $50,000, Mre Mellon 
said. This was the only subscription 


he made to the expenses of the 1920 
campaign except one of $2,000 during 
the campaign. i 

“What explanation did Mr. Hays make ! 
of his possession of the bonds?” Sen- 


| ator Walsh asked. 


“That they had been subscribed or 
loaned, I don’t think the exact amount | 
was mentioned but it was something in | 
the neighborhood of $300,000, and Mr. | 
Hays wanted to use them in that way 
so that the record of the party would } 
not show a large contribution,” Mr.-| 
Mellon said. 

“From whom did he get the bonds?” 
Senator Walsh asked. 

“From Mr. Sinclair,” 
plied. 

Mr. Mellon said he was not sure what | 
the Republican deficit at that time 

amounted to, but he thought it was | 
something over $1,000,000. | 

At the time he heard of the Sinclair | 
subscription, Mr. Mellon said, “it had no | 
more significance to me than the con- 
tribution of any other wealthy man.” j 

Senator Walsh recalled that the in- 
vestigation of the Teapot Dome case 
had been in progress about a month ; 
when Mr. Mellon’s conversation took 
place. Mr. Mellon thought this conversa- 
tion was in November, 1923. His check 
for $50,000 was dated December 6, 1923, 


Mr. Mellon re- 





turned the bonds to Mr. Hays. The wit- 
ness said that, while the Teapot Dome 
inquiry had started when he talked with 
Mr. Hays, it had not come to his atten- 





‘ tion. ; 


!“I have plenty of 


terially increase with the acquisition of ; 


the “America” in this service. 





Extension of Railroad 
In Oklahoma Approved 


The Interstate Commerce Commission, 
on March 13, announced the action of 
Division 4 in uncontested cases on its 
Finance Docket as follows: 

Report, certificate and order in Finance 
Docket No. 4396, (1) authorizing the 
Beaver, Meade & Englewood R. R. Co. 
to construct an extension of its railroad 
from Hooker to Keyes, in Texas and 
Cimarron Counties, Oklahoma; (2) grant- 
ing permission to retain excess earnings 
from said extension; and (3) denying 
application without prejudice as to all 
other matters, approved. 

Supplemental report and order in 
Finance Docket No. 6240, modifying pre- 


vious order, 131 I. C. C. 673, so as to 


authorize the applicant to use and to | 


pay various amounts of money from the 
fund to be created from the payments of 
$4 a share by the stockholders of the 
Chicago, Milwaukee & St. Paul Ry Co., 
approved. 





Insurance Features Opposed 
In Proposed Shipping Bills 


[Continued from Page 1.] 
surance business private interests will 
be driven out. Another point to be con- 
sidered is that cheap rates are based 
on the ability of the ship operators to 
rendered efficient service. “The matter of 
rates really is in control of the opera- 
tors themselves, but who will say that 
with the Government in the insuran¢e 
business guaranteeing cheap and equal 
rates there will remain the incentive for 
efficient operation of ships?” 

Fred Brenckman, Washington repre- 

sentative of the National Grange, said 
that the Grange would accept amend- 
ment of the Jones shipping bill (S. 744) 
to strengthen it and further encourage 
the maintenance and upbuilding of the 
American merchant marine. Speaking 
of the recent conference of interests on 
shipping, Mr. Brenchman said the 
Grange was willing to approve at least 
five of the preposals agreed upon at the 
conference, These are as follows: 
- A reaffirmation, as provided in the 
Jones bill, of the national policy to es- 
tablish and maintain a permanent mer- 
chant marine. 

Generous compensation for the car- 
riage of foreign mails under long-term 
contracts. 

A liberalization of the terms under 
which loans may be secured by the 
American shipbuilder and operator from 
the present construction loan fund. 

Amendment of Section 33 of the Mer- 
chant Marine Act providing for the crea- 
tion of a Naval Reserve, under reason- 
able and proper conditions. 

Establishment of an insurance 


SVS- 


tem which will place American vessels 
on an equality with foreign vessels in 
the matte 


of insurance. 


“I don’t keep track of all these in- | 
vestigations that are started,” he said. i 
troubles of my own 

’ 


that keep me busy.’ 


Letters of Secretary 
Are Read Into Record 


Senator Walsh then had read into the 
record the correspondence which has 
passed between himself and Mr. Mellon 
relating to the present investigation. 
This correspondence showed that the 
Treasury had endeavored to trace the 
profits of the Continental Trading Com- 
pany and that that company had made 
no income tax return. It also included 
Mr. Mellon’s letter of March 10, 1928, 
explaining his $50,000 contribution to 
make up the Republican deficit. 

After the correspondence had been 
read, Mr. Mellon said his original prom- 
ise to contribute towards making up the 
deficit had been made to John W. Weeks, 
then Secretary of War. At that time, 
he said, no definite amount had been 
mentioned and he had intended to wait 
and see how much was needed. 

“T was prepared to contribute a larger 
amount if necessary,” Mr. Mellon said. 

He declared he had no idea why Mr. 
Hays might have thought it would be 
necessary to give him the bonds in order 

induce him to contribute. 

“IT asked him (Hays) why he didn’t 
sell the bonds and use the money,” Mr. 
Mellon said. 

Some time before the incident of the 
$50,000 bonds, Mellon said, he had 
attended a called by Mr. 
Weeks at which matter of making 
He did not 


to 





co 


the 
up the deficit was discussed. 
think the Sinclair centribution had been 


made at that time. he said, and did not 
recall that Mr. Hays was present. 
Answering a question by Senator Nye, 
Mr. Mellon said that at the time he made 
his contribution of $50,000 he had never 
heard of the Continental Trading Com- 
pany. 
Senator Nye asked if the Treasury 
had ever issued an order relieving banks 
from the need #{ reporting the numbei 
of Liberty Bonds turned in for redemp- 
tion. Mr. Mellon said such an order had 
been issued several years ago as a re- 




















sult of an investigation conducted by a 
ce ittee of the House of Representa- 
tives during which it was contended tk 

there was no need for such records bei 

kept. The order was issued, he said, 
long before any question had arisen 
about the Continental Company bonds. 
He denied that it was done because of 


discovery of any forgeries or duplica- 
tion of bonds. He said, however, that 
it is still possible, though very difficult, 


| to trace a particular bond. 


Senator Nye then asked Mr. MelJon 


why he had not sooner disclosed his 
knowledge regarding the Sinclair bond 


contributions when he knew the commit- 
tee had been seeking that information. 


Believed Information 
Would Be of No Value 


Mr. Mellon replied that it would have 
been of no value. 

“You had every thing about it except 
my name,” Mr. Mellon said. 

Senator Nye replied that it was not 
until two weeks ago that the Committee 
knew of the Sinclair contribution of 
$260,000 in bonds. 

Mr. Mellon said it had never occurred 
to him that the information, he had would 





be of value to the Committee. 
Senator Nye asked if Mr. Mellon had 
| suggested in 1923 that Mr. Sinclair’s 


Hays in 1923, 


| he 





might be accepted in 
Mr. Mellon said he 


total contribution 
the latter’s name. 
had not. 
Answering a question by Senator Dill 
(Rep.), of Washington, Mr. Mellon said 
he had no recollection of having discussed 
the disposition of Continental Company 
or Sinclair bonds except for the 1925 


' conversation to which he had referred. 


Senator Brittin (Dem.), of New Mex- 
ico, asked Mr. Mellor. if he had given 
any thought to Mr. Hays’ failure to tell 
the Committee of having sent the $50,- 
000 in bonds to Mr. Mellon. Mr. Mellon 
said he did not attach any importance 
to that omission. 

Reverting to his conversation with Mr. 
Mr. Mellon said he thought 
he recalled that Mr. Hays said then that 
he had also sent some of the Sinclair 
bonds to Secretary Weeks. Mr. Hays 
testified at his former appearance that 
had sent $25,000 in bonds to Mr. 
Weeks. 

Senator 








W: (Dem.), of Newt 


ener 
enei 





' appeared on the 


York, recalled Mr. Mellon’s statement of 
having attended a conference on raising 
money to meet the Republican deficit. Mr. 
Mellon said it was held either in the 
Willard Hotel or the Metropolitan Club 
in Washington. Secretary Weeks was 
there, he said, and John T. Adams, then 
chairman of the Republican National 
Committee. 

Senator Wagner asked if Mr. Mellon 
had considered it suspicious that an ef- 
fort had been made to conceal the Sin- 


clair contribution and _ -distribute ‘the 
bonds so that the money would appear 
to come from other sources. 


_ Mr. Mellon said he saw “nothing suspi- 
cious” in it and added that: 

“It is not usual to publish contribu- 
tions.” 

Senator Wagner then 
Mellon had ever heard of 
ican Association of Foreign Language 
Newspapers.” Mr. Mellon said he had 
never heard of it and had never invested 


asked if Mr. 
“The Amer- 


| any money in it. 


Senator Walsh called Mr. Mellon's at- 
tention to the fact that the latter had 
been listed as the owner of 10 shares 
in the association in evidence previously 
placed before the Committee. Senator 
Walsh showed Mr. Mellon a list of stock- 
holders indicating that the latter owned 
10 shares. 

“IT have no recollection 
of it.” Mr. Mellon replied. 


W. M. Butler Questioned 
On Disposition of Bonds 


William M. Butler, chairman of the 
Republican National Committee and for- 
mer Senator from Massachusetts, was the 
next witness. 

Senator Walsh showed Mr. Butler the 
memorandum made by the late John T. 
Pratt which inclosed the name “Butler.” 
The memorandum related to the receipt 
of $25,000 in Liberty bonds at about the 
time Mr. Pratt contributed $50,000 to the 
Republican National Committee. 
“Please tell us whether you got any 
these bonds,” Senator Walsh asked. 
“No, sir,’ Mr. Butler answered. 
“Do you know anybody that did?” 
Senator Walsh asked. 

“Nothing except what I have read in 
the papers,” Mr. Butler answered. 

Within the last year he had _ heard 
“gossip” relating to the delivery of bonds 


or knowledge 


e 
oL 


by Mr. Sinclair to Mr. Hays for the 
Republican National Committee, Mr. 
Butler said. 

“That’s about all there is to it,” he 
added. 

Since he became a member of the 


National Committee, Mr. Butler said, he 
has had nothing to do with raising funds 
to make up any deficit of the Republican 
National Committee. 
Senator Walsh asked Mr. Butler 


if 


had any knowledge of any obligations of 


National Committee in 
Boston in 1 Mr. Butler said he knew 
there was a note in a Boston Bank at 
that time and had helped raise funds 
to take it up but did not recall any of 
the details, 

He said he did 
and did not know 


Republican 
g92 


the 


not know Mr. Pratt 
why the name “Butler” 
latter’s memorandum. 

When Senator Walsh asked: 

“Do you know of anything else that 
might aid the Committee?” Mr. Butler 
said that in the latter part of 1923 he 
met Mr. Hays in the Biltmore Hotel in 
New York and that Mr. Hays at that 
time had a package which Mr. Hays 
said contained $25,000 in Liberty bonds. 

“He wanted me to take the bonds and 
make a contribution of a similar amount 
and I refused to do : 

Mr. Hays then took the bonds away, 





so.’ 


Mr. Butler said. 
“What prompted you to refuse to 
make the contribution?” Senator Nye 


asked. 

“Well, I didn’t like the’ idea of making 
a contribution to the Republican National 
Committee or any other contribution 
with funds other than my own,” Mr. 
3utler replied. 

When he took charge of the Republican 





National Committee in June, 1924, Mr. 
r +7 . 9) : A . : ° 
Butler said, the funds in possession of 
ihe Committee amounted to about 


$15,000, 


Former Chairman Hays 
Is Called to Stand 





Mr. Butler was then excused and the 
Commitice called Will H. Hays, for- 
mer chairman of the Republican Na- | 


tional Committee. 

Senator Walsh asked if he had heard 
Secretary Mellon’s and Mr. Butler’s tes- 
timony and when Mr. Hays said he had, 
Senator Walsh asked if Mr. Hays wished 
to make any statement regarding it. Mr. 
Hays said Mr. Mellon’s statement in 
substance coincided with his own recol- 
lection, 

He has a very indistinct recollection 
of his conversation with Mr. Butler, Mr. 
Hays declared, but was under the im- 
pression that he had not gone into any 
details with Mr. Butler of his plan to 
raise money to meet the deficit. 

Senator Walsh asked why Mr. Hays 
had not told of the Mellon and Butler 
incidents ‘during his previous appearance 
before the Committee. 

“Because in my opinion they were en- 
tirely irrelevant,” Mr. Hays replied. 


| 











| Decisions on Rates 
By the 
Interstate Commerce 
Commission 








Decisions in rate cases made public 
March 13 by the Interstate Commerce | 
Commission are summarized as follows: | 
No. 17035. . Erie Bolt & Nut Company et 

al. v.eBaltimore & Ohio Railroad Com- | 

pany et al. Decided February 29, 1928. | 

Upon further hearing, amount of rep- | 
aration determined on certain shipments 
of iron and steel articles from Pittsburgh, | 
Pa., and points in the Pittsburgh dis- | 
trict to Erie, Pa., based upon the rates 
found reasonable in the original report 
in 109 I. C._C, 590. 
No. 18366. Muscle Shoals Traffic Bureau 

v. Abilene & Southern Railway Com- 

pany et al. Decided February 29, 1928. 

Rates on potatoes, cabbage and other 
vegetables, in carloads, from points in 


| Texas to Florence, Sheffield and Tustum- 


prejudicial. Nonprejudicial rate rela- 
tionship and reparation 
awarded. | 
No. 19199. Henry G. Brabston v. At- ! 

lantic Coast Line Railroad Company 

et al. Decided March 5, 1928. 

Three carloads of yellow pine lumber 
shipped from Ozark, Ala., to Kenova and 
East Huntington, W. Va., found mis- 
routed. Rate applicable over route by 
which shipments should have moved 
found unreasonable. Reparation awarded. 
No. 19777. United States Cold Storage 

Company v. The Atchison, Topeka & 

Santa Fe Railway Company et al. 

Decided February 29, 1928. 

Charges collected on apples, grapes, 
and pears, in carloads, from California, 
Washington, and Oregon points stored 
in transit at Kansas City, Mo., and for- 
warded to various destinations, found 
unreasonable. Reparation awarded. 


bia, Ala., found unreasonable and unduly | 










prescribed 


No. 19712. Southern Wood Products | 
Company v. Louisville & Nashville 


Railroad Company et al. Decided 

March 5, 1928. 

Carload shipment of charcoal from 
Gaskins Siding, Fla., to Evansville, Ind., 
found to have been overcharged. Appli- 
cable rate found not unreasonable or 
etherwise unlawful. Refund of over- 
charges directed and complaint dismissed. 
No. 19255. Gamble-Robinson Company v. 

Chicago, Rock Island & Pacific Rail- | 

way Company et al. Decided March 5, 

1928. 

Weight basis applied and refrigeration 
charge collected on a carload of straw- 








| berries from Fayette, Ark., to Minneap- | 


olis. Complaint dismissed. | 


ment that Mr. Hays had attempted to 
make a similar arrangement with others. 

“I’m glad he said. that,’ Mr. Hays 
said, “for that idea was always in my 
mind.” 

Senator Walsh read from testimony 
given by Mr. Hays before the Commit- 
tee in March, 1924, during which Mr. 
Hays was asked to tell what Mr. Sin- 
clair had to do with making up the 1920 
deficit and had replied that Mr. Sinclair’s 
total contributions during the campaign 
and to make up the deficit was $75,000. 

Mr. Hays insisted that the hearing in 
1924 had to do with a report that 75,- 
000 shares of the Sinclair Consolidated 
Company valued at more than $1,500,- 
000 had been used to make up the Re- 
publican deficit. He asked why Senator 
Walsh had not read all of the record of 
the 1924 hearings. 

Senator Walsh insisted that his ques- 
tion in the 1924 hearing had to do with 
the alleged use of ,000 in the bonds 
of the Sinclair Consolidated Company. | 

“Isn’t it true that the only particu- 
lar in which that story was untrue was 











that the bonds used were Government 
bonds and not Sinclair Consolidated 
$9) 


' bonds? 


| distribution of $25,000 in Liberty bonds 


“I tried and am trying to give you | 
what help I can in determining the dis- | 


position of these bonds and I can’t see 
why incidents in which the bonds were 
not used are pertinent,” Mr. Hays de- 
clared. 

“This Committee conceives that an ef- 


| fort to use the bonds is just as pertinent 


as their use,” Senator Walsh said. 

“Well, I do not,” Mr. Hays replied. 

“If you had tried to bribe a public 
official with the bonds and had not suc- 
ceeded you wouldn’t consider that per- 
tinent either, would you?” Senator 
Walsh asked, 

“Certainly, and that is not a fair ques- 
tion,” Mr. Hays replied. 

Mi. Hays said he was perfectly will- 


ing to take the responsibility of having ! 











solicited contributions from Mr. Sin- 
clair and expressed a_ willingness “to 
stay here a week until we get to the 


bottom of it.” 

Senator Walsh questioned Mr. Hays at 
length as to why it was deemed neces- 
sary to pat up $50,000 with Mr. Mellon. 

“I was inducing him to make the con- 
tribution, and it worked,” Mr. Hays re- 





| pled. 


He explained that he was anxious to 
get this contribution from Mr. Mellon in 
before the Republican National Commit- 
tee met early in December, 1923. 

He corroborated Mr. Mellon’s 


state- 










Senator Walsh asked. 

Mr. Hays replied that the difference 
was between $75,000 in Liberty bonds 
and 75,000 shares of Sinclair stock worth 
from $1,500,000 to $2,000,000. 

Later, when Senator Walsh read Mr. 
Hays’ previous testimony as to the per- 
son to whom the payment of the Sin- | 
clair bonds was made, Mr. Hays said, 
“again you do not read all of the tes- } 
timony.” 
Mr. Hays insisted that his statements | 

1924 that the “payment” was made 

the Republican National Committee | 
and that he “helped handle the funds,” | 
are not in conflict with his later testi- 
mony, 

Senator Walsh then asked Mr. Hays 
to tell what the latter knew about the 





in 
to 


which Mr. Hays had previously testified 
he had sent to Mr. Weeks. 

“Nothing,” Mr. Hays said. 

Senator Walsh asked if Mr. Hays 
thought it “a coincidence” that the final 
payment of $85,000 in a loan made to the 
Republican National Committee was ex- 
actly the amount of the bonds sent by 
Mr. Hays to Mr. Upham and Mr. Weeks 
and also the amount of a division of Con- 
tinental Company profits shown by a let- 
ter from H. F. Osler, president of that 
company, to the New York branch of the 
Dominion Bank of Canada. 

“That is not a coincidence, 
imagination,” Mr. Hays said. 

Mr. Hays said he had not connected 
Mr. Sinclair’s contribution to the Re- 





it is an 


[Continued on Page 9, Column 8. 
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THE UNITED States DAILY is de- 
livered to any of the leading New 
York Hotels, upon request, by The | 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649. | 
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Information Service of Electric Com panies 
Described at Public Utilities Investigation 
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Utilities 


Material Sent Out by National Association to Bureaus 


Functioning 


Testimony by five officers of the 
National Electric Light Association | 
and the American Gas Association 
was given on March 8 before the | 
Federal Trade Commission at the 
first hearing under Senate Resolu- 
tion No. 8&3 calling for an investi- 
gation of public utilities. Excerpts 
from the testimony of Paul S. Clapp, | 
president, and A. Jackson Marshall, 
secretary, of the National Electric 
Light Association, were published in 
the issues of March 12 and 12, re- 
spectively. Excerpts from the tran- 
script of the testimony of George 
Francis, assistant to the treasurer | 
of the N. E. L. A., are given here- 
with, Robert E. Healy, chief counsel 
for the Commission, conducting the 








examination: 

Q. Does the association maintain more 
than one bank account? 

A. Yes, sir. 

Q. Give the name of the 
which the association had a bank account 
for the last year and a half? 

A. Bankers: Trust Company, of New 
York, maintain a checking account— 

Q. (Interrupting.) You put the check- | 
ing accounts first, then we will take the | 
others, if there are any. 

A. We carry an interest account, that | 
is, we deposit our’ funds that are not | 
immediately necessary into time certifi- | 
cates of deposit and we do a similar 
with the Fidelity Union Trust | 
Company of Newark. | 

r ' 

Q. Wren you turn money over to the 


banks in | 





Regional Offices that are maintained by | 
your association, how do you send it; 


in what form does it go; do you simply 
draw them a check? 
Money Transferred 
Through Checks 

A. Transferred by checks 
one of our depositories. 

Q. Sometimes one, and sometimes an- | 
other? 

A. Sometimes as many as four. 

Q. Is there any account rendered to 
the headquarters of the association as 
to what tiese divisional offices do with 
the money? 

A. Not that I know of. ; 

Q. Is there any audit made of it? 

A. Not that I know of. 

Q. So far as you know, there is no | 
information to be had at national head- | 


drawn on 
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quarters as to what the regional offices 
do with the money? 

A. I really can’t answer that question. 
It is not a part of the functions of my 
department. 

Q. Approximately what 


share of the 


money that comes into the Association | 


is reapportioned and distributed to these 
divisional offices? 

A. I can’t answer that question for | 
the reason I only make—the Association 
makes its refund to the geographic di- 
vision by approved budgets by the Na- | 


Q. This information is all available, I 
suppose, from the books? 
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1915-1916, and about two months in 1 


Q. What is the function of your 
partment, the one that you have cha 
of, what does it do? 


A. My department has charge of ¢ 
dissemination of information regardi 
the electric light and power indust 
First, to our own member companie 
second, to the employes of our memb 
companies; third, to the general pub 
In addition I have charge of the editi 
preparation and _ publishing of 
tain reprinted articles or of ar 
which may originate with the depart 
or with any of the committees of 
Public Relations Section. I also 7 
charge of the publication N. E. Lig 
Bulletin, and two or three mimeog 
letter services of the companies, 

Q. Do you have direct contact 
publications which are not owned 
printed by your association? 




























A. _Only as occasion arises for 
submit material to them. 
Q. But when that occasion arig 


it done through you? 





A. Yes, sir. 

Q. Is there a voucher system main- 
tained by the National Headquarters, and | 
by that I mean this: Do you have a bill | 
and a receipt for the money that is paid | 
out, or can you explain in your own way 
what: it: is? | 

A. The’ statement, we 
is called an accounts payable voucher 
system. The bills payable are audited 
for each account that accrue each month | 
and they may be paid probably tomor- | 
row and probably during the following 
month. 

Q. Then we can go to your vouchers 
and find out what every dollar that has 
been spent has been spent for, can we? 

A. Yes, sir. 

Q. Is there any money spent that you 
know of, that does not go through that | 


> 


maintain what | 


| voucher system? | 


A. Every disbursement is 
vouchered. 
Q. For how far back have you those 
vouchers ? | 
A. Oh, I would say 15 years; I can | 
speak for 15 years 
Mr. Healy: That all. | 
George F. Oxley, director of the De- | 
partment of Public Information, of the 
National Electric Light Association, was | 
the next witness. 


duly 





Q. How long has the Department of | 


Public Information been in existence? 
A. Since 1920, functioning — shortly 
after I went with the association. 


| 

Q. Had you been employed in any ca- | 
pacity by the Federal Government prior | 
to your going to the association? 

A. No, sir. | 

Q. Or had you been a member of any | 
Publie Service Commission? 

A. I was not a member, I was secre- ! 
tary of the Colorado Public Utilities | 
Commission. i 
Q. When? | 
A. For a little more than two years, 


for Transatlantic 
Telephone Service 


<= THE —fAMSTERDAM, 
HAGUEQO 2 


30 
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The rates for transatlantic telephone service to England, 
Scotland and Wales, Belgium, Holland, Sweden and 
Germany, have been reduced $10.00 per minute. 


For three-minute conversations, the rates from Zone 1} 
(New “ork, New Jersey, the New England States, 
Pennsylvania,- Delaware, Maryland and District of 
Columbia) are as follows: 






New Rate 
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For an overseas connection, simply ask for ‘‘ Long Distance” 
and give her your chll in the usual way. ° 


| consisting of six pages was marked fag 


| within these States. 


| posed to do, what is their function? 


| in the building of them and these com 


service is now available daily from 
7:30 a.m. to8p. m. Eastern standard time. 
























































A. It is done usually through m 
Q. You helped organize some § 


public utility information bureaus? 
A. Yes, sir, I have. 
Q. Is this paper I now show you 
that is prepared by you? ‘ 
A. It is prepared in my office. 
Mv. Healy: Then have it marked. 
(Whereupon a paper entitled “Sta 
Public Utility Information Bureaus 


identification 
No. 27.) 

By Mr. Healy: 

Q. Now, I wish you would tell us jus 
what is meant by what appears on those 
sheets? q 


as Commissions 


Exhibi 


Information Bureaus 
Work in 38 States 


A. This is an alphabetical list by 
States of Public Service Information 
Bureaus organized and operating 


There are 28 of the 
committees covering 38 of the States. 
That is, some of the committees cover- 
ing more than one State, such as the 
New Engiand Committee which covers 
the New England States except Con- 
necticut. 

Q. What are those committees sup- 


A. These committees are organized 
to pass along to the public news mate- 
rial and information regarding the util- 
ities of the States in which they opers 
ate, and to the States and the 
communities in building themselves up, 
that is, a sort of community or State 
promotional activity, because the util- 
ities have felt they could not grow un- 
less the State and communities ist 


assist 


mittees are functioning along that line 
Q. They also, if I understood what 





[Continued on Page 9%, Column 1.] 
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Volume of Business 
Larger in February 
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In Minneapolis Area | 
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Earnings of Public Utility Enterprises 
Record Increases in January and for Year 


Gross Receipts and Net Profits Larger Than in December 
And in Same Month in 1927. . 


Gross earnings of public-utility enter- 


ings in general represent the gross, less 
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Insurance 





Pere Marquette Ry. Seeks 
Authority for Bond Delivery 


The Pere Marquette Railway, in an 
application to the Interstate Commerce 
Commission, made public on March 13, 
asks authority for the authentication and 
delivery of $3,066,000 of its first mort- 
gage 5 per cent bonds, to reimburse its 
treasury for capital expenditures. 





( 





Veterans’ Insurance 
Increased Two-thirds 


An increase of 50 per cent in the num- 
ber of policies and of 66 per cent in the 
| amount of insurance for veterans was 
| noted in 1927, it was announced March 

13 by the Veterans Bureau. The state- 
| ment by the Bureau follows in full text: 


General Frank T. Hines, director of 
the Veterans’ Bureau, in discussing the 


YEARLY 
INDEX 


Finance 


| 


TODAY'S 
PAGE 


95) 7 








“Stated in figures,” says General 
Hines, “the Bureau issued approximately 
231,800 policies in 1927, representing 
$1,310,187,000 of insurance, bringing the 
grand total for all Government insurance 
now in force to over $3,215,000,000.” 
With $10,000 set by law as the maxi- 
mum of insurance which may be issued 
to any individual, the director stated that 
an increase of over $1,300 is shown in 
the average amount of policies written 
in 1927 over those issued in 1926, the 


* . . . ater . rating ex ee (Cs es . . € » sis — statistics ses of the life insurance | actual fi "eS >i $4,267.20 average 
tant Products Estimated at prises in January, exclusive of telephone operating ee Pred ee or = For Cash Made a Basis of FinalR a Cites eae ~ ve je A vg = ae taee eel saneto ne tieh average 
18 Per Cent More Than and telegraph companies, as reported to , nearest comparable figures. n some Reports at Close of ina eports on neumees that, 28 & Tesuit of the intenaive 


In 1927. 


olis, reported, on March 13, that business 


1927. Using daily averages to avoid this 


the Department of Commerce by 95 com- 
panies or systems operating gas, electric 
light, heat, power, traction and water 
services and comprising practically all 
of the important organizations in the 


cases the figures for earlier years do not 
cover exactly the same subsidiaries, ow- 
ing to acquisitions, consolidations, etc., 
but these differences are not believed to 
be great in the aggregate. 


GROSS EARNINGS. 


Books, March 10. 


Secretary Mellon announced March 13 
that subscriptions for the two issues of 





dated March 15, 1928, maturing March 


Of Two Railroads Issued 





Final valuation reports were made 


mination of war-time term insurance, 
July 2, 1927, an 


increase of approxi- 
mately 50 per cent is noted in the num- 


“We expect to issue approximately 
671,000 dividend checks on Government 
life insurance during this year,” said 
General Hines, “and it has been computed 
that if these checks were laid end to end 


*; J 


od 


public by the Interstate Commerce Com- 


mission, on March 13, finding the final 


| insurance drive which preceded the ter- 
! 
! 
| they would form a ribbon 88 2-3 miles 


| 
ber of policies issued in 1927, and over | 


in its district during February exceeded | | . 1 States, were $195,535,000 as com- This summary presents gross and net | Treasury certificates of indebtedness, | value for rate-making purposes of the | aeaeeee ae increase in the amount of long and three and one-fourth inches 

the volume in February a year ago by a Unitec eNOS, ae a ee Ee . | public-utility earnings by months from | Series TD2-1928, 314 per cent, dated | property owned and used for common | sete UR ese wide, and we will need enough of the 

small margin, February, 1928, having | pared with $193,000,000 in December, January, 1926, the figures for the latest | March 15, 1928, maturing December 15, | carrier purposes by the Minneapolis, —— ere ———= | specially prepared, distinctive paper on 

one more business day than February, | 1927, and $191,701,022 in January, 1927, | months being subject to revision. 1928, and Series TM-1929, 3% per cent, | Northfield & Southern Railway as of |! Arkansas & Louisiana Midland Railway | which these checks are printed to cover 
| 


! 
The Federal Reserve Bank of Minneap- | 
difficulty in making comparison, debits to 

| 


the Department announced March 13. 
Gross earnings consist, in general, of 








1S 





15, 1929, closed at the close of business | 


rie epee sys 2 | 1 “vy $191,701,022 . g9R2 n ‘ ; 
individual accounts at 17 cities were 3 | .. satinin vate hile net earn- | 2anuars y .;, §0n March 10, 1928, The statement fol- | 
per cent larger than in February last grouse spereting serene, WEee Be Sate io lows in full text: : 
year and checks drawn on country banks ; ~_ > aa acs ao a xerived from the 2 Federal 
in this district which were collected by I R; x May 9 | Reserve Banks show that for the offering 
this Federal Reserve Bank increased 5 uto nsurance ates | June 2 | of 3% per cent certificates of Series TD2- | 
per cent, it was stated. July 2 1928, which was for 200,000,000, or there- | 
The announcement follows in full text: August ) | abouts, total subscriptions aggregate 


Other business indicators which in- 


creased over a year ago were building 


income from 
ucts was estimated to be 18 per cent 
larger in February, 1928, than in Feb- | 


important prod- 


ruary, 1927, on account of increases in 
the income from wheat and flax. The 


| power 


Increased in England | 








text follows: ® 

Cars up to and including nine horse- 
rate are most affected. As car 
insurance in Great Britain is based on 


Septembei 





{ October 


November 175,956,061 








OSO.885 *774,867,776 
$0,815,000 


Tilo 


Total (year). 
January (1925) 
*Revised. 











some $340,000,000 and that for the offer- 


000 for any one subscriber were allotted 
in full, 


but not exceeding $100,000 for any one 


ing of 3% per cent certificates of Series | 


‘ 
Subscriptions in amounts over $10,000 | 


| | : aoe 
permits, postal receipts, shipments of | ‘ oe Oenens O ... | Dgcember .. ; 188,099,704 193,000,000 | ents oN ge et le ory srg or 
flour and linseed products and carload- | Premiums to Cover Commer- | metal Crane)...1.908.950,080 93117002008 | Bate somes SONA 000.000 Ee ene | 
ings during the three weeks ending Feb- ° t Those f | wheelie A RI ali tae “"195'535.000 As previously announced, subscriptions | 
Te alge na s oe cial Use Above hose for | January (1928)... ae 95,535, _ As previously announced, subscriptions 
ary - of a and © a products, | ” oe 1 NET EARNINGS. |_| in payment of which Treasury certifi- | 
ivestock and forest products. | Private Use. | January wee : vee ee7 It cates of indebtedness of Series TM-1928 | 
Carloadings Decreased. nai = | a: 65410749 and Series ‘TM2-1928, both maturing 
Decreases were reported in carload- | ‘Insurance companies having reached | 4\).3) 64.907,72) | March 15, 1928, were tendered, were al- 
ings of merchandise, miscellaneous com- | an agreement to increase premium rates | May . 61,194,179 | lotted in full. Upon these exchange sub- | 
modities and coal and in sales by repre- | on automobile insurance in Great — A Se pi ok 7 about $107,000,000 have been } 
: ieee | la he wey rati ‘ fFec- ere 12 allotted. 
sentative department stores. Borrow- | 2 higher scale of rating became effec- | July ..... a Be Pail 
ings b seaate banks from this Federal | tive the first of this month, reports the | August ...... _ Allotments on the cash subscriptions | 
S DY 5 * s Tyee r Saul . Lond W. M. | September . for 3% per cent certificates of Series 
R rve Bank reached the low leve] . Trade Commissioner at London, - M. | : 97 | 4 
; ae. Sa ae eM h os Park, the Department of Commerce an- wane ‘ . ; TD2-1928 were made as follows: All sub- 
“war years Marc : : . . z er . ated weit * s 
gy ee ee Sees | nounced March 13. The statement in full eaaber 78,000,000 | scriptions in amounts not exceeding $10,- 
= ; 
' 
| 


smaller in February this year than a 
year ago. 
Farmers who had delayed marketing 


| 
| 
| 
income from rye and potatoes was | 
| 
hogs earlier in the season shipped large | 
{ 


horsepower, plus value and other con- 


siderations, those vehicles rated in the | 


low horsepower categories have, up to 


; the present time, paid proportionately 


low insurance premiums. The premium 
on cars in this class is increased 25 per 


| Approval of Sale of Bonds 





The Tennessee Railroad has applied io 


subscriber were allotted 80 per cent, but 
; not less than $10,000 on any one sub- 
scription; subscriptions in amounts over 
$100,000 but not exceeding $500,000 for 
any one subscriber were allotted 70 per 
cent but not less than $80,000 on any one 


1920 to be $1,690,000, and that of the 


as of 1918 to be $675.299. 


| a space of approximately three acres.” 








Overtime for Your Dollars 


« JUST as machines now do the work which man once 
did by hand, so can your dollars, properly con- 
served and placed, do for you that which you find 


+ ete ear in et: ora — were } cent the Interstate Commerce Sage ge for oe FF age os asec in — difficult to do single-handed. 
heavier than those marketed in February i ; . . | approval of the sale of $30,000 of gen- } Over $000, yu no exceeding | . a: 2 : 
atyear ago, The increase in numbers | No increase is to be made in premiums | 2P] . $1,000,000 for any one subscriber Dollars left to shift for themselves will keep your 


and weight offset the decrease in price | 
and the income from hogs during Feb- | 
ruary was about the same as in Feb- |! 
ruary last year. 

The price of feeder steers increased 
to $10 per hundredweight, which has not 
been equaled since May, 1920, and has 
only been exceeded in post-war years 
during the spring of 1919. The profit 
to farmers who have fed steers this 
winter has been large. The prospect 
for future profits will depend on an 
increase in the price of fat steers, cor- 
responding to this recent increase in ' 
the cost of feeders, 


Dairy income in January, which is the | 


























| on cars above nine horsepower for pvi- 
vate use, but a complete revision has | 
; been made in the scale of rating for | 
' private cars used for commercial pur- 


poses. This scale has, in the past, been 
about 20 per cent above that for private 
cars, and 
difference still further. The new scale 
is a graduated one, varying from about 
25 per cent on the lower horsepowers 
to 10 «per cent on vehicles of 17 to 20 
horsepower. 

In 10 and 11 horsepower cars, of which 
large numbers are used for commercial 


| purposes, it is estimated that insurance 
; to cover commercial use will be about 











the new increase widens the | 


| eral mortgage 6 per cent 15-year gold 
' bonds. 





| Foreign Exchange 








New York, March 13.—The Federal Re- 
serve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
| hereby certify to you that the buying rates 













than $350,000 on any one subscription; 
and subscriptions in amounts over $1,- 
000,000 were allotted 40 per cent. 
Allotments on cash subscriptions for 
3%3 per cent certificates 6f Series TM- 
1929 were made as follows: All subscrip- 
| tions in amounts not exceeding $1,000 for 
| any one subscriber were allotted in full. 
Subscriptions in amounts over $1,000 
but not exceeding $10,000 for any one 
subscriber were allotted 80 per cent, but 
' not less than $1,000 on any one subscrip- 
| tion; subscriptions in amounts over $10,- 
000 but not exceeding $100,000 for any 
| one subscriber were allotted 70 per cent, 
| but not less than $8,000 on any one sub- 











were allotted 50 per cent but not less | 


nose to the grindstone for the rest of your life, but 
dollars properly directed will work for you tirelessly 
without complaint, twenty-four hours a day, every 
day in the year. 


Cheoutstanding position ofthe 
securities of the Cities Service 
organization is evidenced by 
the fact that millions of dollars 
worth of these securities have 
been purchased by the sound- 
est business interests in this 
country, including banks, in- 
surance Companies, trust es- 
| tates, colleges, universities and 
similar institutions, 


Put your dollars to work in the tenth largest indus- 
trial concern in America, serving 3,000 communities 
in 33 states—the Cities Service organization. Invest 
now in its common stock and you get a net yield of 
over 8% on your money. 


And you have the satisfaction of knowing that your 

ee eee ee a ee — eee of tee _: 
J atenry 1. Doherty & Co, tsp aia | investment is well protected: Cities Service Com- 
| 501 Southern Bldg., Washington.D.c. | pany’s constantly growing net earnings have increased 




































lates ee ae ae sadist | 50 per cent above that for private use. [ ; the New York market at noon today for , 110 1 8 : aie ae : ; , 
are cutie po eo. ee — ————— cabsn tranaiets payable in the foreign cur- | scription; subscriptions in amounts over Sond cone ot yo bese See cee I more than 145% in the last six years, 
in January ew a | U S 7 r y a ; 5100,000 but not exceeding $1,000,000 for Cities Service investment securities, 

Regs eae ; Country any one subscriber were alloted 50 per ; " " 

ue oe or of “tee i farm | ° . reasu | Europe: ‘ds ; | cent, but not less than $70,000 on any one Name .....ccccccccccees Onorecvccvccesece I HENRY lL. DOHERTY & co, 
products marketed in the Ninth Federal Austria (schilling) 140735 | subscription; and subscri tions. in Add 501 Southern Bldg., Washington, D. C. 

Reserve Distric pinnese ; S 1 Belvi bela) .189363 } * oe spans p ‘ Address. ...cccccsscsccseccsccceccccccees ° § » D.C, 
ay tatement oe er ‘irigg | mounts over $1,000,000 were allotted 40 | QQUG nen Branch Ofices in icine 
Bread wheat . $11,332,001 86 063.000 i March 10 | Czechoslovakia (krone) ......... pond poy = = ile than $500,000 on a “ 
Durum “sheat ‘ "o' s08 NDC re ; ; Denmark (krone) ......-...++++ any one subscription. 
Rye a 1 3B8 600 | Made Public March 13, 1928, | England comae sterling) sist { ———— —— _ — ———$_—__—_— ————— 
Plax .......... 456,000 Finland (markka) ....---.+--... 025180 ————— eecnemens acess 
Potatoes - 3,722,000 B.818°¢ ait | France (france) .....-. ceaid as % 39833 
HIOGS ....¢.52.5++-5 14,60F,000 14,809 000 : i a Receipts. a lt _ | Germany (reichsmark) ......... 
ae tiles . , seas | eee receipts....... $2,196,801.27 | 3reece (drachma)....-.s2eees+s 
airy pr ts anos, 6 tan. F924. | Internal-revenue receipts | Holland (guilder) .............. ‘ 
Dairy products $18,425,000 $16,900,000 Income tax........ 7,957,127.10 | Hungary (pengo) ....----.e.ses 755 | 
: ‘ : Miscellaneous Inter- | Italy (lira) .. eens rete ee eee eens 0 D281 4 | $2 3 000 000 
Authority Sought to Build nal revenue...... enc i aie ph ar aa 412427 | ” 
° F . > re a + Miscelle ; receipts.. 595.458.57 olan Zloty) 2... cccecceceeses 2427 | 
Railroad in West Virginia liscellaneous receipts ee 995,458.57 | Portugal (escudo) ....-.+0++.05. 045677 | i ~ } 
; = } : ; ing)” ae Rea | Rusa (len) cscb cscs cvesycces 006183 | 

- et oe, | Total ordinary receipts $12,930,968.89 | Spain (peseta) .......++-s0----. etro O itan 18Oon om an ) 

lhe Nicholas, Fayette & Greenbrier | Balance previous day... $47,411,991.16 | Sweden (kronz) ....-.e.0eseeees 31 | y 
Railroad, in an application to the Inter- | — Switzerland (franc) 192510 (PENNSYLVANIA) } 
state Commerce Commission made pub- NINE u's ostecncaaiy'ochzcard $60,542,955.05 i CURBS) veccccsiccas 017594 | - 
lic March 13, asks authority to construct | Expenditures. j Asia: cack 1 . > ij 1 i} 
a new railroad from Swiss to Nallen, W. | General expenditures... $10,195,032.27 | yea ee eet disiars sisieieieicis pore First Mor tgage Gold Bonds, Series D, 414% 
Va., approximately 29 miles, to reach , Interest on public debt.. 108,583.65 | China (Shanchai tael) ......... 831607 H 
timber and coal deposits. Refunds of receipts..... 566,461.52 | chine (Tientsin taeb) PES “665208 Due March 1, 1968 

At the same time the New York Cen- | Panama Canal......... 378,819.53 | China (Hong Kong dollar)...... P . 1 1 ° i 4 ld b t 4 52% 
tral Railroad and the Chesapeake & Ohio | Operations in special ac- China (Mexican dollar) ........ W7 * 1 | abou 
Railway filed a joint application for au- CORI, alasc cas, 05.8 108,746.80 | —— eee ge a eens dol.) V1Ce 99 VY, ane inter est, 0 y e 6 “3 0 | 

‘ity ire ¢ | f Ww Adjusted service certifi- | ina (Yuan dollar) ............ , y 
thority to Cure control of the see Adjusted Goa — 5 one og | India (rupee) ........-..----e, Dated March 1, 1928. Interest payable March 1 and September 1 in New York and Chicago, without deduction for Me 
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Sole Shareholder Is Denied Recovery 
For Alleged Damage to Corporation 





Third Party Owed 


No Duty to Plaintiff 





Court Holds Remedy, If Any, 
Should Lie in Suit by 
Corporation. 





LypiA M. GREEN, INDIVIDUALLY AND AS 
EXECUTRIX OF THE LAstT WILL AND 
TESTAMENT OF THOMAS F. GREEN, DE- 
CEASED, PLAINTIFF IN 
TIFF BELOW, V, VICTOR TALKING MA- 
CHINE COMPANY. CIRCUIT COURT OF 
APPEALS FOR THE SECOND CIRCUIT. 
The plaintiff herein, the owner of all 

of the capital stock of a corporation sued 

the defendant, the essence of her com- 
plaint being that the defendant, after 
inducing her testator to purchase certain 
shares in the corporation, impaired the 
value of them by affirmative interference 
with its business and by refusing to con- 


Error, PLAIN- | who 
against the corporation’s rights. 


> 


| suffers relatively, depending upon 








York & N. Ry. Co., 81 F. 10, 12 (C. C. 
A. 12); Niles v. N. Y. Central, 176 N. Y. 
119. The allegations of disclosure of con- 
fidential information, damage to credit, 
and unfair interference with business are 
mere con¢lusions of the pleader; but even 
if they were treated as adequately 
pleaded they would be subject to the same 
objection that they charge a breach of 
duty owing to the corporation rather than 
to its shareholders. The shareholders’ 
rights are derivative, and except through 
the corporation the shareholders have 
no relation with one who commits _— 

on- 
verse v. United Shoe Machinery Co., 185 
Mass. 422; 
Amalgamated Copper Co., 244 U. S. 261; 
Hodge v. Myers, supra; Niles v. N. Xs 
Central, supra, When there are numerous 
shareholders it is apparent that = 

ne 
number of shares he owns, the same dam- 


| age as all the others, and that each will 


tinue to deal with it, and that the de- | 


fendant did these things with the pur- 
pose of inducing hed to sell her stock to 
the defendant’s nominee and, failing that, 
with the purpose of destroying the value 
of her shares. 


The court denied recovery, holding that’ 


the right of action, if any, was in the 
corporation and not in the plaintiff as 
shareholder. 

Jeffery & Redmond, attorneys for 
plaintiff in error; Joseph F. Murray and 
William P. Jeffery of Counsel. Hughes, 
Rounds, Schurman & Dwight, Attorneys 
for defendant in error; George W. Schur- 
man, Augustus L. Richards and J. Harold 
Merrick of Counsel. 

Before Manton, Swan and Augustus N. 
Hand Circuit Judges. 


Plaintiff Charges Scheme 
To Impair Stock Value 


The full text of the decision follows: _ 

Writ of error to the District Court of 
the United States for the Eastern Dis- 
trict of New York to review a judgment 
dismissing the complaint with costs to 
the defendant. Affirmed. 

Swan, Circuit Judge: ‘ 

Federal jurisdiction is based on di- 
versity of citizenship. The complaint 
sets forth that plaintiff owns all the 
capital stock of the Pearsall Company, 


be made whole if the corporation obtains 
restitution or compensation from 
wrongdoer. Obviously it is sound policy 
to require a single action to be brought 
by the corporation rather than to permit 
separate suits by each shareholder. In 
logic the result is justified because the 
only right of the shareholders which 
has been infringed is what may be 
called his derivative or corporate right. 
Having elected to conduct their business 
in a corporate form, the men behind the 
corporation have, in the phrase of Jus- 
tice Holmes, “interposed a non-conduc- 
tor” between themselves and those who 
deal with them in their corporate enter- 
prise. Donnell v. Herring-Hall-Marvin 
Safe Co., 208 U.S. 267, 273. Even when 
all the stock is owned by a sole share- 
holder, there seems no adequate reason 
to depart from the general rule that the 


| corporation and its shareholders are to 


having acquired the same as executrix | 


and sole legatee under the will of her 
deceased husband; that the only business 
of the Pearsall Conipany was to resell 
products purchased by it from defend- 
ant; that prior to Mr. Green’s 
and at a time when he owned two-thirds 
of the shares of said corporation, de- 
fendant had requested him to purchase 
shares which one Ornstein claimed to 
own, being the remaining one-third of its 
capital stock, and had informed said 
Green that if he failed to do so defend- 
ant would terminate its dealings with 
Pearsall Company, but if he complied 
with its request, defendant would con- 
tinue to sell its products to Pearsall Com- 
pany so long as said corporation should 
remain financially sound and successful 
in the sale of defendant’s products; that 
said Green relying on defendant’s state- 
ments purchased the Ornstein shares; 
that immediately after Green’s death on 
March 23, 1924, defendant and its direc- 
tors entered into a malicious scheme and 
conspiracy to secure for itself or its 
nominee the assets and good will of the 
Pearsall Company, ard in furtherance of 
such scheme sought to induce plaintiff 
to sell her stock, by falsely pretending 
to give her disinterested advice to sell, 
and by attempting to intimidate her into 
selling by notifying her that unless she 
would do so defendant would 
deal with Pearsall Company after De- 
cember 14, 1924, although Pearsall Com- 
pany had remained financially sound and 
a successful distributor of defendant’s 


products; that defendant sought to cause | 


| Does Not Affect Situation 


employes of Pearsall Company to leave 


it, gave its competitors confidential in- 
formation concerning its business. and 
finances, damaged its credit, and by 


secret and unfair means interfered with 
ts business; that defendant offered to 
withdraw its refusal to seil its products 
) Pearsall Company after December 
', 1924, if plaintiff would — sell 
her stock. and, upon her declination, de- 
fendant did cease to sell to Pearsall Com- 
pany after said date; and that by reason 
of the unlawful and malicious acts of 
defendant the value of Pearsall Company 
as a going concern was destroyed and 
all the benefits accruing to plaintiff 
through her ownership of its stock were 
lost. to her damage in the sum of 
$500,000. Judgment is asked this 
sum and for a like amount as exemplary 
damages. 7 

By stipulation it was agreed that the 
complaint should be construed as declar- 
ing solely upon a cause of action in tort 
and not for any alleged breach of con- 
tract between the d@fendant and any 
other person or corporation. We are 
limited, therefore, to considering whether 
the allegations charge defendant with 
committing a tort. 


Plaintiff Was Not Induced 
To Part With Her Shares 


The allegations of false pretense of 
friendship in advising the sale of stock 
amount to nothing as a cause of action, 
for they were not effective. See Ming 
v. Woolfolk, 116 U. S. 599, 602. The 
same is true with respect to the charge 
of attempted intimidation by threat of 
conduct toward the Pearsall Company 
which would impair the value of her 
shares. Plaintiff was not induced by 
fraud or intimidation to part with her 
property. She still has her shares, 
though their value has been impaired 
through destruction of the corporation’s 
business, 

The essence of her her complaint is 
that defendant, after inducing her tes- 
tator to purchase certain shares in the 
Pearsall Company, impaired the value 
of them (1) by affirmative interference 
with its business, and (2) by refusing to 
continue to deal with it, and did these 
things with the purpose of inducing her 
to sell her stock to the defendant’s 
nominee and, failing in that, with the 
purpose of destroying the value of her 
shares. 

Considering first the affirmative inter- 
ference with the corporation’s business: 
The attempt to induce employes to leave 
the Persall Company not only is. no- 


for 


where alleged to have been success- 
ful, but, if so would have given 
rise to a cause of action to 


the corporation rather than to its share- 
holders. See Hodge v. Myers, 252 F. 479, 
483 (C. C. A. 2); De Neufville v. New 


death | 


be treated as distinct legal persons. 
Therefore, even a sole shareholder has 
no independent wight which is violated 
by trespass upon or conversion of the 
corporation’s property. Only his “corpo- 
rate rights” have been invaded and con- 
sequently he can not sue the tort feasor 
in an action at law. Button v. Hoffman, 
61 Wis. 20; Farrar v. Pillsbury, 217 Mass. 
330; set Ulmer v. Lime Rock Co., 98 
Me., 579; 1 Morawetz, Corporations (2nd 
ed.) sec. 232-3, 

Admitting this to be the general rule, 
the appellant contends that the result 
is different when a tort feasor 
mated by malice toward a_ particular 
shareholder, and that in such circum- 
stances the principle that intentional 
harm without justification is actionabie 
gives the shareholder a personal right 
of action whether he is a sole shareholder 
er one of many. With this contention 
we cannot agree. Assuming that the al- 
legations of the complaint are adequate 
to charge that the defendant’s motive 
in doing the above mentioned affirmative 
acts to the injury of the corporation’s 
credit and business was a malicious de- 
sire to damage plaintiff as a shareholder, 
the cause of action is still the corpora- 
tion’s. The intention of the defendant 
is to invade the “corporate rights” of 
the shareholders, that is, the corpora- 
tion’s rights, whether this end is desired 
as a means of satisfying a grudge 
against some particular shareholder or 
all of them, or for some ether motive. 
A defendant’s motive in interfering with 
the corporation's business may be mate- 
rial in determining whether his interfer- 


i ence is tortious or privileged, as in the 


cease to j 


‘as to 


case of fair competition, but his motive 
will not of itself create an independent 
cause of action in favor of shareholders. 
because only their derivative or corpo- 
rate rights have been infringed. The 
policy of having their remedy lie in a suit 
by the corporation is not affected by the 
wrongdoer’s malice toward an individual 
shareholder. 


Malice Toward Shareholder 


_For a shareholder to obtain a personal 
right of action there must be relations 
between him and the tort feasor inde- 
pendent of those which the shareholder 
derives through his interest in the corpo- 


United Copper Securities Co.-y., 


a 


| 
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Impairment of Stock 
Alleged in Complaint 


Justification of Refusal to Con- 
tinue Dealings Not Re- 
quired of Defendant. 








tive acts of interference at some length 
the gravamen of plaintiff’s complaint is 
that defendant ceased to do business 
with the Pearsall Company. Her argu- 
ment concedes that usually a person en- 
joys an absolute privilege of dealing or 
refusing to deal with another, But it is 





| contended that in view of the alleged con- 


the | 


}; serve 


is ani- | 


| of facts creating a duty to act. 


rate assets and business. Thus, in | 
Ritchie v. McMullen, 79 F. 522. 533 (C. 
C. A. 6), where the shareholder had 


pledged his stock with defendants who 
were directors of the corporation, it was 
held that the pledge created a duty in 
defendants not to use their power as di- 
rectors for the purpose of impairing the 
value of the pledger’s stock. Judge Taft, 
who wrote the opinien, cited in support 
of the decision, Walsham y, Stainton, 1 
De Gex J. & S. 678. There the plaintiff 
sold her stock to defendants at less than 
its real value as a result of a conspiracy 
by them to their powers as con- 
trolling shareholders and officers of the 
corporation so as to deceive plaintiff 
the value of her shares. The 
sult was to compel them to account for 
the actual value of the shares, and the 
court held there was a direct liability 


use 


| to the plaintiff because they thus ac- 


| induced the purchase. 


; any greater than it would owe to 


} 


quired her shares. If she had not parted 
with them we think her remedy for any 
impairment of their value due to de- 
fendants’ conduct would have had to be 
through a suit by the corporation. 

In the instant case defendant is 
charged with having induced plaintiff's 
testator to purchase one-third of the 
shares the plaintiff now owns. Did that 
fact create a duty to plaintiff’s testator, 
tv which plaintiff has succeeded, that 
the defendant should not thereafter com- 
mit torts against the corporation which 
would impair the value of those shares? 
There is no allegation of any fraud or 
deception by defendant at the time it 
¢ No tort was com- 
mitted against the testator which has 
survived to his eXecutrix. Therefore, the 
defendant owed no duty to the plaintiff 
any 
other transferee of Mr. Green’s shares. 
We cannot think that one who in good 
faith induces another to buy shares in a 
corporation owes to him and to all suc- 
cessive Owners of those shares a duty, 
independent of that owed to the cor- 
poration, not to do a wrong to the cor- 
poration which will impair the value of 
those shares. The damage to tem is 
the same as to all other shares, the 
rights of the shareholder which have 


been injured are derivative rights and | 


the remedy should lie in a suit by the 
corporation. 


We have not as yet considered 
the effect of the alleged contract 
with the plaintiff’s testator for that 


relates only to continuing business rela- 
tions with the corporation, and our dis- 
cussion has thus far been confined to al- 
legations of injury to credit and business 
by affirmative acts of the defendant. 
Although we have discussed affirma- 


| panv to 


tract with plaintiff’s testator and in view 
of the defendant’s purpose to coerce 
plaintiff into selling her shares, the de- 
fendant owed her a duty not to impair 
their value by ceasing to sell its products 
to her corporation. In support thereof 
numerous cases are cited, among others, 
American Bank & Trust Co. v. Federal 
Reserve Bank, 256 U. S. 355; Aikens v. | 


Wisconsin, 195 U. S. 194; Tuttle v. Buck, & 


107 Minn. 145; Rorabach v. Motion Pic- 
ture &c. Co., 140 Minn. 481; Hutton v. 
Waters, 132 Tenn. 527; Boggs v. Duncan 
Schell Furniture Co., 163 Iowa, 106; 
Davis v. N. E. Railway Pub. Co., 203 
Mass. 470. Without analyzing these au- 
thorities.in detail, it is sufficient to point 
out that they are all distinguishable in 
that in them the defendants acted af- 
firmatively, either in their own dealings 
with plaintiff, as in the Federal Re- 
Bank case, or in interfering with 
the plaintiff’s expectancy of dealing with 
a third party, as in most of the cases 
cited. A person has the privilege of 
dealing with third parties and the 
right that others shall not without 
justification interfere with his exer- | 
cise of that privilege. See Cook, ; 
27 Yale L. J. 779. But here the de- ; 
fendant has not interfered with any of | 
the legal relations between the plain- 
tiff and her corporation. Her rights | 


| 


and privileges with respect to her cor- ! 
poration are intact, though of less value | 
because of defendant’s refusal to deal 
with it. 
Defendant Owed No Duty 
To Continue Its Dealings 

In the cases cited the motive which 
animates the defendant has been held 
to be material and to make interfer- 
ence tortious if the motive was not a 
sufficient justification. As Mr. Justice 
Holmes has explained in Aikens v. Wis- 
consin, 195 U. S. 194, 204, what will ; 
be recognized as a justification rests 
upon “principles of policy,” and may 
naturally be expected to vary with re- 
spect to different types of conduct and 
in different jurisdictions. But no case 
has decided, so far as we are aware, 
that the refusal of one individual to | 
deal with another requires justification. 
A private trader is privileged to exer- 
cise his own pieasure as to parties with 
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The Supreme Court heard arguments 
in five cases on March 13. Ten attor- 
neys were admitted to practice. The 
full text of the journal of the day, with 
the Day Call for March 14, follows: 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 
Justice Butler, Mr. Justice Sanford, and 
Mr. Justice Stone. 


Thomas F, Dolan, Jr., of Clarendon, 





whom he wiil deal. Fed. Trade Com. v. 


Raymond Co., 263 U. S. 565, 573; } 
Great Atl. & Pac. Tea Co. v. Cream of | 
Wheat Co., 221 F. 566, 574, aff’d, 227 | 
F. 46, 48 (C. C. A. 2). To make his 


in exercising this privilege the 
judicial inquiry would be a 


motive 
subject of 


step beyond what the courts have yet 

done or what we think they can wisely | 
do in the present stage of our economic. | 
order. 
18i 


Booth v. Burgess, 72 N. J. 
90; Heywood v. Tillson, 75 Me. 
32; Peoples Co. v. Beyer, 154 N. 


v6 
we 
2 





1 
i 
W. 38 Even the most ardent advo- 
cates of the principle that the inten- 
tional infliction of temporal harm re- 
quires a justification have stopped short 
of asserting that it applies to harm 
resulting from nonaction in the absence 
Ames, 
18 Harv. L. Rev. 411; Harno, 50 Yale 
L. J. 145, 156. The defendant owed 
the Pearsall Company no duty to con- 
tinue dealing with it in the absence of 
a contract so to do, even though its 
motive in refusing was malicious, i. e. 
an intention to destroy the Pearsall 
Company’s business without benefit to 
defendant. But even if it were con- 
ceded to be a tort to the Pearsall Com- 
decline without a justifiable 


| motive to deal with it, this would not, 





for reasons already discussed, be an in- 
jury to the plaintiff except in respect to 
her derivative cr corporate rights. Hence 
her remedy would still lie through a 
suit by the corporation. 

Nor does the allegation of a con- 


her. If it be assumed that the allega- 
tions of the complaint are sufficient to 
charge a contractual dwty owing by de- 
fendant to the Pearsall Company, de- 
spite the indefiniteness of the terms of 
such a contract and despite the fact that 
it was made with a shareholder not with 
the corporation, nevertheless a breach 
of that duty would give a right of ac- 
tion to the corporation, not to its share- 
holders. Nor can it be maintained that 
one who breaks a contract with a cor- 
poration commits a tort upon its share- 
holders. If it be assumed thc’ the de- 
fendant’s contract was with plaintiff’s 
testator, a breach by defendant of this 
contract would not be a tort against 
plaintiff individually or as executrix. 
And the allegation that this defendant’s 
conduct was pursuant to a conspiracy 
between defendant and its own directors 
adds nothing. It is but a reiteration in 
another form of the allegation of non- 
feasance by the defendant corporation 
which can act only through its officers 
or agents. See United States v. Amer- 
ican Naval Stores, 172 F. 455, 463 (D. 
C. Ga.) ; Stockton v. American Tobacco 
Co., 55 N. J. Eq. 352, 372; Locker -v. 
Am. Tobacco Co., 195 N. Y. 565. 

We are satisfied that the complaint 
states no cause of action in tort in the 
plaintiff. The judgment is affirmed. 

February 13, 1928. 








- WANTED by 
Trial Attorney 


Competent trial lawyer desires 
employment as trial attorney exclu- 


sively for large firm or insurance 
company. Admitted Illinois and 
Florida. Experience upwards of 20 
years in all courts in diversified 





sations, Well educated. Pleas- 
ing personality. Courteous but 
equally capable of proper retalia- 
tion. Salary secondary at outset. 


All communications confidential and 
interview to be about April first. Ad- 
dress Bex T, The United States 
Daily. 





Eq. | _ 


Va.; R. Morton Adams, of New York 
city; Merton W. Sage, of New York city; 





William E. Hann, of Chicago, Ill.; Felix | 


Forte, of Somerville, Mass.; N. T. Guern- 
sey, Jr., of New York city; Gertrude 
Farber Newman, of Buffalo, N. Y.; 
Adolph M. Newman, of Buffalo, N. Y.; W. 
Lon Johnson, of Colville, Wash.; and 
Cecil H. Riley, of North Fork, W. Va., 
were admitted to practice. 
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Second Circuit)—Yearly Index Page 


York, 


No. 190. 


No. 


191. 


THE UNITED STATES DAILY: WEDNESDAY, MARCH 14, 1928 


a a a ee 0 


Patents 





YORPORATIONS: Rights and Privileges of Shareholder: Action Brought 
plaintiff, owner of all 
the essence of her 
ator to purchase certain 
affirmative interfer-. 


ing the value of her 


Wildermuth. 


The plaintiff is entitled to know 


1928).—Yearly Index Page 








William H. Blodgett, 
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Tax 
Commissioner, etc., petitioner, vy. Arthur 
Silberman, et al., executors, and 


Arthur Silberman, et al., 


executors, et al., etc., plaintiffs in error, 


v. William 
sioner, etc. 


H. Blodgett, 


Tax Commis- 
Argument continued by Mr. 


Charles E. Hughes for Blodgett, by Mr. 
Seth T. Cole for the Tax Commission of 
the State of New York and the Com- 
missioner of Corporations and Taxation 
of the State of Massachusetts as amici 
curiae, by special leave of Court; and 
concluded by Mr. Kenneth Dayton for 


Silberman 
No. 456. 


Bank of Columbia, S. 


Charles S. 


Mitchell, et al. 


Federal Intermediate Credit 
petitioner, v. 
Argued by 


Mr. D. W. Robinson for the petitioner, 
and by Mr. George L. Buist for the re- 


spondents. 
No. 610. 


United States of America v. 


John Barth Co. v. U. S. Fidelity & Guar- 


anty Co. 
General 


Argued by Assistant Attorney 
Willebrandt 
| States, and by Mr. M. K. Whyte and Mr. 


United 


Louis Quarles for the John Barth Co., 


et al. 
No. 663. 


the plaintiff in error. 
March 14 when the day call will be as 
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F. M. Ring, plaintiff in er- 
ror, v. The State of Oregon. 
; commenced by Mr. Thomas Mannix for 
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Distinction Between Bills of Particulars 


And Interrogatories Made in Patent Suits 








: Hazeltine Corporation Said to Be Entitled to Information 





That Might Result in “Surprise.” 





HAzELTINE CorporaTION, PLAINTIFF, V. | @ pleading in order to avoid surprise of 
ERNEST A. WILDERMUTH. IN Equity | a party at, and properly prepare for, 


3316 AND 2715. District Court, EAsT- 

ERN DISTRICT or NEW YORK. 

The court distinguished between the 
subject matter of a bill of particulars 
and interrogatories and held that patents 
relied upon and-prior use relied upon 
should be set out with particularity in 
order to prevent surprise. 

Pennie, Davis, Marvin and Edmonds 
for the plaintiff. Stephen H. Philbin for 
the defendant. The full text of the opin- 
ion of Judge Inch follows: 


The motion is made in each of the 
above equity suits for a bill of particu- 
lars, The motion is made by plaintiff 
and as his request is the same in each 
case, they have been argued and will 
be decided together. The motions are 
made pursuant to Federal Equity Rule 
20 which provides for “a further and 
better statement of the nature of the 
claim or defense or further and better 
particulars of any matter stated in any 
pleading, ete.” 


Motion Is Matter 
Of Legal Discretion 


While such motion is said to be a 
matter of discretion (Gimbel Bros. v. 
Adams Co., 217 Fed. 318) such discre- 
tion is of course legal discretion and 
may be abused as a matter of law. This 
does not mean that the court can require 
a party to answer anything it directs. 

In this case there is indicated that 
plaintiff cannot obtain certain informa- 
tion by means of interrogatories owing 
to its prayer for relief. (Healthometer 
Co. v. Jacobs Co., gy Fed. (2nd) 96). A 
question may therefore arise whether or 
not plaintiff can compel answers by 
means of a bill of particulars which it 
could not obtain by interrogatories other- 
wise proper. 

Bill of particular and interrogatories 
are different ‘‘tools of the profession.” 
Generally speaking a bill of particulars 
is an aid to a party while an interroga- 
tory is intended to aid the court at the 
trial. The office of a bill of particulars 
is not to expose one’s evidence to one’s 
adversary but only to amplify a plead- 
ing. To indicate, with more particularity 
than is ordinarily required in a formal 
plea, the nature of a claim made, in order 
that surprise upon the trial may be 
avoided. Sundheimer v. Barron, 144 N. 
Y. Supp. 80. Words and Phrases (2nd 
Series), Vol. 1, page 450. 

“The party cannot be compelled to dis- 
close his evidence in a bill of pagticulars 
nor the names of his witnesses nor to 
advance the arguments or legal reasons 
in support of his position. Nor is a bill 
of particulars the proper remedy where 
discovery is sought of facts in possession 
of the opposite party -material to his 
cause of action or defense, for the dis- 
covery of which a remedy is _ provided 
by statute, by interrogatories served and 
to be answered before the trial.” 31 Cyc. 
page 578(d). 

It is not allowed “where it is the sole 
purpose of limiting a party’s evidence.” 
(Messer v. Aaron, 101 App. Div. 169). 
A bill of particulars has been held to be 
a part of the pleading that it amplifies. 
Steiger v. London, 188 App. Div. 246; 
Tisdale v. Droge, 147 App. Div. 55; Sny- 
der v. Pharo (C. C, Delaware), 25 Fed. 
398, page 402. 

Whether it is a part or not of a plead- 
ing as to which I have some doubt, cer- 


tainly its object is to thus particularize | 








trial, (Dick v. Underwood, 285 Fed. 
300). 

In fact the word “surprise”? seems to 
be intended to cover “proper prepara- 
tion” by a party. 

An interrogatory on the other hand, 
has been expressly held not to be a part 
of the pleading. (Luten v. Camp, 221 
Fed. 424). 

Its purpose to eliminate from the case 
such proof of material facts over which 
there is no longer dispute and thereby 
shorten the trial for the court or lay 
the ground “for summary disposition.” 
(See Branch v. Scott, 211 Fed. 338) as 
well as properly prepare for trial. 

Both forms. of procedure are much 
alike, yet really different, and are often 
used together and were so_ before the 
court and considered in Dick v, Under- 
wood, supra, or they may be used in- 
dependently. The distinction must be 
observed but in the end it would seem 
that the only one to suffer is the court 
by the prohibition as to penalties, 

We are dealing here only with a moe 
tion for the bill of particulars. 


Court Holds ‘“Surprise”’ 
Ts Possible in Information 


Item 1, seems to me to be proper. 
(Dick v. Underwood, supra). There could 
be “surprise” on the part of plaintiff if 
the defendant did not give such infor- 
mation in regard to a large number of 
patents cited or possibly to be relied 
upon, as well as causing an unnecessary 
expense in preparation for trial. 

Item 2, to the extent indicated, is 
proper, it seems to me. Names and ad- 
dresses generally are seldom if ever al- 
lowed. (O-So-Ezy Co. v. Channell Co., 
230 Fed. 469). They are not absolutely 
necessary here but as they are set out 
in the answer and defendant has them 
in detail I can see no harm in giving 
them. (a), (b), (c), (d), of this item 
however seem to be a proper amplifica- 
tion of the answer, to prevent surprise, 
to this extent. The plaintiff is entitled 
to know when, where and with whose 
knowledge the defendant claims the al- 
leged prior invention was made, the time, 
sketches, and drawings to be relied upon 
by defendant were made and whether 
they are still in existence and whether 
such disclosures were in writing and still 
in existence and when any device, relied 
on by defendant, was constructed and 
if still in existence and to what extent 
such device was operated and known. 
For this is all something that may tend 
to prevent surprise on the part of plain- 
tiff and is not disclosed directly or indi- 
rectly by the pleadings. To be sure some 
of these questions have been and pos- 
sibly might properly be the object of 
an interrogatory, but the trend of de- 
cisions is away from instead of toward 
technicality in such matters (McLeod 
Corp. v. Goodrich Co., 268 Fed. 205). 

Finally, item 8, also seems to me to 
be proper on these motions, for the rea- 
sons given, to the extent of identifying 
the particular proceeding or proceedings 
in the patent office to which defendant 
refers in his answer, and on which he 
intends to rely. 

All the other questions call for either 
a construction of the claims in suit or 
seem to me improper in a bill of par- 
ticulars. 

Accordingly the motion is granted as 
indicated. Settle order on notice, 

February 15, 1928, 
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MILD enough for anyone’s taste, 
milder in fact than most cigarettes 
and yet, they do what you've always 
wanted a cigarette to do— 


THEY SATISFY! 
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THe UNITED States 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public 


committee to which it 


Title 2—The Congress 
Hf. R. 11991. Mr. Summers, Wash., to 
appoint a day for the annual meeting of 
the Congress required by the Constitu- 
tion; Judiciary. 
‘ithe 5—Executive Depart 
ments and Government Offi- 


cers and Employes 

H. R. 11993. Mr. Dyer, Mo,, to increase 
the salaries of the Solicitor General, ASsist- 
ant to the Attorney General, and the As- 
sistant Attorneys General; Judiciary. 

S. 2817. Extending life of Federal Radio 
Commission, and for other purposes. 
Passed Senate February 6. assed House, 
amended, March 12. 


Title 7—Agriculture 

H. J. Res, 235. Mr. Haugen, lowa, au- 
thorizinge the acceptance of title to certain 
lands in the counties of Kenton and Walla 
Walla, Wash., adjacent to the Columbia 


River bird refuge in said State established | 


in accordance with the authority contained 
in Executive Order No. 4501, dated August 
28, 1926; Agriculture. 

S. J. Res. 111. Mr. MeNary, authorizing 
the acceptance of title to certain lands 
in the counties of Benton and Walla Walla, 
Washington, adjacent to the Columbia 
River Bird Refuge tn said State established 
in accordance with the 
in Executive Order No. 
28, 1926: Agriculture and Forestry. 


Tithe 8—Aliens and Citizenship 


H. 11982. Mr. Hudspeth, Tex., to 
crease the immigration border patrol for 
the purpose of enforcing the immigration 
laws on and adjacent to the boundary be- 
tween the United States and Mexico, and 
the boundary between the United States 
and the Dominion of Canada, and else- 
where: Immigration and Naturalization. 

H. J. Res. 234. Mr. MacGregor, N. Y,, 
to permit admission within quota of 
tives of declarants Who have been admit- 
ted into the United States prior to. July 
1, 1924: Immigration and Naturalization. — 

S. 3619. To permit the naturalization of 
certain Filipinos who have served in the 
United States; Immigration. 


Title 10—Army 
H. RR. 11981. Mr. Anthony, Kans., 
thorize officers of the Medical Corps to 
count certain service in compuling their 
rights for retirement, and for other 
poses; Military Affairs. : 

H. J. Res, 236. Mr. Johnson, Wash., au- 
thorizing the Secretary of War to l 
tents and camp equipment for the use_ of 
the housing committee for the convention 
of the American Legion for the 
ment of Washington, to ‘he held Cen- 
tralia, Wash, in the month of August, 
1928; Military Affairs. 

S. J. Res, 112. Mr. 
the Secretary of War 


> 
Xe 


to au- 


ac- 


at 


nts and 


to lend té 


camp equipment for the use of the Eious- | 


the 
of 


ing Committee for the Convention of 
American Legion for the Department 
Washington, to’ be held at 
Wash., in the month of August, 1925; 
tary Affairs. 

Title 12—Barks and Banking 


H. R. 11997. Mr. Crosser, Ohio, pro- 
vide canital at reasonable rates of interest 
in order to promote the establishment 
ownership of homes by the people of 
United States, and for other purposes; 
Banking and Currency. 


to 


Title 15—Commierceand Trade | 


H. R. 11988. Mr. 
trade-marks used in commerce, to author- 
ize the registration of such trade-marks, 
and for other purposes; Patents 


Title 18—Crimina] Code 


Criminal Procedure 

H. RFR. 11999. Mr. Kelly, Pa., to 
Section 197 of the Criminal Code; Post Of- 
fice and oPst Roads. 


Title 25—Indians 


H. R. 11983. Mr. French, Idaho, to provide | 


for issuance of perpetual easement to the 


department of fish and game, State of Idaho, | 
origi- | 


to certain lands situated within the 
nal bogindaries of the Nez Perce 
Reservation, State of 

H. R. 12000. Mr. 
tend 
certain members of 
Tribes, and for other 
fairs, 

e - ° ° * 
Title 27—Intoxicating Liquors 

H. R. 12002. Mr. Stalker, N. Y., to amend 
the National Prohibition Act, as amended 
and supplemented; Judiciary. 


Indian 


ILeavitt, Mont., to ex- 


the live 


purposes; Indian 


Title 28—Judicial Code and | 


Judiciary 
H. R. 11984. Mr. Hickey, Ind., for the 
appointment of two additional associate 
justices to the Court of Appeals of the Dis- 
trict of Columbia: Judiciary. 


e 


Of Utilities Is' Described 


[Continued From Page 6.) 
you said correctly, they also turn 
to the public information on subjects of 
the electric power company interests ? 

A. And the telephone, water, electric 
railways. 

Q. Do they turn over news you don’t 
provide them with? 

A. Oh yes, I imagine what I send out 
won’t be more than— it will not repre- 
sent to exceed 10 per cent of the electric 
light and power information sent out 
by them and that in turn will not ex- 
ceed 40 to 45 per cent of the information 
they send out. So it will be perhaps 
5 per cent at the most comes from me. 

Q. Suppose, Mr. Oxley, you ~_ some- 
thing dealing with electrical matters 
that you wish to have published in a 
rural newspaper in a small town, say, 
5,000 or 10,000 people, how would you 
go about getting it printed? 

A. In any of these 58 States, I would 
send the material to the State director, 
the director of that committee. 

Q. In that list that is now 
Exhibit 27? 

A. Yes, we would 
Georgia. 
lished there, 


marked 
take, for instance, 


I would send it directly 


bills 
House of Congress and classified similarly 
of the United States in force December 6, 
of the measure, the member introducing 


authority contained | 
4501, dated Augpust | 


in- | 


rela- | 


pur- | 
lend | 


Depart- | 


Jones, authorizing | 


Centralia, | 
Mili- | 


and | 
the | 


Vestal, Ind, to protect | 


and | 


| 
amend 


Tdaho; Indian Affairs, | 


the period of restrictions of lands of | 
Civilized | 
Af- | 


over | 


I wish to get something pub- | 


introduced in the 
to the “Code of Laws 
1926.” The number 

it, the title and 
referred are given 


and resolutions 


was 


that subscription charges for newspapers, 
magazines, and other periodicals for official 
use may be paid for in adavance; Judiciary. 
H, R. 11994. Mr. Dyer. Mo., to abolish 
bailiffs and criers in the United States 
courts and to provide for the performance 
of their duties by United States marchals 
and their deputies, and for other purposes; 
Judiciary. 
Title 31——Money and Finance 
H. R. 11995. Mr. Butler, Pa., to provide 
for the settlement of damage claims aris- 
ing from the construction of the Petrolla- 
Forth Worth gas-pipe line; Naval Affairs. 


Title 33——Navigation and Navi- 
gable Waters 


S. 3611. Mr. Shipstead, authorizing the 
board of County commissioners of Itasca 
County. Minnesota, to construct a free 
highway bridge across the Mississippi 
| River at Or near the north line of section 


| 35, ttwnship 144 north, range 25 west; 
Commerce. 


Title 34—Navy 

WW. R. 11980. Mr. Wilson, La., granting 
| consent to the Fisher Lumber Corporation 
to construet a railroad bridge across the 
Tensas River in Louisiana; Interstate and 
Foreign (‘ommerce. 

H. R. 11992. Mr. Driver, Ark., granting 
} consent to the Arkansas Highway Commis- 
to construct a free highway bridge 
across the Current River; Interstate and 
Foreign (Commerce. 

H. R. 11996. Mr. Deal, Va., to provide 
for the replacement of quarters for the 
| enlisted men of the naval training station 
at Hampton Roads, Va.: Naval Affairs. 


iTitle 36—Patriotic Societies 


and Observances 

| WU. H. 12001. Mr. McLeod, Mich., to pro- 
vide for the preservation of Fort Wayne 
as a national park and museum, to com- 
memorate the winning of the Northwest 
| Territory, and for other purposes; Military 
Affairs. : 


Titl e 38—Pensions, Bonuses 


and Veterans’ Relief 

HW. R. 21985. Mr. Hudspeth, 
amend the Act of March 38, 1927, granting 
pensions to certain soldiers who served in 
the Indiam wars from 1817 to 1898, and for 
! other purposes; Pensions. 


| Title 42—Public Health 


11986. Mr. LaGuardia, 
create a Federal child relief board, 
for other purposes; Judiciary 

| H.Ra11998. Mr. Frear, Wis., to prohibit 
experiments upon living dogs in the Dis- 
trict of Columbia or in any of the Territo- 
| rial or imsular possessions of the 
States, and providin i penalty for viola- 
tion thereof; Judiciary. 

S. 38610. Mr. Wheeler, to create a Fed- 
| eral Child) Relief Board, and for other pur- 
poses; EXGueation and Labor. 


Title 43—Public Lands 

if. R. 11990. Mr. Sinnott, Oreg. (by de- 
partmental request), to authorize the leas- 
ing of public lands for aviation; Public 


b 


slon 





Tex., to 


N:. Yo, %6 
and 


| ere 


Mr. Caraway, to quiet title and 
| possession with respect Ao certain lands 
in Faulkner County, Arkansas; Public 
Lands an@ Surveys. 


Title 4:0—Transportation 

H. R. 11987. Mr. Rathbone, Ill, to amend 
Paragraph (5) of Section 20 of the Inter- 
| state Commmerce Act; Interstate and For- 


| eign Commerce. 


Status of Bills 


| 
Tite LO—Arny 


H. R. 11762. To complete 
at Fort Wadsworth, N. Y. 
House March 12. 

H. R. 11808. For the purchase of land 
at Selfridge Field, Mich. Reported to 
House March 12. 


Title 25—Indians 


§, 2084. For the purchase of land in the 
vicinity of Winnemueca, Nev., for an Indian 
colony. Reported to Senate March 13. 

S. 0162. To change the boundaries of the 
Tale River Indian Reservation, Calif. Re- 
ported to Senate March 13. 


Title 4.3—Territories and Insu- 
lar Possessions 


H. R. 8559. To amend section 58 of the 
act of March 2, 1917, to provide a civil 
Government for Porto Rico. 
House March 12. 

H. R. 9363. For the completion and re- 
pair of customs buildings in Porto Rico. 
Reported to House March 12. ‘ 

Hl. R. 10952. To fix the salaries of cer- 
tain judges in Porto Rico. Reported 
House March 12. 


construction 
Reported to 


| Army Orders 


| 
Infantry: Capt. George R. F. Cornish, 
| Capt. DeIphin E. Thebaud, to majors. 
Air Corps: Capt. William H. Crom, to 
| major: Second Lieut. James KF. J. Early, 
to first lieutenant 

Medical Corps: Lt. Col. John L. Shepard, 
to colonel. A , 

‘Medical Administrative Corps: First 
Lieut. Amos S. Kinzer, First Lieut. Berban 
Huffine, First Lieut. Richard H. McElwain, 
Virst Lieut. Willard M. Barton, to cap- 
tains. A 

Capt. Joseph W. Vann, C. A. C., det. in 
Q.M. C.; rel. from assig. to Sth C.. A;, Fort 
Winfield Scott, Calif. Cav. Divy., 
Fort Bliss, Tex. ; u 

Col. Robert E. Wyllie. G. S. C. (C. A. C.), 
from det. with Gen. Staff Corps, and duty 
at head. Sixth Corps Area, to Panama 
| Canal Dept. 

First Lieut. 
order of January 27, , 
him from duty at Fort Lewis, 
voked,. 

Capt. 
San Francisco general 
Calif., to quartermaster at 
Ala. 

Capt. Carleton Couch Hungerford, S. C. 
Res., to report for training to Chief Signal 
Officer. . 

Col, Lawrence D, Cabell, Q. M. C., retire- 
ment from active service announced. 

Maj. Benjamin N. Booth, C. A. C., from 
duty at stud. Army War College, det. with 
Gen. Staff Corps, to report for duty to 


to Ist 


William C. Hutt, Q. M. C., 
as amended, relieving 
Wash., re- 


Edmund D. Russ, Q. M. C., from 
depot, Fort Mason, 
Maxwell Field, 


to the director of that committee with the | Chief of Staff. 


suggestion that he 
possible. I could not direct him to. I 
would not have that authority, and he 
would act or not as_ he saw fit. 


Q. These committees that were  or- 


ganized and which are listed under Ex-+/ 


hibit 27 each have their own information 
bureau organization committee. 

A. They have absolutely no obligation 
to do anything of that sort. 

Q. Did they have something to do for- 
merly ? 

A. This committee, I think it is called 
organization committee, Information Bu- 
reau organization committee, the scope 
of activities as given here is to 
general direction of the organization of 
information committees. That is done in 
the case of these 28 committees, then 
they have no further 

Q. You and they do it, isn’t that about 
it? 

A. Yes, approximately. 
To be continued in the 


March 15, 


of 


issue 


have | 


have it published if | 


Capt. Stonewall Jackson, Inf., from duty 
| at Cornell University, to inst. Inf. School, 
| Fort Benning, Ga. 

Capt. James Taylor, Inf., from duty at 
University of Kentucky, to 15th Tank Batt., 
Fort Benning, Ga. 

Mast. Sgt. Frederick Curtis, F. A. School 
detachment, retired at F. A. School, Fort 
j Sill, Okla. 

Mast. Set. Edward Waite, 2nd Inf.,, retired 
at Fort Sheridan, Il. 

Capt. Daniel J. Canly, Q. M. C., from head. 
Second Corps Area, det. with Org. Res. 
Second Corps Area, and assig. with 77th 
| Div. New York City. 

Second Lieut. Archibald Y. Smith, A. C., 
from Seott Field, Ill., to Fort Sam Houston, 
Tex 

First Lieut. Willis R. Taylor, A. C., order 
of February 23, assigning him to Fort Sam 
Houston, Tex., revoked. 

Lieut. Col. Laurance 
C, from duty in office 


O. Mathews, Q. M. 
of Quartermaster 


contact with them. ; General, to quartermaSter, Kelly Field, Tex, 


Capt. William T, Connatser, Q. M. C., 
from duty in office of Quartermaster Gen- 
eral, to assistant to quartermaster supply 
officer, New York general depot. 





Capt. William F. Riter, Q. M. C., from 
duty in office of Quartermaster General, to 


United | 





Reported to | 


to } 





THE UNITED STATES 


| Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


oe people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. , 

—WOODROW WILSON, 

President of the United States, 
1913-1921 
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AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


Such a survey will be useful-to 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Tests of Durability of Automobile Tires Made 
To Determine Most Efficient Types of Materials 


Topic 29— Practices and Standards 


Thirty-Fourth Article —Automobile Tires. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 


reau. 


cal contacts of the various bureaus and divi- 


sions. 


under the following topics: 


Foreign Relations, Education, 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals; Weather, 
Public Lands and Reclamation and Publica- 
tions and Records. The present group deals 
with Practices and Standards. 
. 


By P. L. Wormeley, 


Chief of the Rubber Section, Bureau of Standards. 


N conjunction with the large number of mechanical 
and chemical tests incident to the inspection of 
Government supplies, experimental work in au- 
tomobile tires has been carried on to a steadily 

increasing extent, sometimes with the assistance of re- 
search associates stationed at the Bureau by industrial 
At the same time the Bureau has takeh 
an active part in the standardization work of technical 


organizations. 


societies, 


A very close contact is maintained with the Rub- 
ber Association of America in promoting standards 
The American Chemical 
Society has established a research fellowship at the 
Bureau to investigate those problems which are of 
the greatest importance in the standardization of test 
A program has been prepared and is be- 
ing carried out under the direction of a committee. 


of quality and performance. 


procedure. 


* * * 


HE design 6f an automobile tire presents an intri- 
cate engineering problem and the various details 
of construction have a distinct bearing upon the per- 
The Bureau has con- 
ducted extensive investigations dealing with the du- 
rability of automobile tires and with the power loss, 


formance of a tire on the road. 


Groups of articles have been published 
Public Health, 


Finance, Con- 


tires. 
now under way, 


ber. 


been presented in technologic publications of the Bu- 


* * * 


ONE of the problems of great practical importance 

that has thus far defied all attempts at solution 
is a dependable laboratory test procedure for measur- 
ing the resistance to abrasion of rubber compounds, 
such as are used in the 
Pending a satisfactory outcome of experiments 
other physical 
strength and elasticity, serve as a reasonably accurate 


manufacture of automobile 


as 


properties, such 








index of abrasiye resistance, 

_ problem of the greatest importance that is re- 
ceiving attention relates to the aging properties of rub- 
Progress has been made in an investigation to 


determine the effects of heat, sunlight, and oxygen on 


antioxidants, 


terials. 


the physical properties of rubber compounds. 
view of detailed results appears in Technologic Paper 
No. 342, entitled “The Aging of Soft Rubber Goods.” 
Experiments are under way to develop a more depend- 
able accelerated aging test that will enabie one to pre- 
dict the aging properties of a rubber compound. Con- 
sideration is also being given to the use of so-called 
which 
to prolong the life of rubber. 
to the more extended application of this class of ma- 


A re- 


are organic substances designed 
Present indications point 


* * * 


NE laboratory in the Bureau is devoted to an inves- 


tigation to contribute information toward the im- 


zation. 


provement of methods for reclaiming rubber. 
result is being sought through the desulphurization of 
vulcanized rubber, and, as a necessary adjunct to the 
work, a study is being made of the theory of vulcani- 


This 


At the request of the Signal Corps of the Army, the 
Electrical Division of the Bureau of Standards under- 
took several years ago a study to determine the suit- 


ability of rubber as an insulating material for subma- 


rine cables. 


this purpose. 


or energy dissipated as heat, when tires are operated 


under different conditions of axle load, speed, and in- 


flation pressure. 


The experimental work required special endurance 
machines designed to simulate road conditions, and 
electrical dynamometers for measuring accurately the 
The endurance machines, operating day 
and night under conditions which have been standard- 
ized, are now being used both for the testing of tires 
bought on Government contracts and for experimental 
testing in cooperative work with manufaeturers to de- 
termine the effect of different changes in tire design 


energy losses. 


and construction. 


Other researches have been concerned with the in- 
fluence of tire design on the fuel consumption of au- 
tomobiles, and of the effect of reclaimed rubber on the 
The average motorist prob- 
ably does not realize that in driving on a level road at 
a normal speed of 25 miles per hour, ‘the power con- 
sumed in flexing the tires,.or, as is commonly said, in 
overcoming their rolling resistance, represents roughly 
power developed by the engine. 
These investigations have shown that the energy wasted 
in the modern cord tires is approximately 25 per cent 
less than in tires of fabric construction, and that the 
power loss is very greatly increased by underinflation 
The detailed results of this work have 


wearing quality of tires. 
cent of the 


20 per 


of the tires. 


the Southwestern 


Gutta-percha, which is practically the only 
material used for this purpose. is not produced in this 
country and the supply is limited. 
searches as presented in Bureau scientific and techno- 
logic publications justify the conclusion that suitably 
prepared rubber may be superior to gutta-percha for 


The results of re- 


x * * 


RECENT investigation of “guayule” rubber made 
in cooperation with the Continental-Mexican Rubber 
Company has shown that, by an improved process of 
treatment in its preparation, this rubber compares fa- 
vorably with plantation Hevea rubber. 
comprises about 95 per cent of the world’s supply. The 
more extended use of guayule rubber would prove an 
economic advantage to the United States, as the shrub 
from which it is produced can be successfully grown in 
States, 
The results of this investigation have been published 
in Technologic Paper No. 353. 


Hevea rubber 


California, and in Mexico. 


The greatly increased consumption of rubber in re- 


cent years has been accompanied by rapid advances in 
the art of manufacturing rubber products. 
ward standardization are playing an important part 
in the development of the rapidly expanding industry. 
The brief references made to standardization work and 
researches that have received attention at the Bureau 
of Standards are illustrations of important problems 
now confronting the rubber industry. 


Efforts to- 


_ In the next article, to be published in the 
issue of March 15, W. B. Seribner, Chief of 
the Paper Section, Burcau of Standards, will 
discuss the work of the Section ix connection 
with commercial standards for paper. 


Copyright, 1928, by The United States Daily Publishing Corporation 


Mr. Mellon Defends 


Attitude in Oil Inquiry 


Declares He Had No Informa- 
tion of Value to Present 


[Continued from Page 2. 
publican National Committee with the 
transaction by which Mr. Sinclair ac- 
quired the lease of the Teapot Dome 
reserve. 

Senator Walsh asked if Mr. Hays could 


now recall any contribution to make up | 


the Republican deficit in any amount 
“approaching that by Mr. Sinclair?” 

Mr. Hays asked if it was proposed to 
go into a general inquiry of campaign 
contributions. 


assistant to commanding officer New Or- 
leans quartermaster depot. . 

Capt. Hal T. Vigor, Q. M. C., from duty 
in office of Quartermaster General, to staff 
and faculty Q. M. C. School, Philadelphia, 
Pa. 

Capt. Frederick L. Black, Q. M. C., from 
duty in office of Quartermaster General, to 
office of Assistant Secretary of War. 7 

Lieut. Col. Claire R. Bennett, Q. M. C., 
from duty in office of Quartermaster Gen- 
eral, to assistant to quartermaster supply 
officer, San Francisco general depot. 

Lieut. Col. Charles G. Mortimer, Q. M. C., 
from duty in office of Quartermaster Gen- 
eral, to commanding officer, quartermaster 
supply officer, and depot quartermaster of 
Washington general depot. ' 

First Lieut. Henry H. Fay, Inf., order of 
February 24, relieving him from duty at 
Fort Benning, Ga., revoked. 

Capt. Eugene T. Conway, C. A. C., order 
of February 16, assigning him to student, 
C. A. School, Fort Monroe, Va., revoked. 

First Lieut. Oliver W. Hughes, Inf., as- 
signed to 17th Inf., Fort Crook, Nebr., upon 
relief as aide-de-camp to Brig. Gen. Charles 
D. Rhodes. ‘ 

Capt. Leo J. McCarthy, Inf., from duties 
at Army War College, to 16th Inf., Fort 
Jay, N. J. 

First Lieut. 
from Panama Canal 
Fort Totten, N. Y. 

Second Lieut. Dean S. Ellerthorpe, 51st 
C. A., from duty at Fort Eustis, Va., to 
Panama Canal Dept. 

Following-naméd_ officers’ detailed as 
members of retiring board appointed to 
meet at head. Eighth Corps Area, vice, Maj. 
Gerald D. France, M. C., and Maj. Roy K. 
Ogilvie, M. C., relieved: 

Maj. Edward G. Huber, M. C.; Maj. George 
F. Lull, M. C. 

Capt. Calvin H. Burkhead, S. C., from 
Fort Leavenworth, Kans., to duty as stud. 
Signal School, Fort Monmouth, N. J. 


Clarence O. Bell, C. A. C., 
Dept., to 62nd C. A, 


| to your committee, 





“We'll hire a hall some night and dis- 


| cuss that,” Senator Walsh remarked. 
“I’d be very pleased to do so,” Mr. ! 


Hays replied. 
The witness said he had no definite 


knowledge of any contributions of $75,- | 
; 000 or more other than the Sinclair con- 


tribution, and did not want to repeat 
any “hearsay knowledge.” 

Mr. Hays said he could not recall hav- 
ing tried to place any of the Sinclair 


bonds with any one except Mr. Mellon | 


and Mr. Butler, as related in their tes- 
timony. 

Senator Walsh then asked Mr. Hays 
about the return of $85,000 in securities 
which Mr. Hays had given to Mr. Sin- 
clair to recompense the latter for $85,- 
000 in Liberty bonds advanced by Mr. 
Sinclair and used to make up the Re- 
publican deficit. The securities were re- 
turned to him, Mr. Hays said, several 
months after he had given them to Mr. 
Sinclair. 
he said, by James P. Connery, of Chicago. 

Answering a question by Senator 


| Brittan, Mr. Hays said he has now given 
the Committee 


all the information he 
can recall about the handling of the Sin- 


| clair bonds. 


Mr. Hays testified that his law firm 


| at Sullivan, Ind., represented the Sin- 


clair 
State. 


Consolidated Company in that 
He said he and his brother had 


| bought Sinclair stock, the bulk of it in 


1923. 


“I bought frequently and sold _ fre- 


quently and lost a great deal of money,” | 
| he said. 


Under questioning by Senator Nye 
Mr. Hays said Lewis Pierson, now pres- 
ident of the Chamber of Commerce of 
the United States, had had assisted in 
raising funds for the Republican cam- 
paign in 1920. 

Senator Walsh asked Mr. Hays if the 
latter knew Edward Y. Clarke of At- 
lanta, Ga., and if any of the funds spent 


| during the 1920 campaign had gone to 


Mr. Clarke. 

Mr. Hays said he did not know Mr. 
Clarke. He asked who Mr. Clarke was 
and Senator Walsh replied that at that 
time Mr. Clarke was one of the principal 
officers of the Ku Klux Klan and that 
it had been reported to the Committee 
that Mr. Clarke got $100,000 from the 
Republican National Committee. 

“In 1920 I didn’t know that the Ku 
Klux Klan existed,” Mr. Hays said; 
“that couldn’t have been. I do have some 
sensitiveness about unwarranted slurs, 
such as this one that has been brought 
your against that cam- 
paign. 

Senator Cutting (Rep.), of New Mex- 


Mr. Sinclair sent them back, ! 





ico, asked if Mr. Hays felt in 1923 that 
it would reflect any “discredit” upon the 
Republican National Committee to ap- 


| pear publicly as owing Mr. Sinclair a 


large sum of money. 

As the facts were then known, Mr. 
Hays said, he did not think that it would 
Republican Committee. Revelations 
have reflected any discredit upon the 
since brought out, he said, might put a 
different aspect on the case. 

Senator Walsh called attention to the 
fact that the Teapot Dome investigation 
was under way “and that a prima facie 


| case of corruption had been made out,” 


at the time the Republican Committee 
met in December, 1923. 

Mr. Hays said that he did not believe 
the status of the investigation at that 
time was such as to have influenced the 
minds of the Republican National Com- 
mittee. 

Mr. Hays was then excused and the 
Committee adjourned until March 14. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-21260. (S)  Property—Private—Lost, 
damaged, etc., in the military service. Sec- 
tions 3 and 4 of the act of March 4, 1921, 
41 Stat. 1436, require the personal action 
of the Secretary of War or of an Assistant 
Secretary of War by his direction. Action 
on claims filed under that act by any other 
officer or employe “by direction of the As- 
sistant Secretary of War” is not a deter- 
mination under the statute and is not ay- 
thority to the disbursing officer to pay the 
claim. 

Where th e basis of a claim for damage 


| to the personal property of an Arn y Officer 


during shipment under orders is an unsup- 
ported statement of the claimant that the 
shipment was improperly packed and the 
evidence shows it was for personal rea- 
sons in storage a period of over eight 
months in two different places and handled 
by commercial truck between such places of 
storage, damage during shipment is not 
proven with sufficient certainty to authorize 
payment of the damage under the act of 
March 4, 1921, 41 Stat. 1436. 
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Bateman, John Henry. Highway engineer- 
ing, a textbook for students of civil en- 
gineering. 418 p N. Y., Wiley, 1928. 

2 3 

. edited 

direct-method = ex- 


Bazin, Rene. ... Les Oberle, par . 
with introduction, 
ercises and vocabulary, by I. H. B. 
Spiers ... and Mary C. Burchinal 
(Heath’s modern language series.) 
p. Boston, Heath, 1927. 28-5273 
Beach, Chandler Belden. The new student's 
reference work for teachers, students and 
families, edited by ° 
Frank Morton McMurry ... 8 vol., illus. 
Cleveland, The S. L. Weedon co., 1928. 
28-5275 
Bickersteth, Geoffrey Langdale. Leopardi 
and Wordsworth, by (Annual Italian 
lecture of the British academy, 1927). 34 
p. London, Fort the British acade 
ford university press, 1927. 27958 
Canada. Dept. of health . Regulations 
under the Food and di *t. Made by 
Orders in Council 8th April, 1924, 16th 
September, 1924, 8rd February, 1925, 30th 
March, 1925, 19th March, 1926. Depart- 
ment of health, Canada. 58 p. Ottawa, 
I’, A. Acland, printer. 1927. 27-25768 
Colin, Philip Gordon. ... A_ laboratory 
study of nitrogen fixation by the high 
tension arc, by Philip Gordon Colin. 
«Thesis (Ph. D.)—University of Wash- 
ington. “Reprinted from the Journal of 
physical chemistry, vol. xxxi ... 1927.) 
p. 1539-1558, illus. Seattle, University of 
Washington, 1927. 28-5377 
France, Anatole. Abeille autres 
contes, par Anatole France; with notes, 
direct-method exercises and vocabulary, 
by George Neely Henning .. . illustrated 
by Kurt Wiese. (Heath's modern 
guage series.) 260 p., illus. Boston, 
Heath, 1928. 28-5274 
Freud, Sigmund. Inhibition, symptom 
and anxiety, by ... authorized transla- 
tion from the German supervised by IL. 
Pierce Clark. (Monograph series, no. 8.) 
103 p. Stamford, Conn., The Psycho- 
analytie institute, 1927. 28-5269 
Graves, Robert. Poems (1914-26). 217 p. 
London, W. Heinemann, Itd., 1927 
28-5285 
Haller, Ralph Womelsdorf College en- 
trance and Regents Spanish, two, three 
and four years (with compositions) by 
- and Arthur Klein (Cebeo se- 
ries.) 153 p. N. Y., College entrance 
book company, incorporated, 1927. 
28-5280 
Herskovits, Melville Jean. The negro and 
the intelligence tests. 14 p. 
N. H., The Sociological press, 


et 


1927. 

28-5268 
The dark breed, a book of 
London, Macmillan, 1927. 
28-5289 
Mag. Johannis Hus Tractatus 
responsivus; now first edited with a crit- 
ical introduction and notes from the 
unique ms. cod. C. 116, Metropolitan 
chapter library, Prague, by S. Harrison 
Thomson. 173 p. Princeton, Princeton 
university press, . < 
Kendrick, Thomas Downing. The Druids, a 
study in Keltic prehistory, by ... With 
fifty-one illustrations. 227 p., illus. Lon- 

don, Methuen & co., 1927. 28-5: 
Kessler, Edward Joseph. Practical flavor- 
ing maker, a treatise on the manufac- 
ture of the principal 
in accordance with the requirements of 
the food laws of the United States. First 
edition by ... rev. and expanded by 
Ralph H. Higby ... in consultation with 
the author. 2d ed 126 p, illus New 
York, The Spice mill publishing co, 1927. 
28-5378 
Kirby, Richard Shelton. Third study of 
motor vehicle accidents in the state of 
Connecticut, including those for the year 
1926, bY « « with an introduction by 
Robbins B. Stoeckel .. 45 p., illus. 
New Haven, Pub. for the Hartley cor- 
poration, by the Yale university : 
1927.- ‘ 
League of nations. 
tions on the subject 
Covenant. Memorandum 
of reports, resolutions and_ references 
prepared in execution of the Council's 
resolution of December Sth, 1926. (A. 14. 
1927. v. Publications of the League of 
nations. v. Legal. 1927. v. 14.) »>p. 
Geneva, Imp. d’Ambilly, 1927. 9 27-25742 
League of nations. Assembly. Second com- 
mittee. ... Work of the Economic com- 
mittee. teport and draft resolutions 
submitted by the Second committee to 
the Assembly. Rapporteur: M. Gliwic 
(Poland). (A. 70. 1927. ii. Publica- 
tions of the League of nations. ii. Eco- 
nomie and financial. 1927. ii. 58.) 4p. 
Geneva, Imp. Jent s. a., 1927. 27-25745 
League of nations. Assembly. Second com- 
mittee. . Work of the Financial com- 
mittee. Report by the Second committee 
to the Assembly. Rapporteur: M. 
Djouritch (Kingdom of the Serbs, Croats 
und Slevenes). (A. 85. 1927. ii. Pub- 
lications of the League of nations. ii. 
Economic and financial. 1927. ii. 61.) 


3 p. Geneva, Imp. Jent s. a., 1927. 


Higgins, F. R. 
poems. 69 p. 


Hus, Jan. 


-.. Reports and resolu- 
of article 16 of the 
and collection 


League of nations. Assembly. Fifth com- 
mittee. . Commission of enquiry into 
the production of opium in Persia, Re- 
port of the Fifth committee to the As- 
sembly. (A. 66. 1927. xi Publications of 
the League of nations. xi. Opium. and 
other dangerous drugs. 1927. xi. 7). 4 
p. Geneva, Imp. Jent s. a., 1927. 27-25740 

League of nations. Assembly. Fifth com- 
mittee. Traffic in opium and other 
dangerous drugs. Report of the Fifth 
committee to the Assembly. Rapporteur: 
Mme, Larsen-Jahn (Norway). (A. 64. 
1927. xi. Publications of the League of 
nations. xi. Opium and other dangerous 
drugs. 1927. xi. 6). 2 p. Geneva, Imp. 
Jent s. a., 1927. 27-25738 

League of nations. Council. ... Method of 
election of the non-permanent members 
of the Council. (A. 41. 1927. vii. (C. 
122. M. 43. 1927. vii). Publications of 
the League of nations. vii. Political. 
1927. vii. 2). Geneva, Imp. Atar, 1927. 

27-25752 

League of nations. Council. ... Work of 
the Committee on intellectual co-opera- 
tion. Report by the French representa- 
tive and resolution adopted by the Coun- 
cil on September 2nd, 1927. (A. 44. 1927. 
xii (C, 418. (1) 1927. xii). Publications 
of the League of nations. xii. A. Intel- 
lectual co-operation. 1927. xii. A. 5). 
4 p. Geneva, Imp. Kundig, 1927. 

27-25744 
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Lyric pioneers of mod- 
studies in German social 
N. Y., Columbia univer- 
28-5277 
theological 
Memorials. Rev. 
professor of 
Presbyterian 
Died December 23, 


Liptzin, Solomon. 
ern Germany; 
poetry. 187 p. 
sity press, 1928. 

Louisville, Ky. Presbyterian 
seminary of Kentucky. 
Henry Elias Dosker 
church history, Louisville 
theological seminary. 
1926. 75 p. Louisville, Franklin print- 
ing co., 1927. 27-25535 

... The Oxford Provencal chansonnier; dip- 
lomatie edition of the manuscript of the 
Bodleian library, Douce 269, with intro- 
duction and appendices, by William P. 
Shepard. (Elliott monographs in the 
Romance languages and literatures, ed. 
by E. C. Armstrong. 21). 251 p. Prince- 
ton, N. J., Princeton university press; 
Paris, Les Presses universitaires de 
France, 1927. 28-5284 

Polinger, Elliot H. College entrance and 
Regents French, three years (with com- 
positions). (Cebco series). 121 p. N. 
Y., College entrance book co., 1927 


Quigley, Thomas H. the- 
matics, by ... and W. S. Smith ... 322 p. 
illus. Atlanta, Ga., Smith, Hammond & 
co., 1927. 28-5370 

Richet, Charles Robert. The natural his- 
tory of a savant, by . translated from 
the French by Sir Oliver Lodge. 155 p. 
London, Dent, 1927. 28-5288 

Sandison, George Henry. Difficult Bible 
questions answered. Scriptural knowl- 
edge for the layman. The combined re- 
sults of the helpful labors of a number of 
Christian pastors, professors, and other 
authorities on Scripture interpretation, 
edited by Geo. H. Sandison. 2 vy, in 1. 
N. Y., World syndicate co., 1927. 

27-25540 

The cyder feast and 
London, Duckworth, 
1927, 28-5291 

Smith, Cicely Fox, comp. A sea chest; an 
anthology of ships and sailormen. 216 p. 
London, Methuen, 1927. 28-5286 

Setrling, Edna L. Important points in Eng- 
lish usage; a laboratory method in the 
essentials of good English, by ... and 
Miriam E. Cole. 210 p. Seattle, S. & S. 
printers, 1927. 28-5282 

Sterne, Laurence. The letters of Laurence 
Sterne, selected with an introduction by 
R. Brimley Johnson, 191 p. N. Y., Dodd, 
1927, 28-5287 

Tottel, Richard, d. Tottel’s miscellany 
(1557-1587) edited by Hyder Edward Rol- 
lins -.. 1v. Cambridge, Harvard univer- 
sity press, 1928, 28-5281 


Sitwell, Sacheverell. 
other poems. 93 p. 
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Broomcorn Experiments in the United 
States Dry-Land Field Station, Woodward, 
Oklahoma. By John B. Sieglinger, Asso- 
ciate Agronomist, Office of Cereal Crops 
and Diseases, Bureau of Plant Industry. 
Technical Bulletin No. 51. Price, 10 cents. 

Agr. 28-280 

Comparison of Purebred and Grade Dairy 
Cows. By J. C. McDowell, Dairy Husband- 
man, Bureau of Dairy Industry. Circular 
No. 26, Dept. of Agriculture. Price, 5 
cents. Agr. 28-281 

Supplement to Hydrographic Office Publi- 
cation No. 105, Africa Pilot. Vol. 1. Cor- 
rections and additions from Notictes to 
Mariners and other sources from date of 

Supplement to United States Coast Pilot. 
Apply at Hydrographic Office. 

Supplement to United States Coast Pilot, 
Atlantic Coast. Section B. Cape Cod to 
Sandy Hook. Second (1926) Edition. Jan. 
21, 1928. Issued by the Coast and Geodetic 
Survey, Dept. of Commerce. Free at the 
Survey. 

Supplement to United States Coast Pilot. 
Philippine Islands. Part II. Palawan, 
Mindanao and Sulu ‘Archipelago, Jan. 1, 
1928. Issued by the United States Coast 
and Geodetic Survey. Free at the Survey. 

Laws, Federal and State. Opinions of At- 
torney General, Decisions of Courts. List 
of publications relating to these subjects 
for sale by Supt. of Documents. Price 
list 10—18th edition. (26-26488) 

Permissible Single-Shot, Blasting Units. 
-By L.'C. Ilsley and A. B. Hooker. Tech- 
nical Paper 429, Bureau of Mines. Price, 
10 cents. 28-26142 

Wind Cave National Park, South Dakota. 
Circular of General Information. Free at * 
the National Park Service. (21-26490) 


Navy Orders 


<< ss 


Announced March 10. 

Comdr. Ferdinand L. Reichmuth, det. 
command Div. 30 Dest. Sqds., Battle Fit.; 
to 12th Nav. Dist. 

Lieut. Comdr. George E. Brandt, det. 
command U. 8S. S. Borie; to 3rd Nav. Dist. 

Lieut. Comdr..Eugene G. Herzinger, det. 
U. S. S. Omaha; to U. S. S. Medusa. 

Lieut. Comdr. Andrew D. Mayer, det. 
Nav. Inspr. of Ord., Midvale Co., Phila- 
delphia, Pa.; to Asiatic Sta. 

Lieut. Melville E. Eaton, det. Ree. Ship, 
New York;'to Naval Observatory, Wash- 
ington, D. C. 

Lieut. Henry S. Nielson, det. 9th Nav. 
Dist.; to U. S. S. Reno. 

Lieut. Elliott M. Senn, det. 
Medusa; to U. S. S. Tennessee. 

Lieut. (j. g.) Henry T. Wray, det. U. 
S. S. Smith Thompson; to Naval War Col- 
lege, Newport, R. I. 

Lieut. Charles H. Morris 
Feb. 2, 1928, revoked; to 
Navy Yard, Boston. 

Lieut. Charles B. 


U. s&s. 8. 


cD. &), 
continue 


ors. 
duty 


Forrest (S. C.), ors. 
Jan. 31, 1928, revoked, det. Nav. Oper. 
Base, Hampton Rds., Va.; to continue 
treatment Nav. Hosp. Norfolk, Va. 

Pay Clk. Charles M. Waidner, ors. Dec. 
8,1 , modified; to Nav. Sta., Guam. 

Deaths: Rear Adm. William Thomas 
Swinburne, U. S. N., ret., died March 3, 
1928, at Coronado, Calif. 


Have Been Given So 
and Editorial Space 


The inside story of one of the 


most perilous periods in Ameri- 
The book has 
taken its place among the great 
diplomatic histories of the world. 
As the New York Herald Tribune 
says: “Every citizen interested in 
which have made 


can diplomacy. 


the events 


Adventures 
in American 
Diplomacy 


1896-1906 
By A. L. P. Dennis 


America a world power will profit 


from its reading.” 


Mussolini, 
Man of 
Destiny 

By 


Vittorio De Fiori 


The true story of a 
self-made man, His 
adventurous and ex- 
citing career from a 
blacksmith shop to the 
helm of Italy, A com- 
plete, adventurous, ex- 
citing and personal 
biography of the man, 
not the statesman. 


$3.00 


E. P. DUTTON & CO. 
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PAGE TEN 


Norris Resolution 
On Muscle Shoals 
Passed by Senate 


Completion by Government 
of Dam No. 2 and Steam 
Plant and Funds for Ex- 


periments Provided. 
























[Continued from Page 1.] 
Keyes, Moses, Pine, Pittman, : 
Trammell, Walsh (of Montana), Robin- 
son (of Indiana), Broussard, Ferris. 

Experiment Fund Increased. 


An amendment increasing from $2,- 
000,000 to $10,000,000 the fund available 


to the Secretary of Agriculture for ex- 
perimental production of fertilizer at 
Muscle Shoals was passed without a 
record vote. The amendment was offered 
by Senator Norris. 

The amendment incorporated proposals 







advanced by Senators Metcalf (Rep.), of 
Rhode Island; Sackett (Rep.), of Ken- 
tucky, and Tyson (Dem.), of Tennessee. 
These proposals were acceptable to Sen- 
ator Norris. 

Opposed by Senator King. 












ator King (Dem.), Utah, who said that 
the additional appropriation was piling 
up expenditures so rapidly that prospects 
for tax reduction are fading. Senator 
Norris replied that, if agriculture needs 









in the form of lower fertilizer prices. 





Smoot, | 


to utilize plant No. 2 for this purpose | 


and, the higher appropriation should help | 


YEARLY 
INDEX 





The amendment was opposed by Sen- | 


That it would be “criminal” to turn 
over the plant to private power interests | 
until the Government proves how it may | 


be utilized to produce cheap nitrogen 
for fertilizer, was the assertion of Sena- 
tor Simmons (Dem.), of North Carolina, 
who favored the appropriation. 

Senator Bruce (Dem.), of Maryland, 
declared the issue before the Senate in- 
volved “two irreconciliable theories”— 
one Government operaticn and the other 
private enterprise. 

Would Prevent Tax Losses. 

The general significance of the reso- 
lution, he said, surpasses its 
significance in upsetting a long-estab- 
lished principle of freedom of individual 
enterprise. ~ 

An amendment which would provide 


special | 


for payment to Alabama of an amount | 


equal to the sum that could be collected 


in taxes if the project was privately | 


owned and operated, was submitted by | 


Senator Black (Dem.), of Alabama. 


Support of the amendment as “just and 
right” was offered by Senator Ashurst 


(Dem.), of Arizona, who favored com- | 


pliance with Alabama’s demand. Sena- 
tor Bruce also spoke in behalf of the 
Black amendment. 

The Senate, however, defeated by a 
vote of 59 to 18, an amendment sub- 
mitted by Senator Black (Dem.), of Ala- 


bama, by which the Government would | 


pay to Alabama a sum equivalent to 
what the State weuld collect in taxes 


on the surplus power produced if the | 


plant was privately operated. 

Senator McKellar (Dem.), 
nessee, suggested as an amendment to 
Senator Biack’s proposal that the tax 
be apportioned betwcen Tennessee and 
Alabama, as the water supplying the 
power comes from the two States. This 
suggestion was strongly opposed by 


toric rights of waterpower. 


” 


fertilizer for the farmer,” declared Sen- 


ator Norris. “Alabama already 


than any other State. 





land says we are there without legal 
right. 


of Ten- | 


Senator Black as unfounded in the his- 


“Every cent paid Alabama is so much | 
Jess from what is going into cheaper | 


gets | 
more out of the plant at Muscle Shoals | 


“The two Senators jrom Alabama used | 


every influence with President Wilson | 
to get this plant located at Muscle 
Shoals. Now the Senator from Mary- 


“If we were locating a fertilizer plant | 


today it would not be located at Muscle 
Shoals. 
proposition.” 


There is not doubt*about that | 


Senator ,Heflin (Dem.), of Alabama, | 
spoke in support of the Black amend- | 


mend and in opposition to any division | 


of the sum paid with Tennessee. 
The amendment was defeated, 50 to 13. 


Power Distribution Affirmed. 

An amendment introduced by Senator 
Heflin was defeated by a 58 to 13 vote. 
It provided that there be no such dis- 
tribution as is provided for in Section 3 
of the resolution until local needs for 


hydroelectric power have been served and | 


sufficient power has been supplied 
manufacture fertilizer at Muscle Shoals. 
Section 5 provides that the Government 
shall distribute current generated at 
Muscle Shoals equitably among the 
States within transmission distance. 

After this amendment had been de- 
feated, Senator Black offered another to 
provide that all power produced on nav- 
igable streams within transmission dis- 
tance of Alabama be equally divided with 
Alabama. This proposal was defeated 
by. viva voice vote. 

Senator Harrison (Dem.), of Missis- 
sippi, thensoffered the so-calltd Under- 
wood bill as a substitute for the Norris 
resolution, declaring he offered it as a 
compromise to avoid Government owner- 
ship. The amendment would lease +the 
plant for 50 years with the understand- 
ing that a minimum of 40,000 tons of 
nitrogen shall be produced annually. 
This measure also was defeated. 


Hearing in Chicago 


On Oil Bonds Planned 


Subcommittee of Senate Issues 
Thirty Subpoenas 





Senator Nye (Rep.), of North Dakota, 
Chairman of the Senate Committee on 
Public Lands and Surveys, which has 
been conducting the investigation into 
the Teapot Dome naval oil reserve case, 
announced on March 13 that a subcom- 
mittee of that Committee will leave for 
Chicago on March 14 to conduct hear- 











to | 


93) 


——— 





| 


Aeronautics 


North American Continent. 


Agriculture 


Federal Reserve Bank 


| Amphibian plane is piloted across 
Page 3, Col. 3 


of Minne- 
apolis, in summary of agricultrual and 


financial conditions, reports that vol- 
ume of business last month in its dis- 
trict was. larger than in February, 





$10,000,000 appropriation for 
ments in production of fertilizer. 


of Committee on Agriculture 


Forestry. 


to March 10. 


products and apples as of March 1. 


Judiciary. 


All automobiles shipped 


merece is advised. 
Automobile Tires: 
Bureau of Standards. 
Page 9, Col. 


ment of Commerce announces. 


Banking-Finance 


trict was larger than 


Treasury certificates. 


expenditures of the 
Treasury. 


Page 


Page 





Accounting Office. 
Page 9, Col. 
Sce Railroads. 


Books-Publications 


1927. 
Page 7, Col. 1 
Senate passes Norris Resolution, 
providing for completion by Govern- 
ment of dam and.power plant and 


for experi- 


Page 1, Col. 6 

Department of Agriculture estimates 
grains in store and afloat in markets 
of United States and Canada in week 


Page 5, Col. 
Anti Trust Laws 
Counsel for W. L. Clayton, cotton 


broker, protests forfeiture clause of 
anti-trust laws as improper remedy for 
evils of cotton exchange transactions at 
hearing before House Committee on 


should be accompanied by visaed cer- 
tificates of origin, Department of Com- 


Page 5, Col. 7 
Article by P. L. | 
Wormeley, Chief of the Rubber Section, 


2 
0 


Automobile insurance rates in Great 
Britain have been increased, Depart- | 


Page 7, Col, 2 


1927. 

Page 7, Col. 1 
Treasury Department announces 
oversubscriptions to two issues of 


7 
Foreign exchange rates at New York. | 


o 
‘ 


5 


News books received by the Library 


of Congress. 


Page 9, Col. 6 


Publications issued by the Govern- 


ment. 


Coal 


Ohio coal operators submit 


Page 9, Col. 7 


state- 


ment to Senate committee, criticizing 


union 


Page 1, Col. 

Statement by Ohio Coal 
Association before Senate 
attributes 


attitude of miners’ 
wage scales. 


regarding 
2 
Operators 


Committee 
present conditions in Ohio 


coal fields to “arbitrary position” taken 
by United Mine Workers of America 


with reference to wage scale. 
Page 2, Col. 


9 i 


President believes legislation to per- 
mit agreements of coal operators to 
distribute coal at surface would end 


bituminous situation. 
Page 1, Col. 


Commerce-Trade 
All 


automobiles 


5 


shipped to Italy 


should be accompanied by visaed cer- 
tificates of origin, Department of Com- 


merce is advised, 
Page 5, Col. 


r 
‘ 


Customs Court classifies loose beads 


in boxes, strung coral beads, 


buckles, aluminum soap boxes and glass 


atomizers for duty. 


importation of merchandise pecked in 
hay and straw, Department cf Com- 


merce is advised. 
Page 5, Col. 
| Congress 
Representative LaGuardia 


9 





Page 1, Col. 3 


| William L. Clayton, cotton broker, 
denies charges of market manipulation 
at hearing before Senate Subcommittee 
and 


Page 5, Col. 2 | 
Department of Agriculture surveys 
cold storage for meats, poultry, dairy 


5 | 


Page 1, Col. 6 


Automotive Industry 
to Italy ; 


Federal Reserve Bank of Minne- 
apolis, in summary of agricultrual and 
financial conditions, reports that vol- 
ume of business last month in its dis- 
in February, 


Page 7, Col. 4 | 
Daily statement of the receipts and | 
United States 


Daily statement of the United States | 


steel | 


| Page 5, Col. 1 | 
| Chile promulgates decree prohibiting | 


(Rep.), | 





WASHINGTON, 








> 


on March 4 in odd numbered years and 
first meeting in December in even num- 


bered years. 
Page 2, Col. 1 


Committee meetings of the Senate 
and House for March 14.* 

Page 3 

Bills and resolutions introduced 


Congress. 


in 


Page 9 
Changes in the status of bills. 
Page 9 


Congress hour by hour. 


> 


Page 3 

Extracts: from the proccedings of 
Congress will be found under related 
headings elsewhere in this summary. 


Corporations 


| Circuit Court of Appeals, 2nd Cix., 
holds that shareholder, owning all stock 
in corporation, does not have cause of 
action for alleged tort committed 
against the corporation. (Green 
Victor Talking Machine Co.) 
Page 8, Col. 1 
Board of Tax Appeals rules method 
of taking inventory which refiects 
actual income is acceptable and adjust- 
ments may be made for discrepancies. 
(Wilson Furniture Co. v. Com’r.) 


Page 4, Col. 1 
Cotton 


William L. Clayton, cotton broker, 
denies charges of market manipulation 
at nearing before Senate Subcommittee 
of Committee on Agriculture and 


| Forestry. 

Page 1, Col. 6 
| Counsel for W.L. Clayton, cotton 
| broker, protests forfeiture clause of 
| anti-trust laws as improper remedy for 


Vv. 


| evils of cotton-exchange transactions at | 





| 
| 


| 
| 
| 


at the executive offices, 


hearing before House Committee on |! 


| Judiciary. 
Page 1, Col. 6 
Decline in production of cottonseed 
and cottonseed products from August 
| 1 to February 29, as compared with 
same period previous year, is reported 
| by Bureau of the Census. 
Page 5, Col. 2 


Court Decisions 


See Special Index ond Law Digest 
on Page &. 


Customs 


Expansion of patrols on Canadian 
| and Mexican borders to 1,350 men, with 
| appropriations of $2,000,000 for main- 
| tenance proposed in bill introduced in 
House. 


Page 2, Col. 7 
Customs Court classifies loose beads 
in boxes, strung coral beads, steel 
buckles, aluminum soap boxes and glass 
| atomizers for duty. 
. Page 5, Col. 1 
Representative Gibson (Rep.), 
| Brattleboro, Vt., proposes buildings for 
| customs and immigration services on 
| the Mexican and Canadian borders. 
Page 2, Col. 7 
| Decisions of the Court of Customs 
Appeals. 
Page 5, Col. 2 


District of Columbia 


Bill introduced in House for addi- 
| tion of two justices to Court of Appeals 
of District of Columbia. 

Col. 1 


Page 2 


a) 


Education 


| Bureau of Education reports that 
cost of instruction per pupil in elemen- 
tary schools is lower than for sec- 
ondary schools, although the enrollment 
per teacher in the former is larger 
than that in the latter. 
| Page 3, Col. 2 
; Bureau of Education reports that 
, movement for employment of teachers 
| who visit pupils in their homes is 
growing. 
2, Col. 5 


| Foodstuffs 


Review of cold-storage holdings of 
fish on February 15. 


Page 


{ 

| : Page 5, Col. 3 

| Foreign Affairs 

| Opposition to resolution proposing 

; embargo on export of arms to belliger- 

| ents expressed in speeches in House 

| of Representatives, 

| Page 3, Col. 2 

Expansion of patrols on Canadian 

| and Mexican borders to 1,350 men, with 

; appropriatiohs of $2,000,000 for main- 

| tenance proposed in bill introduced in 

| House. 

Page 2, Col. 7 

| _ Chile promulgates decree prohibiting 
importation of merchandise packed in 

| hay and straw, Department of Com- 

merce is advised. 


of New York, N. Y., offers bill to pro- [ Britain have been increased, Depart- 
vide for annual assembly of Congress | ment of Commerce announces. 


Page 7, Col, 2 
Nationalist government installs sta- 


| tions in 16 cities of South China for 


accepting and sending radiograms. 
Page 2, Col. 4 
State Department announces changes 
in Foreign Service. 
Page 2, Col. 4 


Forestry 


Department of Agriculture +‘ an- 
nounces appointment cf committee to 
study problem of preservation or de- 
velopment of wilderness area on Mount 
Hood reserve in Oregon, stating that 
Government policy %n respect to similar 
wilderness areas may be shaped by 
report. 

Page 1, Col. 2 

House Committee on Public Lands 
approves measures for 
three national forests, extension of 
time for payments on certain home- 


the Yellowstone National Park region. 
Page 5, Col. 3 


Gov't Personnel 
Daily engagements of the President 


> 


Page 3 


Gov't Topical Survey 


Automobile Tires: 
Wormeley, Chief of the Rubber Section, 
Bureau of Standards. 

Page 9, Col. 3 


Immigration 


Bill proposes entry into United States 
for wives of American citizens 
Chinese etxraction with military rec- 
ords. 


Expansion of patrols on Canadian 
and Mexican borders to 1,350 men, with 


| appropriations of $2,000,000 for main- 


of | 


tenance proposed in bill introduced in 
House. 
Page 2, Col. 7 
Representative Gibson (Rep.), of 
Brattleboro, Vt., proposes buildings for 
customs and immigration services on 
the Mexican and Canadian borders. 
Page 2, Col. 


Indian Affairs ‘ 


Bill introduced in House proposes 
pension Indian fighters and widows. 
Page 2, Col. 


Inland Waterways 


Amendment to Boulder Dam bill, em- 
bodying Governors’ agreement for divi- 
sion of Colorado River and other 
amendments proposed by Senator Ash- 
urst, of Arizona, rejected by Senate 
Committee on Irrigation and Reclama- 
tion, 


Insurance 


Elimination of Insurance features of 
proposed shipping legislation is rec- 
ommended to House Committee on Mer- 
chant Marine by the Director of Ameri- 
can Steamship Owners Mutual Protec- 
tive and Indemnity Association. 

Page 1, Col. 4 

Veterans’ Bureau reports 66 per cent 
increase in amount of life insurance 
written in 1927, 50 per cent increase 
in number of policies, a gain of $1,300 
in average risk. 

Page 7, Col. 6 

Automobile insurance rates in Great 
Britain have been increased, Depart- 


' ment of Commerce announces. | 
Page 7, Col. 2 | 


Page 5, Col. 2 | 
Results of family budget investiga- | 


tion completed by the Japanese Gov- 

ernment, is announced by Department 
of Labor. 

Page 2, Col. 7 

Automobile insurance rates in Great 


ings there in connection with the inves- Court Joins Two Suits 


tigation. He also announced that sub- 
poenas have been issued for 30 persons, 
all residents of Chicago, who will be 
called to testify before the committee. 
The Chicago hearings will start on March 
15 at 10:30 a. m. in the Federal build- 
ing, he said. 

The list of witnesses for whom sub- 
poenas have been issued, as announced 
by Senator Nye is ‘as follows: 

S. L. Avery, L. E. Block, D. W. Buch- 
anan, John Burke, Edward F. Carry, H. 
W. Chandler, Thomas Creigh, Charles 
Deering, James Deering, R. M. Eastman, 
B. A. Eckhart, Percy B. Eckhart, Louis 
Ecksiein, Stanley Field, George F. Getz, 
A. W. Goodrich, Edward Hines, Richard 
Howe, A, S. Huey, Samuel Insull, John 
¥. Jelke, L. B. Kuppenheimer, A. D. 
Lasker, Kenneth McKenzie, Joseph H. 


| 
| 
| 
| 
| 





JAMES 


Circuit Judges. 
opinion of the court, which opinion was 


Involving Invention 


Scripps Bootu, APPELLANT, V. 
Stutz Motor CAR CoMPANY OF AMER- 
ICA, INC., ET AL. No. 3954., OCTOBER 
TERM, JANUARY SESSION, 1928. C1rR- 
cult CourRT OF APPEALS, SEVENTH 
CIRCUIT. 

Where plaintiff brought two suits, one 


for the breach of an undertaking on the 
invention as disclosed, and the second 
one on the patent which was issued, both 
suits under Equity Rule 26 were joined. 


Appeal from the District Court for 


the District of Indiana, 


Before Alschuler, Evans, and Page, 
The full text of the 


| rendered by Judge Page, is as follows: 


The District Court, on motion of de- 


Morand, A. H. Mulliken, George M. Rey- | fendants (appellees) dismissed, without 
nolds, E. M. Rosenthal, Julius Rosenwald, | opinion, plaintiff’s (appellant’s) bill for | 
; want of equity. 


John W. Scott, John A. Spoor, Silas H. 
Strawn, George E. Van Hagen, Raw- 


leigh Warner. Thomas E. Wilson, War- | plaintiff was the owner of a 
useful 


ren Wright, William Wrigley, Jr., E. 


L. | 


The averments of the bill show that 
new and 


device, upon 


Lehman and J. Ogden Armour (estate). | perfection of which he had spent years 


e . 


the discovery and | 





| 


Judiciary 
Bill introduced in House for addi- 


tion of two justices to Court of Appeals 
of District of Columbia. 


Page 2, Col. 1 

Labor 
Statement by Ohio Coal Operators 
Association before Senate Committee 


attributes present conditions in Ohio 
coal fields to “arbitrary position” taken 


additions to | 


Article by P. L. | 


Page 3, Col. 3 


Page 3, Col. 1 | 


Public Lands 





of |} 








Che Anited States Daily 









each 
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Summary of All News Contained in Today’ s Issue a 


Indexed by Groups and Classifications 





°° ~ 9 
Municipal Gov't 
Right of a city to increase rate 
charged for water power to a company 
claiming a perpetual right to receive 
the water, is argued in the Supreme 

Court of the United States. 
Page Col. 5 


9 


‘National Defense 


thorization Biil. 


House opens debate on Naval Au- 


Page 1, Col. 7 | 


Southern 
Louisiana Midland Railway. 


authority for authentication and de- 
livery of first mortgage bonds. 


proval of sale of general mortgage 
bonds. 


hounces 
on Finance Dockct. 


Appropriation sought for erection of 
permanent quarters for enlisted men 
of naval training station at Hampton 
Roads, Va. 

Page 3, Col. 3 

Navy prepares to lower pontoons in 
salvage work on Submarine S-4, off 
zoast of Massachusetts. 

Page 1, Col. 4 

House Committee reconsiders resolu- 
ticn to abolish submarines, which it 


Page 1, Col. 4 


: : wae so had rejected. 
steads, and winter feeding facilities in | 3 


Orders issued to the personnel of the | 


Page 9 | 


Department of the Navy. 


Orders issued to the personnel of the 
Department of War. 


Oil 
Senate Committee questions Secre- 
tary Mellon, Will Hays, and W. M. But- 


Page 9 


ler on knowledge of Liberty Bonds in- ; 


volved in oil investigation. 
Page 1, Col. 1 
Subcommittee of Senate Committee 
on Public Lands and Surveys, which 
has been conducting investigation into 
Teapot naval oil reserve case, an- 
nounces hearing in Chicago on March 
14. 
Page 10, Col. 1 
Bureau of Labor reviews recent de- 
velopment in cooperative gasoline and 


' oil stations, especially in rural districts 


| three national forests, 


by United Mine Workers of America |; 


with reference to wage scale. 
Page 2, Col. 2 
General counsel of Wisconsin State 


Federation of Labor declares that Sen- | 


ate bill (S. 1482) to mit power of court | 


in issuing injunction in labor contro- 
versies is inadequate. 
Page 3, Col. 5 


Department of Labor nears comple- 
tion of its survey of unemployment. 
Page 1, Col. 2 


Manufacturers 


Court joins suit for breach of under- | 


Railroads © 


taking on invention as disclosed with | 


suit ‘on the patent. (James Scripp 
Booth v. Stutz Motor Car Co. of 
America.) 


Page 10, Col. 3 

District Court E. D. of N. Y., dis- 
tinguishes between bills of particulars 
and interrogatories in patent suits. 
(Hazeltine Corp., ete., v. Wildermuth.) 
Page 8, Col. 6 






of time and much money; that defend- 
ants, by fraudulently pretending and rep- 
resenting that they desired to make care- 
ful investigation of the device with the 
idea of buying or otherwise obtaining 
the right to use it, and under the promise 
that they would keep all disclosures 
strictly secret and would not copy his 
blue prints or drawings, induced plaintiff 
to supply them with every detail of his 
invention, including all blue prints, draw- 
ings, etc.; that, after so receiving and 
keeping those things for a considerable 
time, defendants told plaintiff they did 
not dare to negotiate further, but that, 
nevertheless, they did adopt, use and em- 
body in the Stutz automobile, of which 
the defendant corpcration was the maker 
and the other defendants were officers 
and stockholders, plaintiff’s invention, 


| 


of Middle West. 
Page 1, Col. 5 


Patents 


See Special Index and Law Digest 
on Page 8. 


Postal Service 


Griest bill, providing for revision of 
postal rate structure, is reported to 
House by Committee on-~Post Offices 
and Post Roads. 

¢ Page 1, Col. 5 


Department of War furnishes planes 
to forward mail in snow-bound com- 
munities of northern Michigan. 

Page 10, Col. 5 


Public Health 


Public Health Service announces 
steady increase in work of furnishing 
medical advice by radio to ships at sea. 

Page 2, Col. 5 


Department of Agriculture an- 


nounces appointment of committee to |! 


study problem of preservation or de- 
velopment of wilderness area on Mount 
Hood reserve in Oregon, stating that 
Government policy in respect to similar 
wilderness areas may be shaped by 
report. 
Page 1, Col. 2 
House Committee on Public Lands 
approves measures for additions to 
extension of 
time for payments on certain home- 
steads, and winter feeding facilities in 
the Yellowstone National Park region. 
Page 5, Col. 3 
. 7 e s 
Public Utilities 
Gross and net earnings of public 
utilities record increases in January 
over December and January, 1927. 
Page 7, Col. 2 
Continuation of excerpts from testi- 
money at Federal Trade Commissioner’s 
investigation of public utilities. 
Page 6, Col. 5 
See Railroads and Shipping. 


Radio 


Senate conferees are appointed to 
meet with Committee of House to con- 
sider bill extending life of Federal 
Radio Commission. 

Page 1, Col. 1 


Public Health Service announces 
steady increase in work of furnishing 
medical advice by radio to ships at sea. 

Page 2, Col. 5 

Nationalist government installs sta- 

tions in 16 cities of South China for 


| accepting and sending radiograms. 


Page 2, Col. 4 


Nicholas, Fayette & Greenbrier Rail- 


| road applies for authority to construct 





using, in so doing, the detailed informa- | 


tion gained from the plans, drawings and 
blue prints furnished them by plaintiff. 
“If the defendants did the things 
charged, they were guilty of a breach 


of their undertaking, and actually ap- | 


propriated to their use the product of 
plaintiff’s labors and expenditures of 
money. 


| 


new railroad from Swiss to Nallen, W. 

Va.; New York Central and 

peake & Ohio seek to acquire control 
of new company. 

Page 7, Col. 1 

Final valuation reports issued for 

property of Minneapolis, Northfield & 


We are of opinion that the complaint 


shows grounds for equitable relief. 


It appears that there is a suit pending 
on the patent granted plaintiff upon the 
device in question, for which the court 
compelled the bringing of a separate 
It would seem that, under Equity 
Rule 26, plaintiff had the right to join 


suit. 











| 
| 
| 


Chesa- | 


‘ 
| 


Interstate Commerce Commission. 


Retail Trade 


;:vélopment in cooperative gasoline and 
oil stations, especially in rural districts 
of Middle West. 


Rubber 


Wormeley, Chief of the Rubber Section, 
Bureau of Standards. 


Shipping 


proposed shipping legislation 
ommended to House Committee on Mer- 
chant Marine by the Director of Ameri- 
can Steamship Owners Mutual Protec- 
tive and Indemnity Association. 


on. revision of trans-Atlantic freight | 
rates. 


steady increase in work of furnishing 
medical advice by radio to ships at sea. 


the Shipping Board, show first profit 
since establishment. 


ference agreements on ocean rates. 


Social Welfare 


tion proposing membership in Ameri- 
can International Institute for the Pro- 
tection of Childhood. i. 


propose Federal fund for relief of 
children of families in distress. 
Page 2, Col. 1 | 


Supreme Court 


Court. 


preme Court will be found under re- | 
lated headings elsewhere in this sum- 
mary. | 


Taxation 


of taking 
actual income is acceptable and adjust- | 
ments may be made for discrepancies. 
(Wilson Furniture Co. v. Com’r.) 


right to use trade mark is capital ex- 
penditure (I. T, 2402). 


of Commissioner of Internal Revenue 
in decisions of Board of Tax Appeals. 


nished by the Bureau of Internal Rev- 
enue, 


Pennsylvania in force in 1927. 
Tax Appeals. 


decisions contained 
Index and Digest of Tax Decisions on | 
Page 4. 


Veterans 


increase in amount of life insurance 
written in 1927, 50 per cent increase in 
number of policies, a gain of $1,300 in 
average risk. 


Water Power 


providing for completion 
| ment of dam and power plant 
+ $10,000,000 appropriation for experi- 
ments in production of fertilizer. 


bodying Governors’ agreement for divi- 
sion 
amendments proposed by Senator Ash- 
| urst, of Arizona, rejected by Senate 
Committee on Irrigation and Reclama- 
tion. 





his tow causes of action, and, in the in- 
terest of economy of time and effort, | 
it appears desirable that in this case that | 


should be done. 


The order of dismissal is reversed and 
the cause remanded to the District Court 
to proceed in harmony with this opinion. 


February 27, 1928. 


Department of War' Lends 


Planes for Michigan Mail 





Due to heavy snows which have iso- 
| lated communities in northern Michigan, 
the Department of War will furnish air- 
planes to the Post Office Department for 











carrying mail to these areas, according 
to an announcement by the Department | 
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of War on March 18. The announcement 
follows in full text: 

The Secretary of War, upon the re- 
quest of the Postmaster General, has di- 
rected the Commanding General, Sixth 
Corps Area, Chicago, Ill., to furnish nec- | an economic convulsion. 


essary airplanes in order that the post- 
master of Sault Ste. Marie, Mich., may 
forward mail of all classes to localities 
in northern Michigan with which com- 
munication by other means is now in- 
terrupted on account of heavy snows. 
To place ample facilities for this pur- 
pose at the disposition of the Command- 
ing General, Sixth Corps Area, a trans- 
port plane has been ordered from 
Chanute Field, Rantoul, Tll., to Selfridge 
Field, Mt. Clemens, Mich. 

This transport plane which has a ca- 
pacity of approximately over a ton of 
cargo may supplement the planes of the 
First Pursuit Group already at Selfridge 
Field in service to the snowbound com- 
munities. It is contemplated that the 
transport plane will operate, if neces- 
sary, upon skiis. Operation upon skiis 
has constituted an important part of the 

























training of the First Pursuit Group for | 


the last two winters. 


; Measure. 


Plan to Abolish — 
All Submarines 


_Is Reconsidered 


House Committee Resumes 
Study of Resolution 
Which It Had 
Rejected. 


[Continued from Page 1.] 
Moore. stated orally that, he would offer 
a motion to reconsider the Frothingham 
When the resolution was lost 


| on March 6, hesaid, only a small part 


of the Committee was present, and there- 
fore the vote could not be considered as 
the judgment of the full Committee. 

The motion on the resolution on March 
6 was lost by a vote of six against to five 
for, with the chairman of the Commit- 
tee, Representative Porter (Rep.), of 
Pittsburgh, Pa., casting the deciding 
vote, after the Committe had deadlocked, 
five to five. The full membership of the 
Committe is 21, 


Asks Battleships Be Scrapped. 

Representative Maas (Rep.), of St. 
Paul, Minn., announced orally before the 
meeting that he would be “constrained 
to vote against the measure in its pres- 
ent form” but would offer an amendment 
to the effect that all first-line battle- 
ships, in addition to submarines, be 
scrapped. If the Committee did not ac- 
cept this amendment, should it adopt the 
a te . “a he would “reserve the 
rig 0 offer the amendment 
floor of the House. oe 

The resolution has been considered by 
the Committee several times in the past, 
and has received the endorsement of the 
Secretary of State, Frank B. Kellogg. 
The resolution follows in full textt: 

“Joint resolution that the use of sub- 
marines to prohibited and their construc- 
tion discontinued in this and every other 
country. 

“Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled. 

“That it is the opinion of the Congress 
of the United States that all nations of 
the world should unite in prohibiting the 
use of submarines and discontinuing the 
construction thereof in every country. 

“That the Government of the United 
States continue to use efforts to bring 
about these results.” 

The resolution was introduced in the 
House by Representative Frothingham 
(Rep.), of Easton, Mass., on January 31, 
after comment had been provoked by the 
loss of the submarine S-4, resulting in 
the death of its entire crew of 40. 


Unemployment Study 
Is Nearing Completion 





Number of Idle Declared to Be 
Generally Overestimated 


_ [Continued from Page 1.] 
clusively that the volume of unemploy- 


| ° 
; ment is nowhere nearly so great as has 


been supposed. The “estimates” now 
curretn are proved to be wild and harm- 
ful guesses. One such “estimate” was 
to the effect that 4,000,000 are now out 
of work. When pressed to substantiate 
this, the agency responsible for this es- 
timate could not make good. The esti- 
mate had simply been pinched out of the 
air. Nevertheless it has in certain quar- 
ters been taken for fact and given wide 
circulation. 

The statistical experts in the Depart- 
ment of Labor know, by the results of 
their own investigation so far, that such 
guesses as the above are wide of the 
actual facts. Counting every jobless per- 
son in the United States would mean 
the taking of a census a long, costly and 
useless precess. By the time the census 
were complete, the situation would have 
changed, and the facts gained would be 
of no value. But actual census methods 
are possible in scattered but tpyical in- 
dustrial regions, and the similarity of 
the results obtained may be taken as a 
sufficiently accurate guide to conditions 
all over the country. 

For example, in one typical city of 
the manufacturing East, one industrial 
authority put out the estimate that 75.- 
000 persons in that city were out of work. 
This estimate was made in all honesty, 
yet if true it would have. meant that 
nearly every worker in that city was 
out of a job. 

In answer to this estimate, a more 
conservative authority made a hasty in- 
vestigation and arrived a the belief that 
only 33,000 people were out of work. 
Still another authority undertook the 
the job in earnest. Every doorbell. in 
that city was rung; every family in it 
was questioned; every jobless person was 
counted. The actual total found to be 
out of work was under 15,000 people. 
This was serious enough, but it was less 
than half the more conservative “esti- 
mate” and less than a fifth of the wilder 
one. 

Similar counts from door to door, 
where + ag have so far been taken in 
other cities and States, reveal an almost 
identical contrast between the actual 
number out of work and the number of 
“estimates.” 

Of late years the rapid introduction 
of labor-saving machinery has displaced 
many workers who remain to be ab- 
sorbed in new industries. Had there 
been no such new industries to absorb 
this type of labor, we might have had 
In the past 20 
years five great new industries have 
risen to save this situation, chiefly the 
automobile and the chemical and electri- 
cal industries. The development of 
these new industries goes right on. 

While the present unemployment sit- 
uation is nowhere near so alarming as 
interested parties endeavor to make: it, 
it is suffictently serious to give us ear- 
nest thought. I am convinced, however, 
that with the advancing season much 
ot the present unemployment will dis- 
appear of its own accord. Farm labor is 
opening up. The Government and _ pri- 
vate enterprise have elaborate building 
programs on hand. The improvement 
in steel indicates a general improvement 
due in industry. With the coming of 
spring I believe the great bulk of the 
jobless will thus be soon reemployed, and 
by their increased buying and consum- 
ing power will increase demand and 


add stimulation to business in general, 
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